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ZINE FOR POLICY- 
HOLDERS 





fe of Canada Commences 
tion of “The Mutualist” 


gual Life Assurance Com- 
banada has established a 


for its policy-holders and 


uring the appropriate mame 
utualist.” The first num- 
for January, 1918, has re- 
ppeared. Those into whose 
ill fall will find much te in- 
in its 24 pages. The con- 
by no means limited te in- 
emes, though these are not 
and instruction and enter- 
are suitably intermingled. 
bast interesting among the 
the first issue are 

‘y-holders whose pelicies 


tured and _ beneficiaries, 
to the sound business me- 
e company. 
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BIGGER STEEL 
OUTPUT HINGES 
ON INSPECTION 


Plain Talk at Conference 
May Lead to Protest to 
War Office 


TWO PLANTS FOR RAILS 





If Production in Rest is Increased— 
Dominion Iron With Greater 
Capacity—Railways in 
Serious Position . 





The question of an increase of at 
least 20 per cent. output in the steei 
plants of Canada hangs upon a fairer 
and more intelligent system of in- 
spection by the British War Office, 
according to the stand taken by the 
steel men in conferences with the 
War Board at Ottawa. THE FINAN- 
CIAL POST understands that repre 
sentations may be made by the Minis- 
ter of Finance to the imperial autho- 
rities looking to a change in the per- 
sonnel of many of the inspectors, and 
the substitution of men who by ex- 
perience are more fitted for such a 
position. 

It was conterided that through 
ignorance om the part of the inspec- 
tors two serious defects result: the 
rejection of far more steel than 
should be thrown aside, and unneces- 
sary delays. For the Imperial Muni- 
tions Board it is claimed that they 
are merely acting as the purchasing 
agents for the Imperial authorities 
and are not responsible for the choice 
of inspectors or the manner of the in- 
spection. Any protest that may be 
made by the Minister would, it is un- 
derstood, be on the theory that as 
Canada is financing much of the shell 
business it should have some right of 
protest if conditions are causing 
heavy losses to the steel men and the 
shell plants. 

The position of the steel men vir- 
tually is: “See that a more expert 
and, therefore, less rigid system of 
inspection is brought into effect, and 
we will see to it that the improve- 
ment in inspection will work out to a 
20 or 25 per cent. increase of steel in 
Canada:” 

The bearing of this goes farther 
than an increase in connection with 
the shell business; it extends to the 
needs of the railways. There is a 
pressing call for rails; only a few 
were turned out last vear in Canada; 
whenever the subject came up sheli 
steel stood in the way. Two plants 
are ready to turn out rails, Dominion 
Steel Federation and the Algoma 
mills. To do so will require the 
“turning over” of plants that are be- 
ing used for shell steel at present. 
This is a costly matter, and there 
probably would have to be some guar- 
antee that the output of the other 
mills could be increased to allow of 
the two plants working ‘at rails for 
some length of time. 

There are interesting stories on the 
street as to the enlarged output for 
Dominion Iron, as it is best known, 
for 1918. New coke ovens are being 
installed, and these will be ready next 
month. These, it is said, will enable 
the mills to increase the 1917 output 
by about 15 per cent. More than that. 
it is declared that the whole output 
for 1918 With the increased capacity 
has been contracted for already, and, 
of course, if the other steel plants 
start production more steel and rails 
are possible, for the output of these 
will be taken up in a twinkling 





CORPORATE FINANCING 


Scheme for Federal Support Being 
Considered in the States 
NEW YORK.—The Federal Re- 


serve Board in its annugl report sug- 


gests early consideration by Congress 
of the problem of corporate financing 
and, according to local bankers, the 
plan contemplated by the board, 
but not stated in its report, is the 
establishment of a Federal corpor- 
ation, capitalized at approximately 
$500,000,000 and organized along the 
lines of the Government-owned 
Emergency Fleet Corporation, which 


would supply funds to public utility 
and industrial corporations — 
would ordinarily do their financing 





in the open market. This arrange-|ithe 


ment, it is believed, would relieve the 
banks of the burden of financing. 


Montreal Theories as. to This Week’s 


, Thursday afternoon, a rise of 4 points 
in the recent movement away from the 
mitimum. THE FINANCIAL POST 
understands that behind tnis strong 
confidence is a very satisfactory condi- 
tion of affairs for 1917, when, it is 
said, the drop in coal will be found to 
have been compensated for threefold 
by the improvement in the steel end. 
The new coke ovens will be ready in 
February and will increase the capa- 
city by some 15%. It is stated’ that the 
whole capacity of the steel plant is 
contracted for for 1918. There is also 
some talk of another increase in divi- 
dend from 5% to 6%, but many believe 
the present 5% will not be touched this 
year. 


greatly if there are good results from 
the recent labor conference at Ottawa, 
and miners can be secured. 
FINANCIAL POST was informed 
that over 2,000 men could be employed 
to good advantage. 


OF CANADA 





The Canadian Newspaper for Investors 





IRON’S ACTIVITY 





Advance 
Special to THE FINANCIAL POST. 
MONTREAL.—Iron touched 56 on 


The coal situation will be improved 


THE 





PROTECT: SHAREHOLDERS 


“"" OF TORONTO RAILWAY 


ed 


An Organization Has Been Formed in 


‘Montreal With That Purpose 
in View 
MONTREAL.—While arrangements 


are being completed for the addition 
of two members to the board of the 
Toronto Railway Company, as 
nounced in last week’s issue of THE 
FINANCIAL POST, 
Beaubien and Hugh MacKay, K.C., 
are already active in connection with 
the movement for plating the com- 
pany in a more conciliatory attitude 
with the Toronto public, a clause in 
the. constitution will make it neces- 
sary to call a special meeting on Feb. 
26, in addition to the regular annual, 
meeting that will be held on Feb. 6. 
This is due to the fact that sufficient 
notice had not been given of the de- 
cision to increase the number of the 
directors. Thus the real effort at re- 
organization will not take effect until 


an- 


and Senator 










20 days later. 

In the meantime a “Toronto Rail- 
way Shareholders’ Protective Asso- 
citation” has been formed in Mont- 
real, whose objects are along the lines 
already outlined last week. The com- 
mittee representing this has declared 
in favor of the proxies that were sent 
out for the annual meeting by the 
Toronto headquarters and signed by 
Sir William Mackenzie, Hon. - Sir 
Frederic Nicholls, and George Smith- 
ers. For the special meeting a two- 
thirds vote will be required to change 
the by-laws. 

The Herman Pitts letter so far has 
not been taken seriously by the new 
organization in Montreal, who are 
working on their own'lines, and have 
secured strong support among the 
local shareholders. The question of 
the dividend for the rest of 1918 is 
scarcely mentioned, so important is 
the matter of the general policy for 
the future considered to be. 


MR. BROWN APPROVES 








Provincial Treasurer of Manitoba 
Commends Priority Order 
On his return to Winnipeg from 
Ottawa, where he conferred with Sir 
Thomas White on “nancial matters, 
Hon. Edward Brown, the provincial 
treasurer, stated that the financial 
restrictions imposed, which would be 
an incursion on provincial automony 
in peace times, are justified for pur- 
poses of national defence and are 
being administered in a just and 
broad spirit which cannot justify 
any complaint. There is no disposi- 
tion to apply the restrictions arbi- 
trarily, said Mr. Brown, and there is 
no difficulty in securing federal. con- 
sent to any issues for necessary 
works. 
He stated that the order, sores 
the re- 
SS an cexiamnuets 
throughout Canada. Mr. Brown in- 
timated that he secured the federal 


consent to all he asked, but ‘gave no 
details for‘ publication pending the 
sitting of the legislature. He said 
that he had made an arrangement 


with Sir Thomas White upon ‘an- 
other matter, which would be very 


which|much to the advantage of the pro- 


vince. Mr. Brown declined to state 
nature of this matter, on the 


ground that it must be told to the 
jegislature first. 


gall & Cowans, who for the past 
four or five years have been operat- 
ing a branch brokerage house in 
Vancouver, have decided to withdraw 
from this field, following an an- 
nouncement made during the week 
by A. C. Burdick, of Burdick Bros. 
and Brett of Victoria, which firm is 
taking over the business of the east- 
ern firm. The final transfer of the 
business will, it is said, be made 
about the middle of the month, when 
the Vancouver offices will be taken 
over. = 


B.C. MANUFACTURERS 


fore the members of the association, 
President Cunningham stated that 
it had been a considerable time since 
any commercial war orders had been 
received in the province with the 


BROKERAGE CHANGE 





McDougall & Cowans are Withdraw- 


ing From Vancouver _ 
Special te THE FINANCIAL POST. 
VANCOUVER.—Messrs. McDou- 


WANT MORE WAR ORDERS 





Say That Outside of Shipbuilding 


Only $20,000,000 of Business 
Has Gone to Coast . 


Special to The Financial Post. 
VANCOUVER.—At a meeting of 





the British Columbia Manufacturers’ 
Association held in Vancouver ‘this 
week, strong exception was taken to 
the action of the Federal Govern- 
ment in not giving a fair proportion 
of war orders to the west coast 
province, it being stated that during 
the four years ‘of -war, not more 
than $20,000,000 out of a total ex- 
penditure of $1,800,000,000. in con- 
tracts had beer given to 
Columbia ‘manufacturers, 
of the shipbuilding program. As a 
remedy it has been proposed that 
the various, municipalities 
province unite in sending a strong 
man to Ottawa and keeping him 
there until what is considered a fair 
share of ‘this business makes 
way to the coast. 


British 
exclusive 


in the 


its 


In the course of an address be- 


exception of a few small orders for 
food supplies, although strong rep- 
resentations had been made to head- 
quarters in Ottawa. While Vancou- 
ver. firms hafl tendered for the sup- 
ply of boots, he said that apparently 
these had been allotted to Quebec. 
The recently-elected B. C. members 
of the Dominion House will be ap- 
proached on the subject of war or- 
ders and these men on arriving at 
Ottawa for the session of the House 
will be asked to make insistent de- 
mands that a more equitable divis- 
ion of contracts be made. 





PROFITS OF THE BANKS 


An Increase of Over 10 Per Cent. 
Indicated by Reports Published 
An increase of a little better. than 
10 per cent. in profits for the 1917 
fiscal year is indicated by the Cana- 
dian chartered banks which have al- 
ready made their reports. This in- 
crease, THE FINANCIAL POST 
understands, has been largely due to 
the fact that the business done with 
the government has been of such a 
nature that practically all available 
funds were steadily employed and 
there were not the usual fluctuations 
as between different periods of agri- 
cultural, industrial and commercial 
activity. : 
Following are comparative figures 
for two years from the eighteen re- 
ports which have been made public: 





Net Profits 

837,655 $ 2439-415 
Commerce .....- $ 2,637, 1439, 
Montreal seeccese 2,477,970 2,200,471 
Royal, ...... cece mentee 2,111,307 
Nova Scotia .... 1,295,316 1,252,639 
Imperial: ....... 1,122,818 
Merchants .....- 1,120,309 950,714 
Dominion .....-.- 1,005,062 
Toronto ...666 02,920 739,954 
Union .......... 768,464 651,184 
Ottawa ......... 616,239 
Molsons .s.....-. 615,515 
Standard .......- 230 
Hochelaga .....- 565,433 
Nationale ...+.-- 417,622 
Home .....-«.++. 217,059 
Northern Crown. 200,008 138,761 
ee ect. 161,270 145,290 


Big Cash Returns During 


LIVESTOCK YARDS ENLARGE 


Total 1917 Field Crops of Canada| tion lines in the prairie provinces, 
using 3,300 gasoline tractors, gangs of 
laborers, approximately 20,000 men in 
all. The elevator operators would sup- 
ply some 3,000 of these. Chauffeurs, 
machinery agents and owners of auto- 
mobiles who have escaped conscription 
would add to the number with much 










133,406 | egnecially prized this winter. 
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Four Selling 
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Now Exceed $1,100,000,000—Hog 
Campaign in Ontario—Hay 
Prices Steady 


By F. M. CHAPMAN, 
Editor, “The Farmer’s Magazine.” 


A review of the Western crop esti- 





mates for 1917 by the “Free Press” 
of Winnipeg says that the total value 
of the wheat crops in Western Can- 
ada last year was $460,797,500. The 
estimate of yield is 214,000,000 bush- 
els, of which 20,000,000 bushels are at 
interior elevators, 5,000,000 bushels 
in transit. 
bushels in the farmers’ hands, 25,000,- 
000 bushels of which will be needed 
for seed. 


This leaves 75,000,000 


“Quite as startling as the figures 


from wheat,” says Miss Cora Hind, 


“are, the returns from _ livestock, 
$57,747,762.50 for cattle, sheep, 
hogs and horses from Winni- 


peg, Calgary and Edmonton, the three 
great livestock markets of the West. 
These figures do not take into account 
what is consumed on the farms and 
in ‘the small town and village never 
passing through any yard, nor does it 
account for the stock which goes di- 
rect to the yards of the packing 
houses at Edmonton without passing 
through the Union yards at all. Every 
stock yard has been severely taxed 
for room, and plans are under way 
for large extensions at Winnipeg.” 


The comparisons of cash sales as 


made by the Western provinces in 
grain, 
wool, hay and potatoes, show that 
$364,000,000 was paid in cash for 
these Western products in 1917; as 
against $141,000,000 in 1914. The 
total values of Western crops pro- 
duced brings the totals up to a dom- 
inating position 
whole of Canada. 
ures published in November last give 
the crop totals in Canada at $1,089,- 
000,000, with wheat totalling $451,- 
874,000, it will be seen that the totai 


dairy products, beef cattle, 


in respect to the 
As the census fig- 


estimates will have to go higher, 
since the West alone exceeds this 
valuation in wheat. Thus the total 
field crops of Canada are figuring out 
above the $1,100,000,000 estimates, 
which looked so impossible in THE 
FINANCIAL POST forecast in Sep- 
tember. 


COMPARISONS WITH 1914 OF CASH 
SALES FROM WESTERN FARMS 


1917 1914 
Wheat... secs. $238,409,160 $ 74,602,614 
OWE sa acess es 16,866,699 9,834,886 
Barley ........ 6,204,472 1,999,255 
PIAS S60. ce Heine 8,045,034 2,695,357 
BO bc weed aes 517,075 Ween wn 
Screenings .. ... 205,500 sheds 


Total 4 months.$270,247,943 $ 89,132,114 


Dairy products . 14,495,631 6,026,620 
Win’p’g Stock’rds 39,442,127 18,036,483 
Calgary .... ... 15,320,563 8,400,318 
Edmonton .. ... 2,958,072 : as 
<eienlaceeiepeianatidiaaig tilebiee selabiieeimeat 
Total .. .. ..$ 57,747,762 $ 26,436,801 
Wool, estimated . 1,500,000 See a geen 
Hay, potatoes, 
roots, est. .... 20,000,000 19,014,000 


Grand total ..$363,991,336 $140,609,535 
Feed Prices in Ontario High 
The Ontario Department of Agri- 
culture reports that the hog cam- 
paign is steadily progressing. One of 
the big difficulties confronting farm- 
ers who would increase the number 
of brood sows is the fact that corn 


“land other feeds that have to. be pur- 


chased are not only very high in 
price, but are difficult to procure in 
lots sufficiently large to ensure future 


¥ 6 e 
1,003,966 | supplies. 


The early housing of livestock 


893,502! made considerable drain upon all 


kinds of feeds, but on most farms 


691,205 | there is a sufficient supply of coarse 
582,356 | fodders 


546,011 comes. r fs t 3 
341,003| both feeding and bedding is being 


to carry over until the grass 
The good supply of straw for 


The 
scarcity of mill feeds and other eon- 


centrates, however, may render home- 
grown grains scarce by spring. Fears 


$17,142,852 $15,468,966) 5+, being) expressed regarding the 





quality of-seed corn and beans. 


The British government, after; Marketing of farm products gener- 
considering a report of a special| ally has been more or less hindered 
committee inquiring into the ad-/| by bad roads ang the intensely cold 
visability of issuing premium bonds,| weather. Hay has advanced in price, 


has decided against the plan. 


and now runs all the way from $13 


to $18, according to quality and avail- 
ability for delivery. 


Canada this year whereby some-25,- 
000,000 to 30,000,000 bushels of wheat 
might he produced from an extra mil- 
lion acres, has been put forward by 
Hon. George Langley, of Saskatche- 
wan, in the Regina Leader. Briefly the 
plan is for the Government to break up 
and put in 1,000,000 acres of the un- 
broken areas lying close to transporta- 















































Langley’s Plan to Raise Wheat 
A plan to increase production in 

























efficiency. These would continue their 
work on preparing lands for fall crops, 
fall ploughing and threshing. Grant- 
ing that the cost be $15,000,000, says 
he, the results would amply justify it. 
This was the scheme, he says, that was 
under consideration by Sir Wilfrid 
Laurier, and it can be put into opera- 
tion just as well by the Union Govern- 
ment. 


STREAM OF SETTLERS 
FOR CANADIAN WEST 


C. P. R., Which Brought in 1,545 
Families Last Year, Reports 
Bright Prospects for 1918 


-With the barrier that war has set 
up against immigration to Canada 
from European countries the pros- 
pect of desirable settlers from the 
United States becomes increasingly 
important, and it is gratifying to 
learn that the outlook for the year 
1918 is that the tide that started back 
in good proportions in 1917 will flow 
in much greater volume this season. 
While the immigration from the 
United States to Canada last year 
was more than double the volume of 
1916, the indications are that this 
year will see a large increase over 
last. Reports that have reached the 
agents of the Canadian Pacific Rail- 
way so far have been very encourag- 
ing, and it is notable that the hostile 
feeling that developed in some direc- 
tions against the movement to Can- 
ada has disappeared entirely with the 
growingly close. relations that have 
resulted from the union of the two 
countries in mutual war aims. 

Figures furnished to THE FINAN- 
|; CIAL POST show that during the 
past year the colonization and de- 
velopment branch of the Canadian 

Pacific. brought over 1,545 families, 
who settled on the agricultural sec- 
tions of the three prairie provinces, a 
number more than double the record 
for 1916. Needless to say, the great 
majority of these came from the 
United States. At an average of five 
persons to a family the population 
was increased by over 7,500. But 
more important far to Canada and 
the world at the present time was~the 
| fact that some 330,000 acres were 
taken up by these new citizens, and 
the probable and almost certain result 
for 1918 will be that more than 6,000,- 
000 bushels of wheat will be added to 
the production of the Canadian West, 
$12,000,000 created in wealth, and 
food provided for one million people. 
From another point of view it is esti- 
mated that each family of the type 
that Canada receives from the United 
States brings over on the average 
$3,000, so that the total from this 
group ‘alone would exceed $4,500,000. 





STABLE LEVEL REACHED 


Bond House Thinks That Present 
Prices May be Near Bottom 
In connection with the recent offer- 
ing of province of Manitoba 2% and 
10-year bonds to yield 6% per cent., 
the Dominion Securities Corporation 
point out that: “All securities have 
shown severe depreciation since the 


outbreak of war. During this time 


there have been periods of fluctuation, 
until, at present, a stable level seems 
to have been reached, and this, the 
lowest level for Canadian bonds of the 


higher grade—Dominion Government, 


Provincial Government and municipal. 

“Tt is, of course, impossible to say 
with any degree of certainty that 
these bohds may not sell at lower 


than present prices. It is our opinion, 


however, in view of the severe de- 
cline which has already. taken place, 
that purchases made -at prevailing 
prices must ultimately result in sub- 


stantial appreciation. 
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Falling Down of Commission’s Plans 
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LOOK TO STATES 
RE COAL SUPPLY 





Expected to Deal With 
Situation 


THE POWER SHORTAGE 


and Bad Weather Seriously Affect 
Supply—Freight Rate 
Situation 





From the standpoint of the general 
industrial and commercial interests of 
the country the action which has been 
taken by the Government in deferring 
the application of the increased rate 
schedules for Canadian railways re- 
commended by the Railway Commis- 
sion must be regarded with all serious- 
ness. The most important feature is 
that while the bickering of the Western 
interests is going on the whole trans- 
portation fabric of the country is being 
laid open to a grave menace. Manu- 
facturers and _ shippers generally 
realize this and did so when many 
months ago they gave their endorsation 
to the increases recommended by the 
Coromission. The plain fact of the 
matter appears to be that Western 
Canada is already beginning to de- 
mand concessions in view uf her politi- 
cal power, so strongly illustrated in 
the recent Dominion elections. At the 
same time it must be evident to any 
student of the economic position of the 
Western farmer that there is no pro- 
ducer in the world dependent to a 
greater extent upon transportation 
facilities to get his product to market; 
in fact it is largely due to transporta- 
tion that he is getting over $2 per 
bushel for his wheat to-day. The in- 
crease in freight rates means an al- 
~ eae fraction of the price which 

e farmer is getting: he 
benefit of the high Liveepest mais 
and ts not willing to pay any = 
reach it under war conditions q 
— peace an prevailed. : 

ou e increase be much 
delayed the Grand Trunk ona 
least will suffer seriously; in fact it is 
questionable as to how long it can on 
the present rates maintain that effici- 
ency which is so essential to the war 
time and has been so effectively proven 
so in the United states. The Canadian 
Pacific may be able to maintain itself 
for the time being and the Canadian 
Northern can now be financed by the 
Government, but the Grand Trunk is in 
a different position and its needs are 
very urgent. If the rates are not to be 
advanced the Government will have 
to give financial support in some other 
way and if Western Canada has its 
way we will probably have some more 
dangerous experiments in Government 
operation. 
The Coal Supply 

G. M. Murray, secretary of the 
Canadian Manufacturers’ Association, 
is at present at Washington with the 
Special Commission appointed to con- 
sider the situation as regards coal 
supply foe Canadien industry, and the 
economy of the national en i 
ao | energy in the 

According to the statement of an 
executive of the Canadian’ Manufac- 
turers’ Association, the work of this 
Commission has a direct bearing on 
the important question of divert- 
ing coal to essential industries from 
other use. On Mr. Murray’s return, 
which will be via Ottawa, the manu- 
facturers will decide on their course 
of action, which will be in accordance 
with what is considered advisable by 
the Canadian Government, with con- 
sideration of the conditions in the 
United States. So far no concerted 
action has been taken in this connee- 


tion by the Canadian manufacturers. 


The Power Situation 
The power situation has beccme in- 
creasingly serious to manufacturers 


throughout Ontario during the week. 


The shortage which has resulted un- 
der the Hydro Commission’s handling 
of the whole situation has been aggra- 


vated by the weather conditions which 


have prevailed, and which have seri- 


ously interfered with* production. 
Even the regulation of consumption 
of power for lighting purposes, as > 
outlined by the Power Controller, does 
not appear adequate, and many indus-- 
trial concerns are being put on short 


rations under a system which differ- 
entiates in favor of the munitions 


Continued on page 7, 



































~ BANK 


a 


OF MONTREAL 


. Established 10° Years (1817-1917) 


Capital Paid up, $16,000,000. - 


‘\ Rest, $16,000,000. 


Undivided Profits, $1,664,893. 


Total Assets - 


$403,980, 256. 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President 
re Sir Charles Gordon, K.B.E., Vice-President 
R. B. Angus, Esq. Lord Shaughnessy, K.C.V.0.© C, R. Hosmer; Eeq. 
H.R. Drummond, Esq. D. Forbes Angus, Esq. Wm. MeMaster, Esq. 


Major Herbert Molson, M.C. 
. H, W. Beauclerk, Esq. 


Harold Kennedy, Esq. 
G. B. Fraser, Esq. 


Colonel Henry Cockshutt. J. H. Ashdown, Esq. 


MONTREAL 


Gemeeni Manager—Sir Frederick Williams-Taylor. 
Assistant General Manager—A. D. Braithwaite 


trareesama Ageraion { ioe’ 


¢t Canada and Newleundland 
don, England 


Len 
And New York, Chicage and Spekane ia the United Shates. 


THE MERCHANTS BANK OF CANADA 


Hetablished 1864 


President—Sir H. Montagu Allan, C.V.O. 
Director—E. F. Hebden 


Managing 
Paid-up Capital - 


Head Office, MONTREAL 
Vice-President—K. W. Blackwell 
General Manager—U. C. Macarow 


se eee eeeeeereeereeeees $ 7,000,000 
ts 


eevee eeeeeeeeee 


December, 1917) . 


¢ 


1917) 


233 Branches and Agencies in Canada, extending frem the 
Atlantic to the Pacific. 


A GENERAL BANKING BUSINESS TRANSACTED 
Special attention given to Collections. SAVINGS BANK DEPART- 


MENT AT ALL BRANCHES. 


Commercial and Travellers’ Letters of Credit issued, available and 
payable, respectivly, in all parts of the world. Travellers’ Cheques 
issued in convenient denominations, payable at par throughout the 


world. 


TORONTO BRANCH, A. B. Patterson, Manager. 


dome Banke G 


Cranren | O64 


Branches and Connections Throughout Canada. 


Head Offices and Eight Branches in Toronto 


8-10 KING ST. WEST, HEAD OFFICE AND TORONTO BRANCH 


78 Charch Street 
Queen West and 
Queen East and Ontario 
1220 Yonge St. 


Established in 1836. 


Cor. Bloor West and Bathurst 
236 Broadview, Cer. Wilten Ave. 
1871 Dundas 8t., Cor. High Park A... 


Subway, Cor. Alcorn Ave, 


Incorporated by Royal Charter in 1840. 


The Bank of British North 


America 


PAID-UP CAPITAL, $4,866,666, 


RESERVE FUND, $3,017,333. 


STATEMENT TO THE DOMINION GOVERNMENT (CONDENSED) 
31st DECEMBER, 1917 
LIABILITIES TO THE PUBLIC. 


Depos 
Due to other banks 


Bills payable (acceptances by L/C) 
Acceptances under letters of credit (as per contra) 


Cash on hand and in banks 
Deposit with 
Deposits in central gold reserves 


$66,971,851 


—— 
$12,881,613 


Government o/a note circulation ... 


Government, municipal and other securities 

Call and short loane .......cscsceceee eedebedavcbeverasanss saa 
Current loans and discounts and other a 

Liabilities e customers under letters of credit (as per contra).... 


i 


THE 


= STANDARD BANK 


OF CANADA 


Quarterly Dividend Notice No. 109_ . 
NOTICE is hereby given that a Dividend at the rate of THIRTEEN 


FRIDAY, the Ist day of 


. to Shareholders of record of the 23rd of January, 1918. 


the Shareholders will be held 


The Annual General Meeting of 
at the Head Office of the Bank in Toronto on Wednesday, the 27th 
of February next, at 12 o’clock noon. 


€ST'D 1873 


By Order of the Board, 


C. H. EASSON, 
Gencral Manager. 


Toronto, December 21st, 1917. 


THE MOLSONS BANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital 
Reserve Fund 


$4,000,000 
4,800,000 - 


Head Office, Montreal 


ANADA 


RYs. Motor, 


NEWS OF SECURITIES-—Markets 


HE changes in the Canadian stock market during the week have not 


been of significance. 


In certain departments there have been evi- 


dences of a better tone, but for the most part things have just continued 
to drag along with the minimums providing a protecting barrier for a con- 
siderable number of securities. The situation appears to be that for the time 
being at least the market has been pretty well sold out and that there is not 
likely to be any material change in the general trend until outside develop- 
ments of considerable importance occur. Such developments might occur in 


several directions, but in practically 
dominating influence. ~ 


all cases the war would provide the 


New York does not appear to provide factors for change in the Canadian 


situation in the near future. 


At times there is tendency to get under the 


market there, but the great uncertainy of the war acts as an off-set to any 
immediate benefits in the shape of war profits, while the impending national 
financing with the rising value of capital indicated no doubt acts as a re- 


straining force. 


Henry Clews. & Co., New York—There is a general quieting down in the 
business situation, particularly in directions where high prices are restricting 


production or interfering with new projects. 


The latter are of course at a 


minimum owing to the necessity of diverting all new savings to support of the 
War. In consequence the various war industries are running at top speed, and 
a more intense activity is to be expected rather than slowing down. The 
whole nation is bending its energies with ever-growing determination to vigor- 
ous prosecution of the war; and this factor must be kept in mind in all busi- 


ness transactions. 


Greenshields & Co., Montreal—The Canadian market has been sentimentally 


affected by the firmer tone in New York. 


Likewise the results of a long liquida- 


tion are also apparent here. A month ago we expressed the opinion that care- 


ful investment at prices then prevailing 
of the same opinion. 


could be readily advisd and we are still 


Indications of any broad forward movement in the mar- 


ket are lacking, but unless the general situation develops some unexpectedly 
unfavorable turn, we, are inclined to think that some securities have seen their 
lowest prices for some time. No new war loan is likely to be brought out in 


Canada until the autumn. 


With savings deposits accumulating as a result of 


the general prosperity of the present time, the respite from war loans should 
permit the investment market to recuperate from some of its recent depression. 


STEEL 


Market Quiet But Firm—Steel 
Manufacturers Propose In- 
creasing Output 
20 Per Cent 


By A. G. WEBSTER 
Associate Editor Canadian Machinery 


An improved tone has been notice- 
able in the market this week, al- 
though trading has with few excep- 
tions been light and price levels are 
practically unchanged. The market 
continues dull but not heavy, al- 
though the volume of buying gener- 
ally remains limited. Tight money 
conditions restrict buying by inves- 
tors and there is not sufficient move- 
ment in the market to encourage 
speculation. The reports that pro- 
duction is to be increased will 
doubtless create a favorable senti- 
ment as ‘the assurance of capacity 
business will -be reflected in the 
companies’ earnings, particularly in 
view of the prevailing high prices. 


Against this, for a considerable 


| period, a difficulty has been ex- 


perienced in obtaining raw materials 
on account of the freight congeetion. 
and unfavorable weather has also 
curtailed production.. It will be in- 
teresting to see to what extent con- 
ditions have affected earnings. 

As a result of a conference held at 
Ottawa between the War Committee 
of the Cabinet and the steel manu- 
facturers, it was announced a few 
days ago that the manufacturers 
have undertaken to increase the pro- 
duction of steel 20 per cent over last 
year provided sufficient supplies of 
raw materials are available The 
key to the situation is raw materials 
and it is here where the government 


will have to take a hand in relieving 


the present congested condition on 
the railways and also assist in pro- 
viding additional labor of which there 
is a shortage. Unless sufficient sup- 
plies of raw materials can be ob- 
tained, the steel men cannot increase 


production. The railways are badly 
in need of rails and the mills at the 
Soo and Sydney will.be called upon 
to furnish the required tonnage. It 
is understood that the U.S. Steel 
Corporation has sold to a Canadian 
interest 2,500 tons at a price above 
$57 per ton. A twenty per cent. in- 
crease is a fairly tall order for the 
steel production last year was larger 
than any previous year. 5 

This new arrangement should d 
considerable towards relieving the 
shortage of steel, although on certain 
steel products imported from the 
United States Canadian consumers 
will, of course, still be dependent 
upon the mills across the line. In 
view of conditions in the trade in the 
States and the enormous demand for 


STEEL OF CANADA 


The Steel Co. of Canada completed 
its: fiscal year on Dec. 31, andthe re- 
port will be available in five or six 
weeks. The~ stock is now ex-dividend 
and dividends are payable February 1. 
The progressive improvement in Steel 
of Canada’s business well into the 
autumn suggests a showing better than 
in 1916, when the company earned a 
surplus, after taxes equal to 28% per 
cent. on its common shares. As late as 
October. the company was reported to 
have completed the best month in its 
history. It will be interesting to see 
what effect the freight congestion and 
labor shortage have had on the com- 
pany’s operations for the last quarter 
of 1917. 


DOMINION STEEL 


Dominion Steel Corporation has been 
the most active of all the steel stocks 
this week but in spite of this, fluctua- 
tions have been narrow and there has 
been practically no change in the market 
position. The corporation’s production 
figures for last year showing a decrease 
over 1916 reflect part of the difficulty 
that will be experienced in increasing 
the output of steel this year, planned 
at the recent conference at Ottawa. The 
corporation should have no difficulty in 
obtaining the desired results in so far 
as it has the necessary raw materials at 
hand. The shortage of labor will, how- 
ever, be the main problem for the cor- 
poration has every incentive to increased 
production in the great demand for all 
its products through the year. Higher 
prices without doubt have more than off- 
set smaller output. But the problem 
is to increase output and that would 
seem to involve the question as to how 


labor supplies can be increased. The 
corporation is enlarging one of its fur- 
naces, which will be put in operation 
early next summer. The first block of 
the new coke ovens will “likely be in 
working order about the same time. The 
company has in contemplation the erec- 
ion of a new wash plant in connection 
with the coke ovens. The steel plant 


has been in full operation throughout 
the year. 


INTERNATIONAL ENGINEERING 
THE FINANCIAL POST is advised that 


a majority of the stock of the Interna- 
tional Engineering Works formerly held 
by the Corporation Agencies, Ltd., of 
Montreal and Messrs. Cahan and Lovett, 
has passed into the hands of several lead- 
ing Canadian business men and manu- 
facturers. A circular to. the shareholders 
signed by D. .W. Robb states that the 
syndicate has offered to purchase the out- 
standing ordinary shares at $10 per share, 
which is a little higher price than the syn- 
dicate paid for the stock they hold. The 
offer is open until Feb. 15, after which it 
is understood no further offer will be 
made. The circular contains a brief state- 
ment of the affairs of the company since 
its incorporation in 1912. The works are 
now employed almost entirely on govern- 
ment contracts, In this connection, the 
statement is made that the company dur- 
ing the first tiine months of 1917 sus- 
tained a loss on its munitions contracts, 
due, it is said, to the reduction in price, 
more rigid inspection and delays in de- 
liveries of materials. This loss further 
increased the deficit. It is understood that 
an effort will be made to reduce and if 
possible pay off outstanding bonds and 
accumulate a substantial working capital 
before any dividends will .be paid. This 
nolicy is undoubtedly in the interest of the 
company and should ultimately add to its 


steel there appears to be little hope} strength and stability. 


of any material increase in the avail- 
able supply for consumers in Canada. 
During the past few weeks on ac- 
count of the shortage of fuel there 
has been a serious decline in output, 
particularly more recently when op- 
erations at some mills have been re- 
duced to almost 50 per cent capacity. 
The situation in the iron and steel 
trade in the States is serious and 
will affect consumers in Canada. The 
US. Government, however, is en- 
deavoring to relieve conditions and it 
should not be long before there isa 
considerable improvement in the sit- 
uation. 
Close, Close, 
Jan.17 Jan. 24 Change 
9% 19%  .. 
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58 «* 
8% + % 
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Dom. Bridge ... 128 128 
Dom. Iron, pref. 89 
Dom. Steel .....° 55 
N.S. Steel, com,. 67 
N. Car, pr.. 20 
Stl.of Can.,com. 51 
2 r 


eee. 


t * 
Occ 


9 +4 
56% + 1% 
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CANADIAN LOCOMOTIVE 


Canadian Locomotive preferred received 
some slight attention in the trading this 
week. The prices ranged from 84% to 
85%. Late quotations indicated 82%. bid 
in Toronto and 84% in Mentreal. The 
official minimum ‘at Montreal’ is given as 
84% and at Toronto it has been adjusted 
to 82% by the deduction of the dividend 
payment. 


NOVA SCOTIA STEEL 

Nova Scotia Steel & Coal Co. will 
have problems in regard to the proposed 
increase in the production of steel in 

nada. The concern has ample sup- 
plies of raw materials but not the 
necessary labor to fully utilize this 
advantage. The heavy decline in Scotia’s 
coal output last year was due entirely 
to the labor problem and there is no 
indication that the situation has im- 
proved in this respect. It is obvious 
chat something will have to be done -to 
obtain the necessary help if the govern- 
ment’s intentions have to be carried out. 
Given a satisfactory solution of this 
problem the company should have no 
imoviy in obtaining the desired ra- 
ee : 
conditien of the 


properties 
nas been considerably improved 


5 x 


4 


It ia well known that the physical} 


extensions are under way which should 
place the company in a etek 
tion, to increase its outpu gz 
the necessary labor is availab scotia’s 
fscal year-was completed on Dee. 31 and 
the report Id be out in a few weeks. 
Seotia continues steady at. 70 asked. 

: ; 

e ~ ALGOMA STEEL 

‘The Algoma’ Steel Corporation, along 
with other teal concerns, has suffered by 
reason of the recent severe weather hamp- 
ering operations and causing worse con- 
gestion on the railways. It will. be inter- 
esting to see how these conditions have 
affected the company’s production figures 
and earnings. If the problem of obtain- 
ing raw materials can be successfully 
solved the Algoma Co. will be able to con- 
siderably increase its output which at the 
present high price of steel will mean en- 
hanced profits. Lake Superior Corpora- 
tion is quoted on the Philadelphia Ex- 
change at 18 and income bonds 45 bid. 


CANADA CEMENT 


The directors of the Canada Cement 
Co. at the meeting in Montreal this 
week declared the regular quarterly divi- 
dend of 1% per cent. on the preferred 
stock, payable February 16 to holders of 
record January 31. Although the com- 
pany is understood to be doing a nice ce- 
ment business the profits from the muni- 
tions orders are assisting materially in 
keeping up the dividend payments. The 
company is working on a contract for 6- 
inch shells now. It is expected that the 
earnings for the year will be about the 
same as those of the previous period, or 
in the neighborhood of $2,220,000. During 
the week sales of the common stock have 
taken place at 57% to 566%, with the tend- 
ency towards the latter figure. - Late quo- 
tations indicated 57% asked and 56% 
bid. There has been a fair amount of in- 
terest shown in the preferred at the mini- 
mum of 90 and at one session a half point 
higher was recorded. 


, 


ONTARIO STEEL PRODUCTS 


The directors of the Ontario Steel 
Products Co. have declared the regular 
quarterly dividend of 1% per cent. on 
the preferred stock, payable February 15 
to holders of record January 31. This 
stock which has been quiet of late was 
active rae dividend declaration, 
opening at 22% and selling up to 24. 
On Wednesday it opened at 24 and work- 
ed up by fractions to 25. 


CANADA CAR 


Little has been heard:of late concern- 
ing the affairs of the Canadian Car and 
Foundry Co., and the stock has_ been 
stationary for some time, the preferred 
at 50 and the common 18. At a con- 
ference between the Minister of Rail- 
ways and the chief officials of the 
various government lines, it was decided 
to place orders for equipment for the 
Canadian Government Railways, amount- 
ing to seven million dollars, in addition 
to the four million dollar orders al- 
ready under contract. Three million dol- 
lars of the new allotment will be_ de- 
voted to passenger car equipment and a 
part of the remaining four millions will 
be appropriated for the purchase of box 
ears. The company has for some time 
been working on its share of the original 
four million dollar contract and will 
doubtless secure a considerable propor- 
‘tion of the new business which’ should 
place the dividend payment on the pre- 


ferred stock without the shadow of a 
doubt. 


FOUNDRIES & FORGINGS 


At the regular monthly meeting of 
Canada Foundries & Forgings, Ltd., held 
last Saturday at Montreal, the directors 
declared the regular quarterly dividend 
for the quarter ending Jan. 8l~of 3 
per cent. on the common stock and 1% 
per cent. on the preferred, both payable 
February 15 to holders of record Janu- 
ary 31. Preliminary figures for the 


past fiscal year’s operations which were 
submitted indicate that the business of 
1917 considerably exceeded in volume 
that of 1916, while the profits for the 
year were fully equal to those of 1916. 
This was considered very satisfactory in 
view of the experience of many Canadian 
companies during the past year. An- 
other feature whigh gave satisfaction 
was the fact that ‘the customary - lines, 
outside of munitions altogether, was 
very greatly in excess of the volume 
of the same business in 1916. Figures 
were also submitted showing the re- 
sults of the operations of the DeLaney 
Iron and Forge Co. of Buffalo, N.Y., 
which has been operating.as a subsidiary 
of Forgings since July last, fully justi- 
fied the expectations of the directors and 
the plans. they had in view in taking 
over the plant. The company has suf- 
ficient business booked to keep it busily 
occupied for the remainder of the year. 
In addition there has been as anticipated, 
a considerable interchange of business 
between the Buffalo and the Welland 
plants to the advantage of each. Pre- 
sent quotation 148. : 


DOMINION BRIDGE 


The action of the directors of the 
Dominion Bridge Co. in cutting the divi- 
dend has caused considerable dissatis- 
faction because of the feeling that the’ 
company is so strong in resources and 
cash that a change at the present t.me 
docs not seem netesziry. The reduc- 
tion of the dividend did not come as a 
surprise as it was foreshadowed by a 
statement made by the president, Phelps 
Johnson, at the meeting some weeks ago 
in which he confirmed some heavy losses 
that had been_ experienced during the 
past year. As the views of protesting 
shareholders were presented to directors 
previous to the meeting, without pro- 
ducing the desired results, it is not 
easy to see what can be done of an 
effective character at this stage. Dia- 
cussions, however, are sti! ding on in 
various quarters, and the statement is 
freely made that more will be heard 
of the matter, the intimation being that 
rotest of some nature. will be made, 

y their action in reducing the dividend: 
the directors do not appear to have 
allowed for ‘the profits that will accrue 
from the Quebec Bridge undertaking. 
een was omeied. tor months to 

company’s unde at the 
Bridge. If it could be . a 
pete, the company, it was felt, would 
e in a very easy position. 
that, there was a 
reasonable. 


; tinue Dull 


work would make some extra disburse. 4 


ment possible. At the very least th 

was the prospect that capital and preain 
tied up for a long periou would be re. 
leased. Even if the actual release of 
these funds has not yet taken place, jt 
seems to be in prospect for an early 
date. The stock is unchanged at 198. 


a 


TEXTILES 4 


A Larger Number of Securities Fig. 
ured in Sales List—Ready for 
New Records in Profits 


By H. H. BLACK. 

Several textile stocks) that have 
been quiet of late were dealt in this 
week, so that the transactions were 
more varied than for some months, 
One on-the list continued the strength 
that has developed the last few weeks 
and sold well above the “fixed” 
prices, while the rest remained where 
they had been set. With the approach 
of the time when the secrets of the 
year’s business and the profits are re- 
vealed there should be renewed in- 
terest manifested in the textile secu. 
rities, as with few exceptions they 
will show very satisfactory records, 
and in most cases will set up new 
high figures and net profits. 

The.rush of war orders that came 
upon the British mills some months 
ago would seem to be easing up a 
little, and a novel arrangement is re- 
ported that new cloth will be made 
up in the grey in order that if it is 
not required for military purposes it 
may be dyed the ‘proper colors for 
civilian use .or for returned soldiers, 

This may imply a slight increase 
shortly in the exports of woolens to 
Canada, but in the meantime the-mills 
have far more in sight than they can 
attend to. .The outhook for the knit 


goods mills continues as byjght as the | 


lack of wool and yarn.will permit. 
As for the cotton mills there has 

never been a period when stronger 
confidence was felt in the prospects 
before them for all the business they 
can turn out, and with the higher 
prices this would imply profits that 
would be at least as much above those 
of the past year as these will prove 
to be in advance of the previous 
twelve months. 

Close, Close, 

Jan. 17 Jan. 24 Change 
48% 48% ..> 
16 16 ou 

Dom. Tex., com. 81 ‘83 + 2 

' Do., pref. 100 100 e% 

Mon. Knit., com, 30 30 ix 

Mont. Cot., com. 50 “3 


Penmans, com.. 66 
~ Do. pref. .... 82. 81% — % 


PENMANS 


While it will be several weeks before the 
annual statement of Penmans is ready, 
it may be stated that the sales of the 
mills for the past year exceeded by a con- 
siderable sum the total of the previous 
year, which was $5,840,127. This does 
not imply that the same actual quantity 
of goods was sold, as the prices of every 
line advanced by a large percentage, but 
these days, both in manufacturing and in 
retail business, it is the actual selling 
price that has been determining the profits 
rather than the quantity. So the larger 
turnover means at least an equal percent- 
age of profit on the selling price, and, 
therefore, a large total amount of profits. 
As the capital remains the same this 
would work out at a larger percentage of 
profit on the common stock as a result of 
the year’s operations. 

A few sales were made at the fixed price 


of 65 in common and 81% in preferred. 


_ DOMINION TEXTILE COMPANY 

While no announcement will be forth- 
coming for a time as to Dominion 
Textile Co.’s sales for the year, it is 
known that they exceeded those of the 
previous year. It is understood, too, that 
the percentage of profits will be maintain- 
ed as compared with 1916, so that the net 
profits would be expected to show up more 
than the previous year. It may well be 
that care will be taken to strengthen the 
reserve in view of uncertainties for the 
year to come, and in this, as in other com- 
panies, the showing of profits will have 
to yield somewhat to the ydemands of 
greater caution than was required one year 
= While the closing of operations in 

alifax would tend to lessen the circle of 
possible employes, there must be consid- 
ered now, as\a constantly growing element 
of supply, the return of the soldiers re- 
leasing female labor, and the improve- 
ments in equipment, which, particularly in 
the textile mills, tend to increase produc- 
tion with lessened labor to a very appre- 
ciable extent. The Dominion Textile mills 
still continue in arrears in their output, 
and new United States orders continue as 
a reserve supply for business if required. 

Following up the strength it has shown 
for several weeks, on reports of largely 
inereased profits this past year, Domin- 
ion Textile started at. 82%4 and sold up 
to 83. This is a decided breaking away 
from the fixed price of 80%. 


CANADIAN CONVERTERS 


The new -fall business of Canadian 
Converters is coming in in good volume, 
and the firm believe that this will be 
maintained. The new fiseal year of the 
cothpany to date shows a good increase 
over the corr ing period of last 
year, rather con to expectations 4s 
by many it was felt that buying would 
be greatly restricted by the constant rise 
in prices. 

Converters, after a-long absence, fig- 
ured in the sales this week with a block 
at 43, the minimum price. 

CANADIAN COTTONS 

The eee up of prices for next 

fall’s lines, which will take place short- 

an interesting test of the 
that Canadian Cot- 
cover 
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hid be expected to show up more 
brevious year. It may well be 

ill be taken to strengthen the’ 
view of uncertainties for f 

he, and in this, as in other com- 
showing of profits will have 

omewhat to the edemands of 
tion than was required one year 

» the closing of operations in 
ld tend to lessen the circle of 

hployes, there must be consid- 
a constantly growing element 
» return of the soldiers re- 

alt labor, and the improve- 

jipment, which, particular in 
ils, tend to increase produc- 

pssened labor to a very appre- ~ 

t. The Dominion Textile mills 

e in arrears in their output, 

pited States orders continue as 

hpply for business if required. 
up the strength it has shown 
weeks, on reports of largely 
rofits this past year, Domin- 

Started at 82% and sold up 
is a decided breaking away 

ed price of 80%. 


DIAN CONVERTERS 


fall business of Canadian 
s coming in in good volume, 
believe that this will be 
The new fiscal year of the 
date shows a good increase 
orrespending period of last’ 
contrary to expectations as 
was felt that buying would 
estricted by the constant rise 


is, after a long absence, 
sales this week with a 
inimum price. : 
NADIAN COTTONS 
ing up cf prices for next 
which will take place short- . 
ye an interesting test the 
business that Conadien Cot- 
on to cover the operations. 
for the balance of 1918. 
neral manager, A. C. Daw-. 
; pares s.me time ago- 
er volume of orders 
evious, the. pre rat 


_ ne ne na 
Seer 


na 


the war is leading him to Leel confident 
that there will be little restriction in 
the size ‘of the orders, from the point 
of view of dollars, though on a# quantity 
basis they are almost certain to be cut 
down to a fairly large extent. The 
heavy buying of one year ago will con- 
tribute to this, as in many cases stocks 
are on hand on the merchants’ shelves 
that will compel the jobbers to shorten 
gai! a little. The mills in the mean- 


- while are busy turning out goods for 


spring delivery. 
There were a few sales of common at 
48%, the listed price. 


MONTREAL COTTONS 
The preferred stock showed a few sales 
this week at 99%, the fixed price. 


MINING STOCKS 


Market Very Quiet And Featureless 
With Price Changes Practically 
Negligible 
Each week since the first of the year 
has seen the volume of trading on the 
Standard Exchange getting smaller. 
Last week the daily average was 78,- 
671 shares; this week it is down to 
60,969 shares. The market has been 
featureless, except for the interest 
taken in the Temiskaming meetings. 
Temiskaming stock was in some de- 
mand and was advanced from 25 to 
27%. Otherwise price changes have 
been practically negligible. The re- 

cord for the week is as follows:— 


Close Close 
Jan. 24 
.10% 


Hollinger «.. 

McIntyre .. 

Newray .f ia 

Nipissing .f 85 
Temiskaming .. .2¢ .27% +.02% 
Vipond .. .. .. .17% 17% 

West Dome .... .13% .12% 


The following table -shows at a 
glance the extent of each day’s trad- 
ing and the price of bar silver in 
New York. It. will be noted that sii- 
ver has been weakening. The fact 
that no settlement has as yet been 
arrived at regarding the fixed price 
is having a disturbing effect. 

Transactions Bar Silver 
in shares Per Oz. 

51,120 8954c 
47.593 8954c 


39,570 88560 
78,465 87%ec 


Friday, Jan. 18 .... 
Saturday, Jan. 19.. 
Monday, Jan. 21... 
Tuesday, Jan. 22... 
Wednesday, Jan. 28. 84,070 87%ec 
Thursday, Jan. 24.. 65,000 87%c 


Writing from London early in the 
month, Samuel Montagu & Co. say: 
“The New York silver market con- 
tinues very firm, although no fresh 
announcements have been made re- 
garding Government action. These 
negotiations are necessarily difficult; 
for, although the United States Gov- 
ernment is in the position to fix the 
price of silver in the same way as 
that of other metals, it can hardly 
compel mines to work low grade ores, 
unless the higher cost of mining (in 
these days of rising prices) be taken 
into consideration. On the other 
hand the Mexican output is’ on ‘the 
mend owing to better political coftdi- 
tions in that country, and its return 
to anything like the output ruling 
six years ago (between seventy and 
eighty milliog ounces) would add so 
much to the world’s supplies that the 
fixing of an unnecessarily high pur- 
chase price by the Allied Govern- 
ments ought to be guarded against.” 

Ore shipments last week from the 
Cobalt camp amounted to 536,235 tons 
from four mines, as follows:— 

Shipper. Cars. Pounds. 
Buffalo 262,255 
Dominion Reduction 150.000 
Hudson Bay 64,942 
Temiskaming 59,038 


SOURIS 4s cn dc vaeun eee 7 536,235 

Bullion shipments for the corre- 
sponding period were again heavy, the 
Mining Corporation and the Nipissinz 
each sending out large shipments, the 
total having an estimated value of 
$183,231.48. The following is a sum- 
mary :— 

Shipper. Bars. 


Min. Corp... 100 
Nipissing .. 73 


Value. 
$90.515.57 
92,715.91 


Totals .. .. 173 199,505.60 $183,231.48 

The value of thé mineral produc- 
tion of British Columbia in the year 
1917, details of which will shortly 
be published in the customary bulle- 
tin issued by the Department of Mines, 
will be placed at approximately $37.- 
500,000. This. amount shows a fall- 
ing off from the value of the produc- 
tion in 1916 of $4,790,000, but is ap- 
proximately $5.000,000 greater than 
the best previous annual output in 
1912, when the total value was $32,- 
440.000. The curtailed production in 
1917 was due chiefly to scarcity of 
labor, strikes and other troubles in 
some of the mining centres, which 
caused a shut down of smelters, short- 
age of coke, etc. _ 

Referring to 1917 developments at 
the annual meeting of the Vancouver 
Chamber of Mines, John Cunliffe said: 
“Mining on the Coast and adjacent 
to it experienced a very successful 
year, and when returns are complete 
and available, it is safe now to esti- 
mate the production and values will be 
& record one. Labor troubles in the 
mines of the Crow’s Nest Pass Coal 
Company caused a-shortage of coke 
at interior smelters, and later the 
Strike at Trail had an adverse effect 


Ounces. 
100.483: 37 
99,162.2 


‘lower levels of the’ mine. 


affected all the shipping mines of the 
interior, consequefitly the returns 
from those districts will fall some- 
what short of last year. However, 
the shortage in the interior mines will 
to a considerable extent be made up 


by the increased production on the T 


Coast, and when the returns are com- 


plete the total should not fall more | been 


than $1,000,000 behind the record pro- 
dution of 1916.” 


DOME MINES 

It is reported from Porcupine that the 
operation of the Dome Mines is now totall 
suspended. Not a blow is being seul 
underground, and the mill is closed down 
tight. Quite a number of men are still 
engaged, and the mill, etc., is kept heated. 
There is every evidence that at least mill- 
ing operations will be resumed in 
early spring. Also.it is‘understood a con- 
tract for the continuing of the main 
shaft to the deeper levels may soon be let. 

Meantime the overhead and depreciation 
expenses are not small. With more than 
half a hundred men employed in lookin 
after the mine and plant, together wi 
the cost of heating the large number of 
buildings, a large hole ig being eaten into 
the profit and loss surplus of $595,706 as of 
September 30, 1917.. Indeed, at the pre- 
sent rate, the cost of maintenance is per- 
haps not far short of $30,000 per month. 

Saying “There is something rotten in 
the State of Denmark,” S. R. Clarke, writ- 
ing in the Toronto World, says: “It will be 
recalled that even since the mill shut down 
the stock had a rapid upward spring, im- 
plying an increase in the value of the 
mine of over $1,000,000 in a single trad- 
ing day. There is no official explanation 
of this unusual occurrence. e were, 
however, able to learn that it had to do 
with very important indications of greater 
tonnages and much greater values in the 
But Messrs. De 
Lamar and Bache, who are now in control, 
are not insensible to the lure of the stock 
market, and the present is a very unpro- 
pitious time for any movements which 
they may have in view. What with Lib- 
erty and Victory bonds flooding the mar- 
kets, with food shortage, transportation 
difficulties and other adverse factors 
growing out of the great war, there is no 
buoyancy, no resilience in the market for 
any securities. It may therefore be that 
Messrs. De Lamar and Bache have decided 
to postpone their fireworks until after the 
war. The vital necessity of adding to the 
production of gold within the empire is 
not allowed any weight as against mere 
personal interest. But this program is 
not patriotic, and it should not be acqui- 
esced in by the government. Their duty 
is at once to seize and operate the mine, 
or else make provision for an adequate 
supply of labor so that the present man- 
agement will be forced to continue.” 


McINTYRE 


Notable headway is being made by the 
McIntyre management on developments 
underground, especially in newer sections 
of their properties, according to F. C. 
Sutherland & Co.’s market letter.. The 
company has two shafts down to the 
1,000-foot level, one of these in the Mc- 
Intyre Extension and the other in the Ju- 
piter. The latter was just completed. 
The McIntyre has been fortunate in its 
acquisition of properties. The McIntyre, 
McIntyre Extension, Jupiter and Plenau- 
rum lie end to end tending towards the 
northeast, along which the main vein 
systems run. The big drift at the 1,000- 
foot level has been pushed through the 
McIntyre and McIntyre Extension pro- 
perties, and is now 600 feet inside the Ju- 
piter line, making a distance of 2,400 
feet of which about 1,800 s in high- 
grade oTe, E 

From the foot of the Jupiter shaft the 
management is driving a drift both ways, 
one to meet the main drift from the Mc- 
Intyre Extension and the other towards 
the northeast to the Plenaurum line and 
within it; The idea is to work the four 
properties from this main artery. When 
the drift is complete it will be approxi- 
mately a mile long. 

Mcintyre has estimated ore reserves of 
close to $6,000,000, and an enormous 
quantity of milling ore is in sight. The 
mill, which has a capacity of 600 tons per 
day, is earning at the rate of $2,000,000 
gross. This represents close to $1,000,000 
net, against the 20% per annum dividend 
amounting to $720,000. It is. inevitable 
that the company will soon have to in- 
crease the capacity of the mill to at least 
1,000 tons daily, in order to retider pro- 
duction commensurate with the rapidly 
growing reserves of ore. ‘ 


HOLLINGER 


“On the basis of information received 
from an authoritative source,” says F. C. 
Sutherland & Co., “we are in a position 
to state that the Hollinger directors will 
resume dividend payments in a compara- 
tively short time. An official stated to 
the writer that the company was operat- 
ing on a ‘very satisfactory basis.’ The 
annual repor will be published within six 
weeks and will prove an interesting and 
probably a satisfying document to share- 
holders. Interest has been centered in 
the Millerton property lately, where a 
wide ore ot has been opened up at the 
400-foot level. This body is of good mill- 
ing grade, but is pretty well broken up.” 


LA ROSE 

A dividend of 2 per cent., or 2 cents a 
share, has been declared on the stock of 
La Rose Mines, Loni pore April 20 
to shareholders of record March 30. 
Rose Mines, Limited, is the name of the 
new La Rose company incorporated in 
Canada, superseding La Rose Consolidated 
Mines Co. Transfer books of -the latter 
will finally close on January 28, which 
means that shareholders must change their 
stock into the new Canadian corporation’s 
stock before that date. The new com- 
pany has a capitalization og $1,500,000, so 
that the dividend calls for a distribution 
of $30,000. Previously La Rose paid 
$75,000 quarterly. 


CONSOLIDATED. SMELTERS 
A statement of ore receipts at the Trail 
Smelter for the month of December has 
been issued. It shows that 2,182 tons 
were received, brin the total for the 
December 31. up to 


three months end 
69,950 tons. For the correspon 
of 1916 receipts totaled 110,484 tons. 
~ Ore receipts for the first week of Janu- 
tha a _ Le ions nearly 

t re’ “are co ‘ 
to normal. For the second week they were 
up to 5,743 tons. 


day. ' 


a t A tonnage 
is also siderabl dump, wh 

a con e , whi 
peeve ehe tee tha Ark tee bi he ane 


ir Henry Pellat 
brought in by the Wi orgenstern 
forces to divert support from the present 
directorate, unexpectedly handed over his 
proxies to President Culver, thereby trans- 
ferring the balance of power to the latter 
and his associates. At Tuesday’s meeting, 
after a lengthy and acrimonious discus- 
sion, it was moved by J. E. Carter, of 
Guelph, that none of the requests made by 
the Morgenstern party be granted. It 
was then moved ‘in amendment by M. P. 
Vandervoort that the recommendations be 
voted up6én clause by clause. A vote was 
taken on the amendment, the result of 
which was announced on Wednesday as a 
victory for the opposition forces by a 
majority of 120,000 shares. On Thurs- 
day the meeting was resumed, the Morg- 
enstern interests proceeding to pass their 
resolutions seriatim. However, Sir Henry 
Pellatt, who was holding the proxies for a 
large block of the shares being voted by 
Mr. Morgenstern, changed the complexion 
of affairs by changing his support to Mr. 
Culver. The board then being in power, 
discarded the Morgenstern program and 
adopted several _resolutions, one favoring 
the payment of dividends at the discretion 
of the directors, but providing that no 
dividend should be declared before the 
annual meeting on February 4. The meet- 
ing also approved of the action taken by 
the company on the Hohnauer property, 
and fixed the date for the annual meeting 
on the first Monday in February. Unless 
there is any change in the attitude of Sir 
Henry Pellatt, it seems probable, there- 
fore, that the board will be sustained at 
the_next~meeting. 


MILLING 


Regulation’ of Industry is Resulting 
in Unsettled Conditions in 
Many Directions 


By J. L. RUTLEDGE 
Editor Canadian Grocer. 

Despite the fact that most of the 
milling fraternity look upon the new 
regulations regarding the milling of 
flour as a mistake, there is no ten- 
dency to adopt any policy of opposi- 
tion to the move. The millers feel 
that all these regulations are having 
a tendency to drive the industry into 
a dead level of operation, there is no 
incentive to increase the efficiency 
of plants, for the idea of efficiency 
is to curtail costs, and there is no 
financial incentive. to curtail costs, 
when the mills are faced by a uni- 
form scale of profits; twenty-five 
cents a barrel over and above operat- 
nig costs. 

The setting of a definite standard 
of flour has removed still another 
incentive, as many well establidhed 
brands will have to be removed from 
the market and the advantages of 
well-established names lost. This 
regulation is likely to become effec- 
tive very shortly. The mills must 
begin operating on the new standard 
Monday, and, while on the first an- 
nouncement there was a decided ten- 
dency to stock old standard flour 
héavily, the Food Controller’s state- 
ment to the millers, wholesalers, 
bakers and retailers, that such ac- 
tion would be frowned upon, and if 
persisted in the offenders would be 
summarily dealt with, sufficed to 
dissuade buyers from heavy pur- 
chases, as a result the local business 
of the mills has been light 

In estimating the probable busi- 
ness that will be done by the mills 
in ‘Canada during the coming year, 
there is no tendency on the part of 
“he millers to any definite opinion. 
The course of the war will have a 
most material effect on the situa- 
tion. Canada has been in the for- 
tunate position of being the only 
country within reasonable distance 
of the warring countries with an 
available surplus of grain, therefore 
Canadian mills have been working 
at high pressure, and unquestionably 
a very fair percentage of the huge 
profits recorded during the past 
years were dte to this business. 
With the cessation of war, other 
sources of supply will be available, 
and Canada’s undisputed sway will 
be in danger. It is, therefore, a 
matter of uncertainty as to what the 
future has in store for the milling 
trade. As it is the millers are going 


day, when 


La | ahead turning out as much. as possi- 


ble, for every extra barrel of out- 
put means so much more profit, and 
it is on fhe matter of output evident- 
ly that the year’s business will be 
reckoned. ‘ 


ST. LAWRENCE FLOUR 


The approach of the time for listing 
the muenrities of St. Lawrence Flour 


-| Mills Co. on the Exchange, perhaps, un- 


fortunately synchronizes with the an- 
nouncement of regulations for the con- 
trol of the operations and profits of 
the flour mills that may imply to many 
a cutting-down of net earnings. 

however, is not necessarily so. 

pointed out elsewhere in this issue 
while the higher grades are cut out, and 
a standard established, this will not les- 
sen in any sense the total output of 
flour, and, moreover, each mill bably 
will bé allowed to make a profit of 25 
cents on gach barrel. It is true that a 
price for the new flour will be fixed 


tient 


is the amount of the 
prosperous year in this 
certain. ‘ 


WESTERN CANADA FLOUR 
Business continues to be 7 good 
a the reports of the Western 
Canada Flour Company. >Some difficul- 
ty is still being found in obtaining suf- 
ficient supplies of materials to provide 


-| for the full capacity of the mills. . 


MAPLE LEAF MILLING 

There is very little change in the 
activities of the Maple Leaf Milling 
Company. The concern will actually be 
less affetted than most competitors by 
the change in the flour stan , as the 
bulk of its business has been on British 
Government contracts, and these con- 
tracts provided for a higher percentage 
of extraction than the old standard in 
operation in Canada. business 
will, of course, have to be adapted to 
these new conditions. The trading in 
the company’s stccks this week made 
almost a record for lightness, the record 
being one sale of one share at 91, a 
decline of 2% points on the last week’s 
transactions. 


OGILVIE MILLING 

The fixing of a price for standard 
flour by the Food Controller should be 
favorable rather than otherwise to the 
Ogilvie Flour Mills Co. Years of skil- 
ful management have produced manu- 
facturing conditions that bring it in 
the forefront of economie production, 
and as the fixed price probably will be 
made to permit of a living profit+ for 
smaller mills, Ogilvies should be among 
several that are assured of a fair mar- 
gin at the new price, as the mills now 
are working to their full capacity, and 
there is every indication that this will 
be. maintained for many months to 
come. > 

There was some little activity in the 
common stock of the Ogilvie Milling 
Company during the past week, which 
seemed to indicate & considerable im- 
provement in tne general feeling. Un- 
der moderately heavy selling the stock 
rebounded from the low of the latter 
part of last week in a very substantial 
way maintaining a figure of 148 during 
the selling of the week. There was no 
activity in the preferred. 


LAKE OF THE WOODS 

It is reported that the Lake of the 
Woods Milling Company has decided to 
mill the new government standard flour 
under their “Five Roses Brand” and 
will, of course, withdraw other brands 
from the market. There is also a hint 
that owing to this changed standard, in 
conjunction with the increasing difficul- 
ty of transportation, they, in company 
with other milling organizations, intend 
to withdraw travellers from the .road in 
the Western field. There was an un- 
usually brisk selling in the common 
stock during the week, and in all this 
selling an improving feeling was evi- 
dent. .The range was from 120% to 
> The preferred showed no ac- 
tivity. 


SHREDDED WHEAT 

~The Canadian Shredded Wheat Com- 
pany, after having waited in some sus- 
pense for weeks past for the Food Con- 
troller’s endorsation of their product, 
actually received their license to oper- 
ate early this year. Under the terms 
of this license the company is restricted 
to a manufacture up-to 75 per cent. of 
last year’s business. 

For some time past the company has 
been encountering difficulty in finding 
space for shipmenta to the Old Country, 
where there has been a growing market 
since the introduction of war flour. 
This has been so pronounced that the 
staff at both the Canadian and American 
plants has been curtailed to some ex- 
tent. With the assurance, however, that 
they will be permitted to continue oper- 
ations in Cenada, it is expecte’ that the 
plants will be operating to their normal 
capacity again in the near future. 
Every effort will be made by the com- 
pany to keep a hold on the English mar- 
ket, and so the curtailments of that 
han ean pose = counted upon to 

s e probable deficiency in th - 
ply for the Canadian trade. eid 


PULP AND PAPER 


Same Lack of Interest Evident in the 
Paper Securities With Trad- 
ing Still At Low Ebb 


By W. A. CRAICK. 

With the exception of Brompton 
Pulp & Paper there has been very 
little trading during the past week in 
the securities of this group. An occa- 
sional sale of this or that stock is 
recorded but generally the market is 
dead. Brompton was traded in on 
the Montreal Exchange to the extent 
of 581 shares at prices ranging from 
43 to 44. The record for the week is 
as follows:— 


Close, Close, 

: Jan.17 Jan. 24 Change 
Laurentide ...:. 158% 153%... 
Riordon ........ 117% 117% 
Spanish, com. .. 13 mee | 
nee: ae 2 es 

rompton 
N. A. Pulp 2% = % 
Price Bros. 120 
Toronto Paper . 72 72 os 

After‘ extending the time during 
which the price of newsprint shall be 
$2.50 per 100 lbs. until February 1, 
in order to give the government time 
to consider his recommendations, 
Commissioner Pringle on Tuesday 
laid before the Finance Minister an 
interim report, in which he recom- 
mends the establishment of a fixed 
price of $2.85 per 100 lbs. to be in 
force from February 1 to May 1. 
May 1 jis named es the limit, because 
by that time the United States’ price 
will be settled by the Federal Trade 
Commission, while the Commissioner’s 


ably be completed.. In the course of 
his report, Mr. Pringle endeavors to 
explain and justify his recommenda- 
tion. 
There is naturally diversity of — 
recommendation. e 
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CAPITAL PAID Up, $15,000,000 § RESERVE FUND, - $13,500, 


BANKING SERVICE — 
This Bank provides every facility for the — 


peoey and efficient transaction of all 


inds of banking business. | 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 
POINTS: 
Mexico City New York — 
San Francisco, Cal. Seattle, Wash. 


London, Eng. 
Portland, Ore. 


The Dominion Bank 


HEAD OFFICE -. TORONTO 


Sir Edmund B. Osler, President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 


handling collections and remittances from 
Canada. 


The Weyburn Security Bank 


: Chartered by Act of the Dominion Parliament. 
HEAD OFFICE, - WEYBURN, SASK. 


NINETEEN BRANCHES IN SASKATCHEWAN, 
DIRECTORS:—-Alex. Simpson, Pres., Minneapolis, Minn.; Jes 
Mergens, Vice-Pres., W , Sask.; J. A. MeBride, Weybuyn™ © 
Sask.; Frank Moffet, W , Sask.; H.N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, ite Rock, S.D.; N. D. MeKinnon, Wey- 
burn, Sask.: H. 0. Powell, Gen. Mger., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted 


‘ 


UNION BANK OF CANADA 


Established 1865 
HEAD OFFICE 


Paid-Up Capital 

ROSCEWG: bos iti ndcten vetucienvess veaen teva 

Total Assets over $14 
Joh: Gale \s)55 Gia vant oeeeee- President 
H. B. Shaw ... General Manager 
J. W. Hamilton... Assistant General Manager 


This Bank, having over 305 Branches in Canada extending from 
Halifax to Prince Rupert, offers excellent facilities for the trans- 
action of every description of banking business. 

Travellers’ Cheques and Letters of Credit issued payable all over 
the world. ~ 

Collections made in all parts of the Dominion, and returns promptly - 
remitted at lowest rates of exchange. 

Attention is particularly drawn to the advantages offered by the 
Foreign Exchange Department of our—Lordon (England), New 
York and Montreal Offices, and Merchants and Manufacturers are 
invited to avail theniselves of the Commercial Information Bureaus. 
established at these Branches. New York Agency, 49 Wall St., 
New York City. Geo. Wilson, Agent. 


CORRESPONDENCE SOLICITED. 


INCORPORATED 1869 


Capital Authorized - «= § 25,000,000 
Capital Paid Up -  - 12.911.796 
Reserve and Undivided Profits, 14,564,000 
Total Assets - - - - 335, 


5,006,000 
HEAD OFFICE, MONTREAL ~~ 


ANTIGUA — St. John’s; BAHAMAS — Nassau: 
DOMINICA—Roseau; GRENADA—St. 
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BUSINESS ACCOUNTS CARRIED UPON FAVC ae 





NEWS OF SECURITIE 


Continued 


through their editorial columns, argu- 
ing that the Commissioner has -ac- 
cepted without proper investigation 
the manufacturing costs submitted by 
the manufacturers and reminding the 
public that a combine was proved by 
the United States authorities to exist 
among the manufacturers. On the 
other hand manufacturers, while 
welcoming the increase, claim that it 
is not enough but that with conditions 
as they are the price should have been 
placed at at least $3 per cwt. 

The Canadian Press Asgociation is | 
arranging to appear before the gov-j 
ernment next week and present an 
argument why the recommendation of 
the Commissioner should not be acted 


upon. 


PRICE BROTHERS 
The announcement of a bonus of 2 
per cent. on the stock of Price Brothers 
& Co., Limited, calls attention to the 
osition that 
ae cai pear. This has been due not 
only to the addition of a news print 
machine, which added to the capacity, 
but a short time ago the firm joined 
the selling organization of the Can- 
Silom Exneet veneer Tics South 

n a 0 rade 

Raton and aanteliia that is expected 


to continue after the war, when re- 
newed facilities are likely to bring the 
British market into close touch with 
many Canadian paper mills. The divi- 
dend record of Price Brothers has been 
rather varied, as in 1910 there was a 
bonus of 10 per cent. paid in addition 


to the regular 5 per cent., and there- 


after none until Sept., 1916, when 1% 
per cent. was paid. Last year the stock 
was raised to a 6 per cent. basis. The 
bonus of 2 per cent. is payable on Feb. 
15 to shareholders of record Féb. 1. 


BROMPTON 

After stating that the earning side of 
the first annual statement of the 
Brompton Pulp & per Co. was favor- 
able, Greenshields & Co. in. their 
January review add: “We would direct 
the attention of our readers, many of 
whom are holders of Brompton common, 
to the strong showing made in the 
balance sheet. Total current assets, in- 
cluding $363,671 in cash, are $2,208.936. 
The company owes nothing to the banks, 
and its total current liabilities, trade 
bills, pay rolls, war tax, and dividends, 
deciared but not paid when the year 
ended, amounted to only $489.178. The 
survlus of assets over liabilities. on 
working capital, is shown to be $1,719,- 
756. There has been no time in recent 
years when strength in financial position 
was more important for an industrial 
company. We consider that feature of 
-Brampton’s first statement very en- 
couraging to stockholders.” 


ABITIBI 

The report of the production of the 
tebitibi Power & Paner Co. for the last 
three months of 1917 is as follows: 
Paner, 16.736 tons; ground wood pulp, | 
7.057 tons; sulphite pulp, 2,515 tons. 
According to the general manager, H. 
Wilson, this outent is about the same 
‘— paner as in 1916, but the production 
of -puly is nearly double that of the 
previous year, as during 1917 the ca- 
nacity for pulp making was doubled and 
the mills are running well up to ca- 
pacity. It is expected that for the next 
three months there will be a falling off 
in the production of pulp, but that the 
paver production will remain about the 
same. The mills have been exporting 


has developed | ? 


from page 3 


most of their output 


to the United 
States. ' 


RIORDON ~ . 

The failure ‘of large shipments of 
foreign pulp to arrive in the Ufiited 
States, and the impossibility of getting 
delivery even of what was in the har- 
bors, has caused a stronger demand for 
the Riordon Pulp & Paper Co.’s pro- 
duct. The price on this ranging around 
$70 a ton, while continuing very firm, 
has not been advanced in spite of the 
scarcity across the line. THE FINAN- 
CIAL POST is informed that there is a 
slight improvement in cars for shipping 
pulp wood to the States. 


LAURENTIDE 

While no official statement was forth- 
coming in reference to the price of 2.85 
cents as recommended by the Controller, 
R. A. Pringle, K.C., it is understood that 
this will enable the Laurentide Co. to 
make a fair profit on their output. The 
Laurentide Co.’s plant is favorably 
situated for a low cost inasmuch as it 
uses its own limits, and thus gets its 
pulp wood below the regular market 
rice. However. only a small percen- 

ze of the goes to Canadian 
papers, and the balance is taken at 8 
cents by American mills, with some sup- 
plies going abroad. 


PORT ARTHUR PULP 


“ae is now the expectation that the 
new mill will start operation next week. 
The opening has been seriously delayed 


by the difficulty of getting certain items 
of the equipment. There will not likely 
be any celebration in connection with 


the opening unless the corporation of 
Port Arthur signalizes the ems in some 
way. s 


PROVINCIAL PAPER 
No bad trouble has yet developed in 
connection with the transportation end 
of operations at any of the plants of 
the Provincial Paper Mills Company, 
though S. F. Duncan, the secretary- 


treasurer, says that the possibility of 
having to shut down, should conditions 
get worse, is by no means fanciful. 
Mr. Duncan states that there have been 
no material changes in prices of late 

“d does not see how any lower prices 
are possible when costs have got so high. 
There is no weakening in the prices of 
materials entering into the manufacture 
of paper and in some cases it has got 
to the point of getting supplies at all. 


TRANSPORTATION 


Situation Very Much Unsettled 
Through Action Taken on 
the Rate Question 
The situation as regards railway 
investments in Canada has been very 
much unsettled by the decision that 
the freight rates advance recommend- 
ed by the Railway Commission will 
not go into effect on April 1st, as had 
been decided. The hearing of the 
appeal against the advances has been 
postponed until March 1st and there 
are many indications that they may 
not go into effect at all. What the 
alternative may be remains to be 
seen but the situation would seem to 
indicate that the pressure of Western 
Canada in opposition to the advance 
has been such that the hand of Prem- 
ier Borden has been forced and that 
the government will have to evolve 
some wider system of government 
control. Should this be done the 


How to keep your desk-top clear 


That’s a busy man’s big problem. 


First thing in the morning there’s the mail—then 


someone puts last week’s production or sales figures on the desk— 
or a bunch of clippings on what's doing “in the market.” There’re 


yesterday's left-overs. 


When the flow finally subsides 
you start sorting—one batch under a 
weight—another under the ruler. 


How much better if, beside your 
desk, you kept an ** Office Specialty "’ 
Half Section Stack with which you 
could handle all your papers as they 
come to your desk—a place where 
you could keep your records, import- 
ant reports and the ‘* wanted-in-a- 
second"’ papers you're liable to need 
at any moment in the day. 


THE OFFICE SPECIALTY MFG. 
NEWMARKET 


Home Office 


Everything keeps piling up. 


This doesn’t mean tying your- 
self to any detail. It does mean 
though that your personal work will 
be better organized—your mind freed 
from that state of ineffectual hurry 
that a pile of memos and papers 


* generally induces—and it means'that 


you'll work at a desk-top ‘‘cleared- 
for-action"’. 


Write to-day for a folder telling 
how a Half Section Stack can keep 
your desk-top clear. 


CO., LIMITED 
. Canada 
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THE FINANCIAL POST OF CANADA 


problem becomes a dual one. On the 
one hand there is the question of 
proving the necessary financial sup- 
port for the Grand Trunk as well as 
the Canadian Northern and on the 


other hand.the question of adminis T 


tration. On the latter point THE 
FINANCIAL POST takes the stand 
firmly that independent control be 
maintained. The Grand Trunk is 
particularly in need of financial sup- 
port. If the increased rates are not 
to be granted the government will 
have to take some other method of 
providing assistance which will make 
it possible for the company to secure 
new equipment, otherwise it will 
sink. in efficiency until it is not 
able to play a part in the transporta- 
tion situation ‘which is so much re- 
quired of it at this time. But as to 
the government taking over opera- 
tion, that is another matter. 


. CANADIAN PACIFIC 

The Canadian Pacific Railway reports 
gross earnings for the week ending Janu- 
ary 21, totaling $2,234,000, compared with 
$2,215,000 for the corresponding period in 
1917 and $2,368,000 for the previous week. 
The gain over the 1917 figures is $19,000 
or .&8 per cent. The returns for the first 
three weeks in January with comparisons 


follow: 

1918. 1917. Change. % 
Jan.  7..$2,343,000 $2,238,000+$105,000 4.7 
Jan. 14... 2,368,000 2,417,000— 49,000 2.0 
Jan. 21... 2,234,000 2,215,000+ 19,000 2.0 


Speaking of plans for the West, Grant 
Hall, vice-president and general man- 
ager of the Western lines of the C.P.R., 
stated this week that no large work of 
any kind would be undertaken by the 


company in the West this year, but the 
system would be maintained at the 


|high grade of efficiency which had al- 


ways marked it. Mr. Hall stated that 
the farmers in the West were deter- 
mined to go in for intensive farming 
this spring, and there would be larger 
areas under cultivation than ever be- 
fore. While a labor shortage threat- 
ened, he was confident that the assist- 
ance of the Government would provide 
all that was necessary. 

There have been no sales of Cana- 
dien Pacific on the Canadian exchanges 
during the week. Asked price has been 
given at 139%, showing practically no 
change. ; 


GRAND TRUNK 

Gross earnings of the Grand Trunk 
Railway for the third week in January 
were lower by $228,012 than the earnings 
for the corresponding period in 1917. For 
the current week the gross amounted to 
$798,895 against $1,026,907 in 1917. As 
compared with the second week of the 


month there is a falling off of $106,321. , 6 


Following are comparative figures: 


1918. 1917, Change. % 
Jan. 7...$1,076,606 $1,012,906+$ 63,700 6.3 
Jan. 14... 905,216 1,072,915— 167,699 15.6 
Jan. 21... 798,895  1,026,907— 228,012 22.3 


The Grand Trunk Pacific Railway re- 
orts gross earnings for the week ending 
ecember 31st totalling £39,962, com- 
pared with £32,944 for the correspondin, 
ty in 1916, the increase being £7,018. 
rom July 1 to December 31 the earnings 
were £762,176, an increase over 1916 of 
£166,018. 


PUBLIC UTILITIES _ 


Weather Interferes With Hydro De- 
velopment—Jitneys in the 
West 

While there is an ever-increasing 
demand for service from public utility 
companies in all parts of the country, 
the fact that the price which the pub- 
lic is willing to pay is seemingly a 
fixed one, while the costs of providing 
the service have risen to a point 
where profits have been wiped out in 
some instances, makes the situation a 
grave one from the standpoint of the 
shareholders. Under the circum- 
stances the market sitiiation as re- 
gards public utilities securities can- 
not be expected to improve; in fact, 
further declines appear to be the na- 
tural development unless a more rea- 
sonable attitude is taken on the part 
of the public and their representa- 
tives. 

Weather conditions have recently 
been affecting the output of many 
companies whose output depends upon 
Hydro development. This state of 
affairs has been emphasized through- 
out Ontario, where both the public 
and private companies have been suf- 
fering as the result of conditions, 
particularly at Niagara. 

Interest attaches to the fact thal 
Winnipeg is being aroused to the seri- 
ousness of the jitney menace in rela- 
tion to public transportation. This is 
a direct result of the report of Dr. 
Adam Shortt in connection with the 
situation at Vancouver and the fact 
that on his recommendation steps are 
being taken at that city to restrict 
the jitney as a competitor of the 
tramways service to such an extent 
as to mean practical elimination. 


BARCELONA 
There have been no transactions in 
Barcelona Traction for some days. Late 
quotations at 9 asked and 8% bid indi- 
eo little —- the general situa- 
1 as regards is stock, las 
having been at 8%. coon 


etn 


BRAZILIAN 

The week has shown little change in 
the situation so far as Brazilian Trac- 
tion is concerned. Trading has been in 
fair volume, considering the general 
conditions prevailing, and much of the 
business has been above the minimum 
7 a although = was & more gen- 

enden 

than in the pe he a 


QUEBEC RAILWAY 
A transaction in Quebec Railway dur- 
ng the week at 15 indicated no change 
om the level which has prevailed for 


some time. 
minimum. 


TORONTO RAILWAY 


Further developments in connection 
with the situation in Toronto Railway 
are indicated in another- despatch from 

HE FINANCIAL POST’S Montreal edi- 
vor in this issue. This inaicates that 
the prospects are taking more definite 
form. owever, the probability of a 
later meeting to follow that of the 
shareholders on February 6th and the 
formation of a protective association in 
the interests of the bondholders are 

ints of interest. So far as Toronto 

s concerned there is nothing being said 
of an official character, nor is there a 
great deal indicated in the gossip. In 
referring to the situation in a discus- 
sion with THE FINANCIAL POST, a 
director passed the matter off as though 
there were no developments anticipated, 
saying that he did not think, that there 
would be a dozen people at the meeting. 
Sir William Mackenzie is also inclined 
to deprecate the amount of attention 
being given to. the company’s affairs. 
Four directors will be elected from the 
Province of Quebec, he says. However, 
though there may be nothing spectacu- 
lar about the meeting there is a well- 
founded feeling that the air has only 
been cleared by the fore-handedness of 
Sir William, and that there have been 
important changes taking place in the 
background. 

In connection with the finances of 
the company, attention is being directed 
to the fact that the first of the issues 
made abroad in connection with various 
undertakings will be cancelled this year. 

This was an issue of $2,500,000 of sec- 
ond mortgage bonds of the Toronto 
Power Company, guaranteed by the To- 
ronto Railway, the final payment on 
which is Serena ay $250,000. This 
will materially reduce the sinking fund 
requirements. The company will also 
pay during the current year, beginning 
with February, $50,000 a month for ten 
months .on the issue of $1,500,000 of 
gold notes, which were sold in New 
York, leaving $1,000,000 to be paid off 
next year. : 

The relations between the city and 
the company do not grow any more sat- 


The price referred to is the 


isfactory through the continual bicker-|; 


ings which have their daily features. 
One of the chief points of contention 
is with regard to order of Railway Board 
that the tompany put on 200 new cars. 
The company is not carrying out this 
order owing to the prevailing conditions 
as regards cost and production and the 
great difficulty in getting orders exe- 
cuted, and tHe point is being used by 
the civic politicians to arouse public 
feeling to a still higher pitch.. To those 
who know anything of the situation it 
is recognized that it would not only 
be inadvisable but ‘practically impos- 
sible for the company to carry out the 
order. : 

During the week there were a few 
sales of the stock at the minimum of 
0. 


TWIN CITY 


There have been no market develop- 
ments accompanying the publication of 
the report of the Twin City Company 
referred to in another column. The 
showing made is not a good one, but 
the decline in profits finds ample ex- 
planation in the operating conditions 
which have prevailed. Last sales of the 
stock were at 65 a couple of weeks ago. 
Late quotations are 67 asked and 66 bid. 


WINNIPEG ELECTRIC 

Pointing out that Winnipeg and Van- 
couver are the only two Canadian cities 
where jitneys are still in practical com- 
petition with street railway transporta- 
tion, and that the jitney is to be banished 
from the streets of Vancouver as soon as 
the city secures amendments to its char- 
ter, the Citizens’ Research League of 
Wixnipeg has submitted a report to city 
ratepayers based on the investigations of 
Dr. Adam Shortt, who acted as commis- 
sioner under the Public Enquiries Act in 
he recent inquiry into the operation and 
financial conditions of the British Colum- 
bia Electric Railway Company. The Citi- 
zens’ League bulletin is headed “Jitney or 
Street Car?” and its obvious pores is to 
emphasize to the people of Winnipeg Dr. 
Shortt’s answer to this question, which is 
that the jitneys cannot fill the bill. Dr. 
Shortt’s finding was to the effect that 
continued auto competition under the con- 
ditions prevailing in Vancouver would 
make it financially impossible for street 
car service to continue, while, should the 
electric railway be forced out of business, 
the jitney would not be able to meet the 
requirements of transportation; demoral- 
ization of local transportation and of fin- 
ancial and commercial interests would re- 
sult. Further, attention is called to the 
fact that at Vancouver both the city and 
the company undertook to abide by the 
findings of Dr. Shortt, so that the out- 
look is now for an amicable working 
arangement as to various plans previously 
under dispute. 

Gross earnings of the railway proper 
for 1917: amounted to $1,988,756, which 
was less than $100,000 under the pre- 
vious year and slightly higher than in 
1915, although considerably lower than 
in either 1914 or 1913. It must be re- 
membered that gross earnings of utili- 
ties are, under the prevailing conditions 
of high cost of operation and produc- 
tion, of little value in estimating pro- 
fits. Gross returns from the railway 
he the past five years compare as fol- 
ows: 


2,075,343.62 

1,988,756.18 

The City of Winnipeg receives 5 per 
cent. of the gross. 


N. 8. TRAMWAYS 

The announcement of the Nova Scotia 
Tramways & Power Company directors 
that the dividend for six months on the 
preferred stock had been deferred came 
as a surprise to shareholders. The rea- 
son given was that this course was due to 
the recent catastrophe. However, it is 
understood that there are more far-reach- 
ing causes than the disaster. One of 
these is that the company has gone to 
great expense in building a new gas 
plant and undertaking other improve- 
ments. The government expropriated the 
old gas works and the land, but an appeal 
was‘taken to the Exchequer Court by the 
company, which claimed a higher valua- 
tion, and on this no judgment has 
been given. In consequence of this out- 
pected, the directors found themselves in 
&@ position where they deemed it the wiser 
course to defer pa t of the preferrd 
dividend. It may ordered before the 
next half-ye in July. 


yet | be 


opinion. 


DULUTH-SUPERIOR 


The Duluth-Superior Traction Com- 
penr's gross earnings for the second 
week in January totalled $31,045 against 
$28,720 for the corresponding period in 
1917, an increase of $2,325 or 8.1 per 
cent. the first eee of ee 
the earnings were , an increase 
of $4,426 or. 7.6 per cent. Following 
are comparative figures:— 

Jan.— 1918 1917 Ine. % 
lst week ....$31,853 $29,753 $2,100 7.1 
2nd week .... 31,046 28,720 2,325 8.1 


LIGHT AND POWER 


MONTREAL POWER CONSOLIDATED 

New high records in earnings were es- 
tabljshed by Civic Investment & Industrial 
Company in December, gross rising to 
$933,658, and the surplus, after charges, 
to $440,095. Fair gains were shown over 
the figures for November, and substantial 
zains over the figures for December, of 
the previous year. A higher ratio of 
operating costs is to be looked for as a 
result of the abnormal conditions as to 
supplies and labor that are bearing heavily 
on all public utilities. But in the case of 
Civic, the earning figures continue to 
reflect a growth in gross business sufficient 
to absorb the higher expenses and leave 
something over for the profits side of the 
account. In December the ratio of ex- 
penses to gross earnings rose to about 44 
per cent., against less than 39 per cent. in 
December, 1916. A stationary volume of 
business would have meant a sharp decline 
in profits. But Civic’s gross rose $129,592, 
r about 16.1 per cent., and despite an in- 
sreased ratio of expenses and slightly 
vigher charges, a gain of $27,199, or 6.6 
per cent., was carried forward in the 
month’s surplus. 

There has recently been a_ sharp 


movement in the stock, indicating the 
satisfactory view which the market has 
taken’ of the changes announced last 
week and of the earnings figures indi- 
cated above. From a low of 69 about 
two weeks ago it has moved up stead- 
ily to 75 and above. 


OTHER STOCKS 


Developments of a Week Have 
Brought no Important Change 
in Situation 

In the department of the general 
stocks the week has brought no 
change of importance. Here and there 
occasional developments appear to 
have significance for the time being, 
but in nearly all cases they prove to 
be the reflection of local changes. Nor 
does the outlock provide indications 
that present conditions may change 
in the near future. Opinion of the 
professional element is that in view 
of the uncertainty prevailing both as. 
to the war developments and the 
business situation at home activity is 
not to be expected in the near future. 
At the same time it is figured that 
the market is pretty well sold out, and 
that there should be no further de- 
cline of importance unless the news 
becomes seriously unfavorable. 


AMES-HOLDEN-McCREADY 

Although regular business has © been 
very satisfactory, and is showing large 
increases over the corresponding: record 
of one year ago, Ames-Holden-McCready, 
Limited, has accepted an order for 20,000 
pairs of shoes for the new Canadian 
forces, an allotment out of 100,000 being 
ordered. These have to be delivered on 
short notice, by March 16, a date that 
would have made it impossible for any 
Canadian firm to fill the whole order. It 
is understood that the price to be paid will 
leave a fair profit to the factories. As 
the shoes are a special’ kind the leather 
had to be purchased after the contract 
was awarded. This new order, it is 
learned, will not interfere with the regu- 
lar domestic business of the firm, and de- 
liveries will be made as usual. 


ASBESTOS CORPORATION 

sharp movement in Asbestos Cor- 
poration took place during the week when 
the price was moved up from 15 to 17 and 
then to 20. There was no news accom- 
vanying the movement to account for the 
interest and late quotations while giving 
the highest figure as still being asked do 
not indicate the temper of ‘buyers. 


A. MACDONALD 
Macdonald common sold this week at 
14, showing a fractional decline from the 
last previous but practically no change 
in the general position of the market: 
he minimum price is 13%, 


ATLANTIC SUGAR 

More reassuring news came from New 
York this week in regard to the supply 
of raw sugar, the shortage of which for a 
time threatened to cut down the opera- 
tions of all Canadian plants, including 
that of the Atlantic Sugar Refineries. 

James Howell Post, Chairman of the 
International Committee of Refiners, who 
is in charge of the distribution of sugar 
for America, states that betwe 7, 
and 10,000 tons have been shi ak to Can- 
ada recently, and that any delay in pre- 
sent shipments was due simply to trans- 
portation difficulties and the shortage of 
coal. The next week or ten days,.he de- 
clared, would see the present shortage 
ended. This news will reassuring, but 
at the sama time it should be no that 
Atlantic Sugar has been in a pretty 
Seo in regard to raws from the first. 

e@ price was lowered week fifty 
cents, meeting other firms. 


INTERNATIONAL PETROLEUM 
The market for International Petroleum 
was indicated this week at $18.65, there 
ing transactions at that Later 


ng asked and $13.00 bid. 


. Horse, 


A commission is at present at Wash 
ton trying to arrive at some 

whereby there may be united action ¢9' 
protect the sock-eye, until it has re. 
covered from the effects of the disas. 
trous depletion of 1913. 


CARRIAGE FACTORIES 


When the figures for the past 
Pag Factories are announced, THe 
FINANCIAL POST understands that they 
will show a large inctéase over last year 
and altogether by far the most satisfactory 
results in the history of the merger. One 
regret is that owing to inability to secure 
materials orders said to exceed $100,009 
had to be refused, but the prospects for 
the present year are that supplies will be 
more easily secured. One of the chief 
sources counted on for these has been a 
number of plants that took up with munis 
tions, but many of these have decitled that 
it is no longer profitable to continue jn 
this line, and they are reverting to the old 
lines of manufacture. There has been gn 
increase running from 15 per cent. up, in 
the new ovrices of buggies and, later, of 
sleighs, and to some extent this is ex- 
pected to cut down the sales for 1918, Ay. 
other element will be the heavy buying of 
some agents late in 1917 in anticipation 
of the advance in prices for 1918. But 
the outlook is considered bright, particu. 
larly in Ontario and the West. 


CANADIAN GENERAL ELECTRIC 


Referring to the Canadian General 
Electrie’s year, Hon. Frederic Nicholls 
tells the Toronto “Mail and Empire”. 
that the volume of business transacted 
during the 12 months in question com- 
pares favorably with the previous year, * 
“While under present unsettled condi- 
tions it is difficult to look very far 
ahead,” he adds, “the outlook is encour- 
aging.” The principal improvement 
effected by the company in 1917 was the 
fitting up of its Bridgeburg works at 
the Niagara River as a.shipyard, which 
is now in operation for the purpose of 
constructing. four steel cargo steamers 
of 3,500 tons each for the Imperial 
Munitions Board. At the Davenport 
works in Toronto the company has con- 
tracts for brass cartridge cases and 
steel shell forgings for the United 
States Government, and at its Rockfield 
plant in Montreal it is engaged in the 
production of 6-inch forgings for the 
Imperial Munitions Board. 

A few sales of the common took place 
during the week at 101%. This is the 
Montreal minimum price; that at Toronto 
is 99%. However, late quotations on the 
aoe exchange were 102 asked and 100 

id. 


CANADA BREAD 


A transaction in Canada Bread during 
the week indicated a price of 17. This 
was an improvement of one point over the 
last figure a fortnight before. Later quo- 
tations were 17% asked and 16 bid. Re- 
ports indicate that. the regulation of flour 
grades by the Food Controller has not had 
any important effect upon the position of 
the company so far as the outlook for 
earnings is concerned. The management 
is prepared to encounter certain difficul- 
ties so long as the abnormal conditions as 
regards foodstuffs in general prevail and 
these must be expected to create a cer- 
tain amount of uncertainty as regards 
the future. . 


, 
DOMINION LINENS 


The fiscal year of Dominion Linens, 
Limited, closed on December 31, says & 
communication from that company, which 
continues: “We may sgy that the vol- 
ume of business transacted last year was 
62% more than the preceding year, and 
the orders and business on hand for 1918 
show a large increase over 1917. The 
company’s preferred stock dividend has 
always been promptly ns and had been 

aid to and including December 31st last. 

o dividend has as yet been paid upon the 
common stock, but this question will be 
taken up by the directors at their next 
meeting. The common stock has hereto- 
fore earned large dividends, but the com- 
pany’s directors deemed it wise to build 
up a substantial reserve fund to take 
eare of after-war conditions, and, owing 
to the price of raw materials, to leave 
this money with the company as additional 
working capital. Owing tothe continued 
decrease in the supply of linen yarns, we 
last year installed the most modern and 
complete cotton spinning plants in 
America, these having been built by 
Howard & Bullough, Accrington, and were 
ordered upwards of two years ago. These 
spinning —— are now in complete oper- 
ation, and we are producing large quanti- 
ties of cotton goods, including sheets, 
sheeting, quilts, pillow cases, etc. We 
also. continue our linen lines, but at pre- 
sent are working about 45% on linens 
and 55% on cottons. We are now in the 
fifth year of suceessful manufacture, and 
our goods are sold from Halifax to White 
Y.T., we having fourteen travellers 
on the road. In addition to the spinning 
plants installed last year we put in a large 
amount of new equipment in the way of 
automatic spoolers, winders, warpers and 
some new looms, and we are just closing 
an order for further new equipment.” 


RUSSELL MOTOR 


A good deal of confusion has existed in 
the minds of some people regarding the 
relation of the Russell Motor Car Co. to 
the Willys-Overland Co. and when the 
latter recently cut its dividend, there was 
a belief that the Russell Co. would lose 
some of its revenue, As a matter of fact 
the Russell Co. has no stock interest in 
the Willys-Overland Co. and so is not af- 
fected any change in the dividend 
policy of the latter. The Russell Com- 
Prin however, does own stock in the 

illys-Overland Co., of Canada, and will 
share in the dividends of that corporation. 
So far, it is true, no dividends have been 
declared, but there is no doubt that 


figure. 
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- executives in Washington 
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Administrator Garfield st 
Dr. Garfield maintains 
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, ; order that the fuel sho 
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the future. He has deq 
the lack of coal for fami 
bunkering ships transport 
to the allies was the fi 
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will result in a saving; 
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_up the shortage in 
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with the states of the U 
that in all fairness th¢ 
manufacturers should be § 
suffer the same sacrifice 
manufacturers in the U 
are suffering because 0 
shortage. Officials reali 
situation is a delicate ond 
can not be handled excep 
most diplomacy. It ,see 
now, however, that negoti 
commenced with the Fuel 
tion of Canada to have 
“workless” day period 
Canada or to reach an 
cutting down the Canadi 
ply proportionately, in 
Canadian manufacturers 
given an unfair advantz 
manufacturers in the Uni 
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try. It has been argue 
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fs indicate that the regulation of flour 
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ARRIAGE FACTORIES 


ms figures for the past 
actories are announ THE 
Al, vost ungerstands that they 
a large incfréase 
pther by see - moot satiat _— 
e history of the m 
that owing to inability to sess 
orders said to exceed $100,000 
p refused, but the p for 
nt year are that supplies will be 
ily secured. One of the chief 
jounted on for these has been a 
plants that took up with muni. 
many of these have decttled 
longer profitable to continue jn 
and they are reverting to the old 
uanufacture. There has been an 
Running from 15 per cent, up, in 
prices of buggies and later, of 
N this is ex. 


ad to some extent 
vent will be the heavy bu 
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JIAN GENERAL ELECTRIC 
ng to the Canadian Gen 
year, Hon. Frederic Nichols 
Toronto “Mail and Empire”. 
volume of business transacted - 
e 12 months in question com- 
forably with the previous year, * 
ynder present unsettled condi- 
is difficult to look very far 
e adds, “the outlook is encour- 
The principal improvement 
y the company in 1917 was the 
of its Bridgeburg works at 
pra River as a shipyard, which 
) operation for the purpose of 
ing four steel cargo steamers 
¥tons each for the Imperial 
Board. At the Davenport 
Toronto the company has con- 
pr brass cartridge cases and 
ll forgings for the United 
pvernment, and at its Rockfield 
Montreal it is engaged in the 
of 6-inch forgings for the 
Munitions Board, 
sales of the common took place. 
week at 101%. This is the 
inimum price; that at Toronto 
owever, late quotations on the 
hange were 102 asked and 100 


CANADA BREAD , 
saction in Canada Bread during 
Kk indicated a price of 17. is 
mprovement of one point over the 
gure a fortnight before. Later ee 


s by the Food Controller has not had 
portant effect upon the position of 
pany so far as the outlook for 
is concerned. The management 
red to encounter certain difficul- 
ng as the abnormal conditions as 
oodstuffs in genera! prevail and 
ist be expected to create a cer- 
unt of uncertainty as regards 
e. : 


DOMINION LINENS 


cal year of Dominion Linens, 
losed on December 31, says @ 
ation from that company, which 
: “We may sgy that the vol- 
pusiness transacted last year was 
e than the preceding year, and 
p and business on hand for 1918 
arge increase over 1917. - The 
8 preferred stock dividend has 
been promptly pete and had been 
and including December 31st last. 
end has as yet been paid upon the 
stock, but this question will be 
ip by the directors at their next 
The common stock has hereto- 
ed large dividends, but the com- 
Hirectors deemed it wise to build 
ibstantial reserve fund to take 
after-war conditions, and, owing 
price of raw materials, to leave 
ey with the company as additional 
capital. Owing to the continued 
in the supply of linen yarns, we 
r installed the most modern and 
cotton spinning plants in 
these having been built by 
& Bullough, Accrington, and were 
upwards of two years ago. 
plants are now in complete oper- 
d we are producing large quanti- 
otton goods, including sheets, 
quilts, pillow cases, ete. We 
inue our linen lines, but at pre- 
working about 45% on linens 
n cottons. We are now in the 
pf suceessful manufacture, and 
Pre sold from Halifax to ite 
T., we having fourteen travellers 
In addition to the spinning 
stalled last year we put in a large 
pf new equipment in the way of 
spoolers, winders, warpers and 
y looms, and we are just closing 
for further new equipment.” 


RUSSELL MOTOR 


»deal of confusion has existed in 
s of some people regarding the 
f the Russell Motor Car to 
ys-Overland Co. and when the 
ntly cut its dividend, there was 
hat the Russell Co. would lose 
Ss revenue. As a matter of fact 
Bll Co. has no stock interest in 
-Overland Co, and so is. not af- 
any change in the dividend 
the latter. The Russell Com- 
wever, does own stock in the 
erland Co., of Canada, and will 
he dividends of that corporation. 
is true, no dividends have been 
but there is no doubt that 
the ownership of this stock 
f advan to the Russell Co. 
s-Overland Co., of Canada, com- 
second year next week, and, a8 
ts position is determined, the 
Bvill be able to decide a 
n now be declared. It is 
kely, in view of the 
hmitments on account of 
t any disbursement is probable 
so cn the: peokeeneie 
Pp 
the case of the Russell Co. 
tidy sum of $140,000. oe 
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“Dressure to Bear on This 


‘FACTORIES WOULD BENEFIT 
Argument That American Manu- 


can industries 


- ers have offered strong protest to all 
' executives in Washington, but with- 
+ out avail for President Wilson—backs 


s. ply proportionately, in order that the’ kind in cities, $10; elsewhere, $5. The] will be wiped out. 


‘shortage. Officials ,realize that this | 


- 
26, 1918. 
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Willard’s Resignation : 
The resignation of Daniel Willard 
as head of the War Industries Board 
has left that important body, which 
controls the war industries. of the 


BIG PLANT SOLD 
DR. GARFIELD cs ert. FOR $122,025 


ashington Officials Bring |:willard’s resignation was due to the| Syndicate of Old Bondhold- 
fact that he had favored greater cen-) erg Bought in. at Auction 
feaneatien of power over the indus- Sal 
‘tries in the United States and had e 

COST WAS $1,300,000 


not met with any support on the part 
of the executives. Willard has 

Bondholders Who Stay ,Out Will Get 
5 Cents on Dollar—Rest Will Ad- 


come out as strongly favoring a single 
head to goyern the war industries 

vance $400,000 More—Result 
of Liquidation Proceedings 


ANT CANADA TO ONT. NAT. BRICK 


Country 


—_—--——— 


with wide-spread powers. A fight of 
| considerable importance to the manu- 
facturing industries has developed 
foecuct eee —— nee" pro- ere 
egislation providin or «a 
| Cabinet officer to ate ae eiidittoan. Special to THE FINANCIAL POST. 
| President Wilson and members of the MONTREAL.—The sale of the 
| Cabinet have announced their dis- Ontario National Brick Company at 
approval of a Secretary of Munitions. Cooksville, Ont., that took place this 
Legislators, however, despite the dis- week by auction, resulted !n the syn- 
‘approval of the executives of the dicate of bondholders bidding it in 
‘nation are going ahead. Backed by for $122,025. There were some offers 
the support of leading manufacturers |#t first from Toronto men who evi- 
‘the legislators hope to provide a dently were surprised at the action 
law which will place all of the war of the syndicate in determining to re- 
| industries of the United States in|tain the property, but the original 
\'the power of a single man. Manu- bondholders won out and the property 
Dr. Garfield maintains that the! facturers complain that under the of over 200 acres, situated within 16 
step was absolutely necessary in| present system there is absolute lack — ere and costing origin- 
onder that the fuel shortage in the} of unity in government purchasing |#!/¥ about $1,300,000, was sold for 
United States may not cripple indus-| and letting of contracts, and that as on of the cost. The bond- 
tries to an even greater extent in/a result partiality and favoritism “i ders, however, have this consola- 
the future. He has declared that) has been shown. neki venturing anew into the brick 
the lack of coal for families and for) Going even further, a War Com- making on and putting up more 
bunkering ships transporting supplies | i] js proposed .by certain members ote i eae stayed out, 
to the allies was the first and real} o¢ Congress. This council would su- e rks, probably would _have 
reason for the issuance of the order.| nervise all of the war activities of ae =e ee and their net 
According to Dr. Garfield, the closing) tne nation and would rob present oz atlas d ys — out _at 
of the industries for the period named) Gapinet officers of a great deal of sae tee t ; vee aa 
will result in a saving ,of some 35,-| heir power. ANCIAL ae i or nh = 
000,000 tons of coal and will make American Shipyards lant has brou ht will be di ided : 
up the shortage in coat which now!  pijjs ‘have been introduced in Con- 28 ne bh Sains abeae € ru a 
ee vee teoee Cee: | gress providing for appropriations of alae of liquidation have been met 
Manufacturers in the United States | $50,000,000 for the ~ construction of pi a oa Pe apace nner caer 8 
with the fuel order before them are shipyards in the United States. There tt ie Gndatatacd Hist eB g eee 
taking every step to retrench them-| i, every evidence that this legisla-) 114+ win be paid to those sho de not 
selves for loss. Already strong pres-| tion will go through and lumber) 146 to hak the reorganization 
sure has been brought to bear in dealers and contractors for ship- will ae a hems 5 nantes pa 
Washington to cause officials to seek | building machinery and implements ihe delat 4 
renee eee }desiring to offer their ae For the others the proposition is 
Industrial Competition should communicate at once with they vat for every $1,000 of bonds that 
Manufacturers insist that if they| Division of Supplies of the vig are held the holders shall pay in 25 
are forced to close down and Cana-| Board, Washington, D.C. Bids wi per cent. or $250 in cash. As the 
dian manufacturers are allowed to go| not be called for, but proposals MAY |ionds amount to $1,600,000, and the 
ahead with their work,that the Can-| be submitted and specifications can 


RE great majority have agreed, this will 
adian manufacturers will in three| be secured from the Shipping Board. ring in ae $400,000, which is~be- 
months time reap a big advantage 


lieved sufficient to keep the plant go- 
over their competitors in the United ing until the end of the war will 
States, which will take many months’ i create a demand for the brick and en- 
time to regain. They point out that) Charge Brought Up in Quebec Pro-|able it to be operated at a_ profit. 
to a large extent the Canadian coal | vince Under the New Law Since the first, work has been carried 
supply -has been- furnished by the| The Montreal Fire’ Insurance|on for only a-few months, and the 
United States. Dr. Garfield’s declar-| Brokers’ Association, through E. C.|statistics from Toronto for last year’s 
ation that Canada should be treated) Cole, the secretary, has obtained the|building operations show that if the 
as one of the states in the distribu-| first conviction under the new in-|company had received orders for all 
tion of coal, has been brought to| surance legislation-of the Province of|the brick used, that it would have 
bear. It is argued that since Canada) Quebec that requires all agents of]carried the plant not more than a 
has secured a pro rata supply, of\coal | insurance companies to obtain a li-{single month, such a drop was there 
with the states of the United States,! cense before they are allowed to doljin building as compared with the 
that in all fairness the Canadian /|pusiness. L. E. Kimpton, who was| prospects when the plant was begun 
manufacturers should be forced to/ charged, pleaded that he had erred in) in 1912. 
suffer the same sacrifices which the| good faith, as the insurance was on| In the ‘old company as- now wound 
manufacturers in the United States} his own business and he had no know-|up and sold out there was a bond is- 
are suffering because of ~the fuel) ledge of the recent enactment. The!/sue paid up of $1,600,000 and $2,000,- 
Association did not wish to press the!000 of common stock, held mainly by 
|matter to a fine, and the magistrate|the bondholders. In the new company 
can not be handled except by the ut-| suspended sentence, the accused pay-|that boueht the plant there will be 
most diplomacy. It seems probable| ing costs only. only $400,000 of bonds, these being 
now, however, that negotiations willbe! The application for the license must|cut down to one-quarter, and $1,600,- 
commenced with the Fuel Administra-| phe filed with the Superintendent of|000 of common stock. Thus the bond 
tion of Canada to have a similar) Insurance, and the fees are as fol-| holders by advancing $400,000 will 
“workless” day period created in| jows: For those transacting industrial} receive that amount in bonds and 
Canada or to reach an agreement} |jfe insurance or funeral insurance, | four times that of common, while the 
cutting down the Canadian coal sup-| $9; by agents transacting any other | $2,000,000 of common of the old stock 
If the new com- 
Canadian manufacturers will not be) penalty ranges from $20 to $200. The| pany be considered apart from the old 
given an unfair advantage over the} jaw came into effect on May 1 last.|the reduction in the bonds by 75 per 
manufacturers in the United States | 


facturers Would Suffer in 
Competition 


WASHINGTON, Jan. 21.—Ameri- 
have been severely 
crippled by the fuel order sent forth 
by Federal Fuel Administrator Gar- 
field ordering all industries to close 
for period of five days ending Janu- 
ary 23 and providing that they shall 
remain closed on Mondays until the 
first Monday in April. 

Industrial and manufacturing lead- 


Administrator Garfield strongly. 
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situation is a delicate one and that it! 
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Railroad Congestion 

Railroad congestion in the United] Stock Movements of the Week 

States will be relieved materially by! Week ending Jan. “24: 

the drastic order, and it is believed! % 

that when full industrial activity is| ; oe 
when full industrial activity 1s Banks— Bid High osé Sales Prices 

resumed on April 1, that American! Dominion a 202 1 2 

railways will be in a far better con-{ Merchants 1670167 ei. eee 

dition to handle the enormous war} ea * 210 
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traffic than they. have been for two | 
years past. In this respect it is 
Pointed out again that Canadian/| 
manufacturers will reap all of the| 
benefits of the order but will suffer'| 
none of the sacrifices unless some 
agreement is reached causing an/| 
equal curtailment in Canadian indus-| 
try. It has been argued here that| 
Canada might take action along this | 
line tut that the action would not| 
cause as great an effect because of | 
the fact that a greater percentage of | 
the Canadian industries are engaged | 
m war industry anfl would therefore | 
ge eoompted from any order of this 


Director-General of Railroads Mc-| 
Adoo has given notice that he does | 
hot intend to take all of the Ameri-| 
tan railroads over under government | 
control. He maintains that to take | 
those railroads which are not essen- | 
lal to the war work of the nation | 
Would cause a great burden upon the | 
treasury of the country. Short line | 
ilroads, except where they contri- | 
bute war freight to trunk lines will | 
be allowed to operate under private 
control, Director-General McAdoo} 
has indicated. He is now having an) 
| *xhaustive study made to find which 
| *f the railroads are essential to the | 


_ *ation’s war needs. 
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Transportation— 


Barcelona 

Brazilian 

Steamships, com. .....-. 
Dog rel... 66 a6 sone ears 

Quebec Rly. .... wcsssee 

Toronto Rly. 1.16 werere 
Telegraph, Light and Power— 

Bell Telephone 

Civic Invest, pref...... v6 

Mackay Co.’s, com. ..... 
Dox PROR. “chk eu rs.s 08 

Shawinigan 


Industrials— 


F. N. Burt, pref. ...... 
Canada Bread, com. .. .. 
Brompton Pulp 
Can. Cement, com. .. - 
Do., prefs: vase es ‘ 
Can. Cottons, com. .. «.. 
Can. Locomotive, pref. .. 
Can. Gen. Elec., com. .. 
Dom. Iron, pref. 
Dom. Steel Corp. .....-- 
Dom. Textile, com. .. .--- 
Inter-Petroleum .. ..-. 
Lake of the Woods.... 
Laurentide .... .. .. - 
A. Macdonald, com.... 
Maple Leaf, com. ...... 
Mon. Cottons, pref. 
N. S. Steel, Com. 
Ogilvie Fiour, com. 
Ont. Steel, com. .......- 
Penmans, com. 
Do., pref. .... .ieccees 
Riordon Pulp, pref 
Steel Co. of Can., com... = 
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cent. and in the common. stock by 20 
r cent. will place it on a much 
simpler basis for showing results. 


ENLARGED OPERATIONS OF 
GUARANTEE CO. OF N.A. 


Considerable Increase in the Number 
of Bonds Issued During the 
Past Year 


Enlarged business operations were 
shown in the 44th annual report sub- 
mitted to the shareholders of the 
Guarantee Company of North Amer- 
ica at Montreal on Thursday, as the 
total number of bonds issued num- 
bered. 537,781 compared with 512,933 
at the close of 1916. The total risks 
amounted to $120,018,875 as compared 


| with $103,568,421 on Dec. 31, 1916,| 


the income was $498,870 in place of 
$400,962, the disbursements ‘$338,216 
compared with $317,878 and the bal- 
ance forward $2,247,690 compared 
with $2,094,903 for 1916. The share- 
holders’ surplus now stands at $1,- 
535,863, an increase of $51,231 for the 
year. During the year the company 
paid its usual dividend of 10 per cent. 
and a bonus of 2 per cent. The presi- 
dent, Henry E. Rawlings, pointed out 
that the showing would have been 
even better had not a depreciation of 
over $80,000 been made in the valua- 
tion of securities in accordance with 
the requirements of the Federal In- 
surance Department owing to declines 
that had taken place in the markets 
during the year. 

The total assets during the year in- 
creased from $2,096,903 to $2,166,859, 
while the liability reserves rose from 
$297,804 to $304,600. The policy 
holders’ surplus stands at $1,840,463 | 
compared with $1,789,231 one year 
ago. The total resources increased 
from $2,451,036 to $2,530,867. 

The report also dealt with a brief 
statement of the United States 
Guarantee Company of New York of 
which the ‘company owns 2/8 of the 
stock. This paid a dividend of 10 per 


individual as executor is 


AN 


die some day. 


mortal, No matter how great 


his fidelity, his ability, and his experience, he is sure to 
In appointing a personal executor, therefore. 


you should not overlook the possibility that he may die before 
all your estate is distributed as your will directs. 


A trust company is not subject to removal ‘by death before 
its duties as executor are complete. 


Dafional Trust, Company 


Capital Paid-up, 
$1,500,000. 


Simited 


Reserve, 


$1,500,000 


18-22 Kinc STREET East, ‘1oRON10. 
SSS} 


303 in its surplus to shareholders 
which now amounts to $675,288. 


GERMAN SHIPBUILDING 


First Steps for the Reconstruction, of 
Mercantile Marine 


According to the “Berliner Tage- 
blatt,” a number of German - ship- 
building companies are already mak- 
ing preparations for the reconstruc- 
tion of the German mercantile 
mariné, the first step to this’ end be- 
ing to consolidate their finances. The 
law which ‘was passed recently mak- 
ing provision for the grant of sub- 
sidies to shipping companies toward 
the cost of new construction will not, 
it is true, make any grant to ship- 
builders direct, but, from the nature 
of the case, fhe financial assistance 
promised by the Government to the 
shipping companies will eventually be 
realized by the shipbuilding com- 
panies, though it will take some time 
béfore this actually happens. In the 
meantime yards are being extended. 
For this purpose capital is clearly a 
necessity, and of late several com- 
panies have taken the step of in- 
creasing their capital. Perhaps the 


| thirty feet, and the 


comparatively small shipbuilding 
concern in Hamburg, which is in- 
creasing its capital from 300,000 
marks to 3,000,000 marks. 


BUYS MORE PROPERTY 


Bank of Nova Scotia Believed to 
Have Acquired Another 
Building 

It is understood that the old Trusts 
and Guarantee Building at 43-45 King 
Street West, Toronto, adjoining the 
Bank of Nova Scotia on the west, has 


been acquired by the latter institu- 
tion for $225,000. 


The frontage of the property is 
depth _ ninety 
feet, including a lane in the rear. 
Some months ago the Bank of Nova 
Scotia added thirty-five feet to their 
frontage by the purchase of the old 
Quebec Bank Building, so that the 
total frontage now owned by the 
bank would be 100 feet. It is under- 
stood that the bank has purchased the 
property with the view of having a 
site for a new and substantial bank 
and office building to be erected after 


cent., and showed an increase of $24,-} most striking instance is that of a the war. 


The Saskatchewan Life Insurance Company 
HEAD OFFICE, REGINA, SASKATCHEWAN 


ANNUAL STATEMENT, DECEMBER 3list, 1917 


ASSETS 


First Mortgages (Keal Estate) 


Bonds and Debentures, owned by Company (Market 


Values) 
Cash in Union Bank of Canada 
Interest due and accrued 


Furniture and Equipment,, Less Depreciation 
Premiums Outstanding and Deferred (Reserve in- 


cluded in Liabilities) 


INCOME 


First Year’s Premiums 
Renewal Premiums 


Total Premium Income 
Interest 


Premium on Capital Stock 
Miscellaneous 


Total Income 


INSURANCES ISSUED during the year 


INSURANCES IN FORCE—December 31st, 1917. .$2,315,306.00 


THE 


COLONIAL INVESTMENT 
- AND LOAN COMPANY 


‘Capital Authorized - $5,000,000.00 


Capital Paid Up - - $2 
Assets - - - - 


HEAD OFFICE: 
15 Richmond Street 


-_ - .$3,527,985.91 


BALANCE SHEET 


$ 33,310.82 


127,700.47 
21,906.65 
5,484.67 
2,704.07 


Accrued Taxes 


Contingency Reserve 
Capital Paid Up 
18,316.76 


$204,423.44 


CASH ACCOUNT 


LIABILITIES 


Policy Reserves—Dominion Government Standard... $ 69,637.00 
Premiums Paid in Advance ............. Piacgiaesy 153.75 
Death losses reported, but awaiting: proof 


Sundry Ledger Credits 


Fund 


Surplus over Liabilities and Capital 


122,356.78 
$204,423.44 


teens ee 


\ DISBURSEMENTS 


$85,378.20 
35,787.66 


Death Losses Paid 
Surrendered Policies 


$ 4,458.26 > 
39.00 


Total Payments to Policy-Holders 


Taxes, Licenses, etc. 
Head Office Salaries, 


ee et Pree ee $ 1,583.62 
Travelling Expenses, 


Auditors and Actuary 


Agent’s Commissions, 


Salaries, 


other Agency Expenses 


Medical Fees, Rents, 


penses 


and all other Ex- 


Total Expenses of Management 
Excess of Income over Expenditure 


$ 91,480.58 


$1,198,998 .00 


CHAS. 
T. F. CONROD, Managing Director. 


$ 91,430.58 


WILLOUGHBY, President. 


Three and a Haif 


M 


Million Dollars 


ORE than this sum gives your investment 
in Colonial Debentures desired security. 


Mortgages and other authorized securi- 


ties are 


deposited with the Imperial 


Truste Company of Canada, under a 
Trust Deed, in trust for Debenture Hold- 
ers, to the amount of $125 for each $100 
worth of Debentures issued. 


COLONIAL 


»453,995.83 


54% DEBENTURES 


bear interest at 54%, and are issued in sums of 


$100 or multiples thereof. 


West 


TORONTO, ONT. 
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of Travellers 


T costs like Sam Hill to send men out these days. Hotei rates, | 
even in country places, have soared ($3 now where it was a 


dollar formerly). The liveryman charges more. Fewer passenger trains 
mean fewer places called on and less firms called on, which means 
less business sent in. Yet business must go on. What’s the answer? 


One answer is —Use the business paper subscribed to by 
your customers and those whose custom you may attract. 


It is the height of absurdity to declare that retailers don’t 
-read advertisements. Ask H. P. Eckardt, the wholesale 
grocer, Toronto, if grocers read his advertiséments in 
CANADIAN GROCER? He advertises something special 
every week—announces special lines of goods ready for 
shipment at definite prices. _ 

On Jan. 6, 1918, L. S. Marshall, of Simcoe, wrote—“I am 
going into business again, and want to see some lines 


advertised in CANADIAN GROCER.” 


Dry Goods retailers are watching closely the advertise- 
ments in DRY GOODS REVIEW. A. T. Garland, 
_ Kaslo, B.C., writes—“I have got my value from your paper 
‘in reading the advertisements, which I now invariably 
read first.” 


Many hundreds of hardware dealers read the-advertise-. 


ments in HARDWARE AND METAL as faithfully as 
they do the editorial contents, and the travellers have 
mounting evidence of this fact. If you will simply give 
in your advertisement the plain facts which your salesmen 
give, and will use page spaces in one or other of these six 
retailers’ newspapers, you'll get business—direct-by-mail 
or through your travellers: — 


Frequency Minimum Page Yearly Cost— ~% 

; Rate Page Every Issue 
$ 420 
360 
300 
400 
1248 
1248 


DRY GOODS REVIEW Monthly 
MEN’S WEAR REVIEW . 
BOOKSELLER & STATIONER “ 
SANITARY ENGINEER Semi-monthly ~ 16.70 
CANADIAN GROCER Weekly 24 
HARDWARE & METAL . 24 


A traveller at $420 a year for a firm selling goods distri- 
buted by dry goods dealers of Canada, calling monthly on 
2500 retailers—far more than your flesh-and-blood. men 
can call on—means a traveller costing you $1.40 a day for 
railway and livery fares, hotel bills and salary. © 


A traveller costing you $1,248 a year to call weekly on grocers or hardware 
dealers works out at $4 a day, and this printed salesman of yours, for his $244 
week, calls on over 5,300 grocers every week, or over 3,400 hardware dealers 
every week, as the case may be; and he finds the men at home, and gets his 
interview. 
Put on this new salesman to help out your present salesmen—to go where 
your present salesmen cannot go; and to precede and follow your salesmen 
and so making their calls more resultful. : 
You’ve got to do something to meet the getting-worse situation. You must 
keep on soliciting the trade. The cheavest and most penetrating salesman is 
a page advertisement in a good retailers’ newspaper. You may think of direct- 
by-mail solicitation. We’re not condemning this method, but we give you this 
word from J. M. Ross & Co., of Lucan: 

“‘Our mail usually contains 50% of advertising matter that goes into 

the baler unread. Were this cons»lidated with all the interesting 

matter found in DRY GOODS REVIEW, it would be read by 

retailers and, we are sure, better results would be obtained.”’ 


Perhaps you haven’t had much experience in advertising to the retailer, and 


you may be a little skeptical about the value of advertising in a good retailers’ | 


newspaper. Well, in the meantime, hear this from us: If those you want as 


customers and those whom you have as customers want your advertisements ' 


in their business papers, don’t you think that their wishes should outweigh 
your prejudicesP So we suggest to you that you send stamped post cards to 
500 or 1,000 of the best firms in Canada, asking them to give answers to these 
questions as under: eee : 


DRY GOODS REVIEW 

* MEN’S WEAR REVIEW . 
BOOKSELLER & STATIONER 
SANITARY ENGINFER 
HARDWARE & METAL 
CANADIAN GROCER 


1. Do you subscribe to 


Draw a line through the) 
papefs you do not receive 


“ 


Cross out 
two of 


these words 


, Would our advertising in the paper 
® or papers as named above received Yes 
by you be welcomed by you as news of No 
what we have to offer you from week 


to week or month to month Indifferent 


Note: It is becoming increasingly difficult to make calls as frequently as we would like on all 
with whom we would like to do business, and it has been suggested to us that we should use 
retailers’ business papers in page spaces to communicate our business news to you. Therefore; 
we are asking a number of customers and prospective customers for answers to the above ques- 
tions. It.is understood, of course, that an affirmative answer to question No. 2 does not mean 
that you pledge yourself to do business with us. 


JOHN DOE & CO. 


Manufacturers of This or That 
SOME PLACE, CANADA 


Not all will return this card to you, but you will get enough back to help you 
ge a good look into the minds of the retailers with whom you want to do 
usiness. 


UT apart from a try-out of this nature, we ask you to fill in the coupon below—this as a first step towards finding an 
answer to the question: How can I lower selling costs and yet keep up a regular and full solicitation of the trade? 


If you will forward the coupon and send at the same time 


some of your printed matter and particulars about your 


special-_problem, we shall give your business special study in 
an effort to find an intelligent solution. We have rendered 
acceptably a similar service to numerous firms. This 
service puts you under no debt or obligation whatsoever. 


The MacLean Publishing Co., Lid., Toronto, Canada 


Also at Montreal, Winnipeg, New York, Chicago, Boston and 


proc o no -- - ---------- + ------- 


1918 


The MacLean Publishing Company, Limited 
143-153 University Ave., Toronto 


What definite suggestions have you to put before — in the 
Uu 


matter of advertising in 
(Fill in name of retailers’ paper as above) 
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lared for the current quarter, pay- , % total assets 26.74 41 ; great changes in the war per-| securing labor and taxation ‘would 
rie on and after Friday, the FIRST the War - % total Hab. a iod, is being watched closely by im-| hardly supply that. 
ay oF MARCH next, to Shareholders) fe to public ... 33.6 296+ 49 port and export organizations, ac- 
fof record of 31st January, 1918, | ae Other Assets 





. ents. ..8 2,908,015 ‘cording to the National City Bank’s 
IN STRONGER POSITION | other ‘vec...’ inoris: * iassass~ ‘seca monthly publication, The Americas, 

Ko . | Call loans.. 2,787,808 © 2,678,875+ 106,933 which says: 
Substantial Investments Have Been| C™7"* teh 6,858,285 6,809,401+ 643,834/ “More than $4,000,000,000 worth a 


| By order of the Board. 
i FREDERICK WILLIAMS-TAYLOR 
General Manager. 













Although the profits of the .provin-| Other assets. 212,850 207.4784 +—-,877 the place of production to some of 
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— ae C proportionately smaller increase than $15,008,122 $13,502,881 + $1,600,241 other country, to be resold there and 
If Was a ao ompany the average of other banking institu-| Total assets.$21,670,095 $18,414,464+-88,256,581 Xported again to the country where 
a tions which have submitted their re- Liabilities to Public | St is consumed. In fact, hundreds of 

DIVIDEND NOTICE. ports, a most significant fact is that| Cireulation .$ 1,157,278 $ 1,162,318—$ 6,040 millions worth of goods and mater- 


the record of the Provincial is one of Demand dep. 38,953,508  3,375,738+ 583,770 jals are handled along over and over 
continued increases throughout the|D. bie, cle, 's00'000 784.900 “26409 28ain, appearing in several different 
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‘ CE is hereby given that a quarterly| period of the war; earnin ntries’ bef: he ulti- 
‘ ° ; gs have at} Other Mab.... 11,493 1,826 + 3,667 countries’ commerce ore the u 
h 5 } Ss ariient — , — - — no time suffered a setback as the re- ‘Due Govt.... 2,000,946 915,088+ 1,085,858 ; mate consumer buys it. 

means : arn egy A Ceeenn Saenee sult of the abnormal conditions which D. Pry Gov, 289,162 218;745+ 20,417 | “Re-export takes @ number of forms 
N ye on Monday, the 14th have erovssied and this may be taken $19,851,512 $16,652,950+$3,198,562 'and serves many Bragcatrrn _—— 

: day of January next, at 4 olock p.m. pay-)as an indication that business condi- "To Shareholders in highly organized production, wit 
V answer P . sagen peat of enews. "en ae Quebec have been less af-| Capital ....% 1,000,000 $ 1,000,000 $...... oye ee economies, and trade. The 
By ones "PATRICK DUBEE, |fected than in other provinces, The! Dividends .. ‘10479 189044 '4g5 Diggest thing in re-export trade is the 
Secretary-Treasurer. a were $207,483 compared| Balance .... 20,004 17,520+ + 2,484 ae commerce that focused in 
Ss January 2nd, 1918. : | with $203,983 in the previous report ~|the English Channel and North Sea 
grocers oe hardware and $196,356 in 1915 and were ae $ 1,819,483 $°1,761,514+$ 57,969 before the war, in which London, 
ours. fo siderable higher than in 1913, before} Total-liab...$21,670,905 $18,414,464+$3,256,681 | Hamburg, Antwerp, Rotterdam, Havre 
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gathered for redistribution around 








. : : : : oe $385,272.38 last year, shows an in- 
puation. You must Mare, 13 tor shareholders of recurd s rece want. a eee crease of $182,061.08. In this re- he aes Br a a 
sctrating salesman is P February, 1918. creased by that amount for purposes =< ee ae — ie merce of over half a billion dollars in 
hi k f a He siby order of the Board. of comparison. Appropriations for oo rs ee a . ne d ‘other nation’s goods. Germany, 
may think of direct- JOHN AIRD, dividends and war circulation tax|%°00ls, which was previously "| Holland and Belgium were busy as 
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‘ * : led by the Board of Education: , : = 

showed no change but f ffi : trader’ nations, as well as manufac 
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The Merchants Bank! 2 **ition2! 820,000 and for patriotic This. year “sah “ he ee '8| “There is Hongkong, a ‘free port,’ 

e ercnants an fund an increase of $1,500; pension due to the cost o wor ing ' where ‘he produce of the Far East 
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interestin is gathered and whence the products 
be read by of Canada | The net result was a balance of $2,- a i a aaa oe ear ee tot the West are distributed. There 
. " adic 483, increasing the total to $17,520,| “nome? PS 20th theft re-|® Singapore, which imports the pro- 
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d fi Mitek : ; this city and at its Branches, on and after ea Continued from page 1. uted to the South Sea Islands in 
your advertisements a ae 8 SS eee $127,483 $128,983 $116.355| makers. The situation promises to|jarce@ quantity. Sometimes ‘these 
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$127,483 $107,481 $101,803 | ture, especially if weather conditions exports from England. 
amped post cards to ae Teel Manager, | Prem. ete.... 28,600 16,000 9,664) continue severe, and many manufac: “Re-export commerce is going on 
hive answers to these Mentonal, Sith Desay ys 103.083 $ o1asi 3 o2as9| ‘Urers may be seriously handicapped. | 41) over the world, even in the midst 
of war time conditions; but it is 











The general business _ situation 


| The Canadian Comverse parvictic tuna ...° “S300 * "seen * %18°| shows little change. There are evi- 
, ee __—_.| dences that the proceeds from the re- 
ters’ Co., Limited 


changing to new directions and new 
‘connections, which may make a great 
difference in the ability of nations to 
hold their regular trade arrange- 
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Contingent fund.. 40,000 10,000 90,000 Business Conditions 
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$ 57,488 $ 76,481 $ 2,189| cent war loan are being expended and 


































































































p Renee Cand: 555s SOND | OUR caves are having the effect of maintaining |ments. It is going to make a great 
$ 7,483 $ 26,481 $ ..... industry. At the same time the. rise |difference in international merchan- 
DIVIDEND NOTICE. | Pension fund .... 5,000 25,000 ..... in prices and the more thrifty ten-|dising if the merchant marine of the 
ad ; : vo tance $ 2.483 $ 1481 § 2,189 dency on the part of the people is af- | world is owned by different nations in 
BB NOTICE is hereby given that a Divi-) pi Mious bel... 17.520 16,088 18,900 | fecting demand in certain lines. How-|different proportions after the war 
tara, the celal Boa at ae ~ ever, generally speaking, there ap-|than before, and the new tariff condi- 
Ps Rieany "fer “the ‘anne $9 Ag 3ist $ 20,003 $ 17,519 $ 16,089/ nears to be nothing to indicate that |tions and the possible new national 
, peeary, a payable 15th aenreneee The earnings record for the past! Canadian industry, especially on staple |beundary lines that are looked for 
Game close eg Neer ator Semen tae the | fourteen years is indicated in the fol-| products, will not be active to the end | will complicate the changes. 
C ross out oa By order of the Board, : | lowing summary: of the war and for an indefinite period “It Europe: comes out of the war 
THOS. M. BARRINGTON, | Capital thereafter. with international rancor so persist- 
two of | 4 * "Gecretarp-Trenbizer;: | ee Profits Rate Div. The Bank Statement ent that old co-operative methods of 
these words M SOT as oceh wees $207,483 20.7 7 The e nsion of the financial re- manufacturing, trading and trans- 
ee 1918 ips Sa ig fener : : tvaokonea of business under the con-|porting are impossible a new order in 
f 1914 mis Beneees 194.214 19.5 7 ditions brought shout by the war world-wide merchandising may be ex- 
is we W ikeonall { $= intarnatinial Patralanm| i. °°” oe aS ' . an expansion in which national financ- | pected. 
th a d like on all laternatiozal P etroleum W912 ws... ves 185,165 185 6}, a the rising values of commo- 
us that we should use ae WD Sica vane 184808 184. §|'ne an oon TAX UNIMPROVED LAND 
ews to you. Therefore Com an Limited 10 oS) laa 149,062 149 | dities have been the important fac- 
swers to the above Gan Pp y 9 | 1909 ...... vase 124,143 8912.4 5| tors—is illustrated in the December 
Dn No. 2 ] q TICE is bh eee | 1908. eee sees 121,599 12.1 5| statement of the chartered banks.|Single Taxers Lay Their Views Be- 
No. < does not mean ie per hese ee ee ee ee saait- ace 5 | For the year the assets of the various fore Ontario Government 
BE iitsttors of the International Petroleum Co..| 1905 <1...) 111. 72,835 8.7 3| institutions increased to the extent of} A deputation from the Single Tax 
IE ce after the sist January 1915, tn respect] L04 serees pare 80,227 9.7 8/$875,000,000. Of this the great bulk/ Association of Ontario waited on the 
‘ Tara aret eoecified in any Bearer Share | Analysis of the balance sheet in-|is indicated by the deposits of the/| provincial government this _ and 
; ther ‘Coupon ‘No, 1 pany, within three days dicates that the Provincial in com-| people which increased by nates ste a srortectel Sees £ sale 
Bp Sec es eaen ~1 | ih see ls hae tee oo |S sek oe comets Sua er To euros ent est ops fe 
4 The Roral Bank of Canada, 60 Church st, | Perating in national financing and| was accounted tor Ke ry i , aned pai alities in taxing land at a 
# Toronto, Canada. as a result thereof the liquid position} culation. The fact that the incre L Pp 
, pels, Ae Leo [han been improved, | According to ante er echicated by the fact| Sir Willa Hearat in_replying 
. £ » OW SOEs -ERe _THE FINANCIAL POST'S standard| ment needs 1s indica y we rae 
£ back to help you L 2 4 oe aan E Trest Co a | of division, the immediately available| that current loans in Canada in-jassured the deputation that the Go- 
Om you want to do - ¢ gine ‘liquid assets have improved from 26.7| creased only $38,000,000 and current |vernment was giving careful consider- 


ation to the whole question of taxa- 
tion. While not joining issue with 
the statement on behalf of land taxa- 
tion as proposed, he pointed out some 
of the difficulties in the way. Ex- 
perience in the West had gone to 
show that dependence upon land tax- 
ation. might work well in some dis- 


The offices of the International Petro- | per cent. of the total to 30.8 per cent.| loans outside Canada by $39,000,000 
Canada” 4» 56 Chureh St., Toronto, | and from 29.6 per cent. to 33.6 per| while call loans in Canada were lower 

















- , » Sch presentation and delivery to he made cent. of total liabilities to the public. by nearly $11,000,000 and call loans 
a to thareholders of reeord/ government securities is indicated in| The tendency to improve liquid posi- 
n of the trade P a ot Certfcates wil be ade Uy check, wad ment securities—a new item—and an| holdings of coin increased by $15,- 


ar ds fin ding an Be = after the 28th day of January, 1918. Investment in Canadian and British! outside Canada by over $39,000,000. 
f business on the 28th day of January, 1918,| the holdings of $778,869 of govern-| tion was indicated by the fact that 
the offices of the Company on the gist| increase of $825,386 in public secur-| 500,000 Dominion notes by $42,700,000 

















































: _ January, 1918. ities. and gold regerve by $53,500,000. tricts in boom times, but not under 
; & book ss . i 
ce ee a a eer Dies on pom “> = ante In addition to the investment in : DECEMBER BANK STATEMENT 
918 7. my of Janueey, tnchestvn: | government securities the liquid pos- ASSETS. 
1 order of the Board, ‘ition has been improved by holdings nas : ae Change 
: J. BR. CLARKE, os Dec., 1917. Nov., 19 Change. Dec., 191 in year. 
Te eeretary. | Of Dominion notes and bank balances.} specie ...........-- $ 82,082,863 $ 83,179,731—$ 1,146,868 $  66,265,919+$ 15,766,944 
es | The increase in immediately available} Dom. notes ........ ies cin te oe teen ses Ta0.bit + ea.sa8.s08 
Gold reser ve see eee 97 0, - , * . . * ?' ° 
Alexander Donaldson has purchased | #8Sets was $1,756,290 and the total) Cir’ ve a. 194.483.482 139,882.552— 5,349,070 173,879,134— 39,395,652 
¢ Orson Hemingway farm on the/ increase in assets amounted to $3,-| c.nadian call ..... 71,779,020 + 72,178,345— 399,325 62,569,983— 10,790,963 
before MS in the concession of Markham Town-| 256,531. The latter amount is large-| Current loans ..... 858.533,298 868,973,714— 10,440,416 820,378,657+ $8,154,641 
us ship, for $8,000. The Hemingway] ly accounted for by the fact that sav-| Loans abroad ...... 111,581,098 95,954,524+ 16,626,574 76,396,7204+ 35,184,378 
arm had been in possession of that| ings deposits increased by $1,774,889) “1.1 assets ..... $2,328,168,781  $2,320,270.985+$ 2,892,796  $1,948,044,256 + $375,119,525 
per as above) family for over sixty years and the|8nd demand deposits by $583,770. ; LIABILITIES. 
is considered the best in the| There was also an increase of $1,085,-) circutstion .....-. \$. 192,923,824 $ 196,185 810--$ 3,211,086 $ 148,785,287+$ 44,138,587 
township. 858 in obligations to the government,| pemana dep. ....... 596,441,871 688,869,362+ 57,572,509 452,208,417+ 144,233,454 


1,008,657 ,874-—— 12,679,861 845,006,717+ 150,971,296 
527,236+ 44,892,648 1,297,215,184+ 295,204,750 
162,360,614+ 11,918,490 
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Savings dep. ...... 995,978,013 










Ps —_—— jevidently representing payments 
_, The cost of living in Great Britain| made on Victory Loan and not yet 
Sas increased 106 per cent. since the| paid over. win: 
mning of the war. tive figures: 
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v¢ 1,689,884 1,745,239— 16.406 The re-export organization of trade| trouble in Canada in finding land 
at' bein tinued Growth all Through * sacra 8 istisanieas ughout the world, which is under-| cultivate. The problem was one 










Victory Loan 
BONDS 





Canadian Investment 


Can now be secured at 
98% and interest, to yield 
up to 54%. 


tax would increase the cultivation 
land. There had never been any 
Write, or phone Main 780- 


JOHN STARK & CO. 


Royal Bank Bldg., Toronto 
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ASTRONG CANADIAN COMPANY 
ESTAsLiGHEeD 1669 


Excelsior Income Policies 
give your Beneficiary 


Ten to Fifty Dollars a month 
i Write for pamphlet 
Head Office: Toronte 



























EIGHTY-SIXTH ANNUAL REPORT 


The Bank of Nova Scotia’ 


Capital Paid-Up, $6,500,000 Reserve Fund, $12,000,000 








PROFIT AND Loss 
Balance Dec. goth, 1916..........+ ao che cneeeune bee ias $ 584,653 95 
Net profits for year, losses by bad debts estimated and 


provided COP idvcdcenecdchsveshaseeccéuccddcess pues 1,295,315 $3 


$1,879,969 47 


Dividends for ORY OF 84% 6 oc ccccssdccece seeeee eeeseere $ 910,000 oO 
War Tax on circulation to December 31st, 1917 .......> 65,000 oo 
Contribution to Halifax Rehef Fund.............00000- 100,000 00 

Contributions to Canadian Patriotic, British Red Cross 
and other Funds.......... ein daa ths cccvesocenqeee 44,700 90 
Contribution to Officers’ Pension Fund. ......0-.seeee0s+ 50,000 00 
Written off Bank Premises Account ...........-. eonsee 150,000 oo 
Balance carried forward December 31St, 1917. +seresse+ 560,269 47 
$1 879,969 47 


RESERVE FUND 
Balance December goth, 1916........seseeeeee8s000808+912,000,000 00 


Balance forward December 31st, 1917.....+.+.++++++-++- $12,000,000 00 
GENERAL STATEMENT AS AT DECEMBER ist, 1917 
; sr LIABILITIES 
Capital Stack paid ih. s ii cccvccsesavckcss® 6,500,000 00 
Reserve Fund...... eccawvskedavecesne +s 12,000,000 00 
Balance of Profits, as per Profit and Loss 
DEORRES on o'n i cat bivesksceter eee 560,269 47 
Dividends declared and unpaid ,......... | 229,008 50 
ae : 19,289,277 97 
~ Notes of the Bank in circulation......0.++ 12,171,422 84 
Deposits not bearing 
WOE Vic eakevacsecs $26,102,809 54 


Deposits bearing interest, 
including interest ac- 
crued to date,,...... 78,235,361 00 104,338,170 54 


; 116,509,593 38 

Balances due to other Banks in Canada... 511,554 12 
Balances due to Banks and Banking Cor- 

respondents in the United Kingdom... 73,609 23 
Balances due to Banks and Banking Cor- 
respondents elsewhere than in Canada 

and the United Kingdom ...esessesee+ 152685291 83 

| 118, 95,18 “56 

Acceptances under Letters of Credit........esssesee+-» 644,828 §3 


= $138,297,245 06 


ASSETS 


Current Coit ccsscscccsecessccccccccece oeerecsecccea-D 9,701,042 43 
Dominion Notes. .ccscpeccosstcwvrscessbecccovesceases 10,426,962 oo 
Notes of other BOORG. cs cccesceneccanesavasesee eeeesees 1,508,880 26 


Cheques on other Banks.,....sresseccsecesecesesesess 6,089,872 81 
Balances due by Banks and Banking Correspondents in 

the United Kingdom, and sterling exchange. ..... ves 35435)721 08 
Balances due by Banks and Banking Correspondents 

elsewhere than in Canada and the United Kingdom.. 3,002,383 04 


33,764,860 62 

Deposit in the Central Gold Reserves. ..cssecseseeserss 6,500,000 ©0 
Dominion and Provincial Government securities, not ex- 

ceeding market value.....csccesssvedescvesecnecees 32,704,328 27 


Canadian municipal securities and British, Foreign 

Colonial public securities other than Canadian, not 
exceeding market value .......scccceeeecscsenecees 19,094,847 21 

Railway and other bonds, debentures and stocks, not 
exceeding- market value .,......++.: Cuseucceticcece 3,804,295 30 

Demand loans in Canada secured by grain and other 
. staple commodities..... Ceeepecsesceicgecesoee ees 10,310,598 G0 
Call and demand loans elsewhere than in Canada..,,... 7,928,753 ao 
88,107,682 40 

Call and demand loans in Canada secured by’ bonds, de- 
bentores and stocks ..,ccoccveccccctrecseveserseess 3,927,564 88 


° 28 
Deposit with the Minister of Finance for the purposes of einai 
the circulation fund....icsseeeeeseses oaeabhcs’ satus 323,015 06 
Loans to governments and municipalities ;............. 501,204 72 
Other current loans and discounts in Canada (less rebate 


OF interest). «oc ccdicss gycccs reese crdevisrscessteces 1 1 
Other current loans and discounts elsewhere than in 34:145,581 49 


(less rebate of interest).............0050205- 1:373 89 
Liabilities of Customers under Letters of Credit, as per ate 


contra. seer * . eee . + 
Overdue debts, estimated loss provided for............. $29,638 92 
Bank _Premises’ at not more than cost, less amounts 


WORN CHE cic cd nt ivi Matias ntaeintecedchedeecusts 2,991,418 
Real Estate other than Bank Premises...............-- ss 


CHARLES ARCHIBALD, H. A. RICHARDSON, 
Vice-President. General Manager. 

AUDITORS’ fe beak of pre Be . 
‘We have examined the books and accounts of of Nova Scotia at its Chief Office and have 
nett iri os heaemeree bs cesedenee inasoah The Geto ireeeenncr te en 

Ges and caah gn hand st the Chie! Gibce and everal of the principal Branches of bunt were verted 







ee 


Robert Cassels W.G.H. Browne | 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 
TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec; Montreal, Ottawa 
Toronto, Hamilton, London, Winnipeg, Regina 
Moose Jaw, Saskatoon, Calgary, Edmonton 
Lethbridge, Vancouver, Victoria. 


Addresa enquiries te 


R. G. DUN & CO. 


Dominion Bank Bldg. Toronto, Can 


B.N. ROSENBAUM & CO. 
80 Wall St., New York 


This office negotiates large loans, dis- 
counts the sale of securities for Auto- 
mobile accessory, Industrial and Realty 
Projects. 


Empire Typewriter 


Some large 
users; 


Imperial Government, 5,000 
French Gevernment, 3,000 
CPR, - - - - 4,500 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Roval Charter 1727. 


Paid-up Capital £ 2,000,000 
Rest and Undivided Profits.. 914,968 
26,177,865 


Head Office: 

St. Andrew Square, Edinburgh 
Cashier and Gen. Man., A. K. Wright 
Secretary, J. B. Adshead 
London Office - 3, Bishopsgate, E.C. 2 
Wm. Wallace, Mariager 
Alex. Dick, Deputy-Manager 


Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 
issued — available throughout 
the world. Cable transfers are 
also made. Deposits received at 
interest repayable at call or at 
notice. Correspondence _in- 


Individual vs. Corporation 
Management 


Integrity, responsibility, good 
judgment regarding investments, 
knowledge of the law respecting 
trusteeship, executive ahility— 
and these sustained without in- 
terruption—are necessary under 
modern conditions before a trustee 
can be considered wh ily compe- 
tent. 


All of these qualifications can 
be rarely found ‘in a friend or & 
individual. i 


THE STERLING TRUSTS # 
CORPORATION possesses ail 
of these essential qualifications | 
of a competent trustee, includ- § 
ing assured existence throughout #! 
generations of beneficiaries. 5 


The Company willafford com- | 
plete protection to your estate 
if appointed executor and trus- 
tee under your will. 


Our officers will be glad to 
confer with you in regard to 
the makixgof your will or the 
management of your estate. 


- THE o & 
E STERLING TRUSTS | 
| CORPORATION | 


b HERBERT WADDINGTON Managing Oirector 


§ 8O KING ST. EAST - TORONTO 5 
., @ . Tetephone Main 271? eo 


tna 


BANK CLEARINGS 
WERE 10% AHEAD 
OF LAST YEAR 


But a Falling Off as Com- 
pared With Previous 
Week 


ee 


‘GAIN FOR DOMINION 10.27 


Bank clearings from the various 
points in Canada for the week ending 
Thursday last show a gain over the 
corresponding period in 1917 of $19,- 
598,213 or 102 per cent., although 
there is a falling off as compared with 
the figures in the preyious week. For 
the current week the ciearings totalled 
$211,597,727 against $191.999,514 in 
1917. In the East the amount was 
$149,880,925, an increase of $11,208,- 
237 or 8.0, and in the West $61,716,802, 
a gain of $8,389,976 or 15.7 per cent. 
All cities showed gains, the largest per- 
centage gain being shown by New 
Westminster of 66.0 per cent. For the 
year to date the total is $926,838,849 
an increase of $75,597,284 or 8.8 oVer 
1917. Following are comparative 
figures: 


WEEKLY BANK CLEARINGS 


(In comparison with same week last year.) 
Eastern Cities. 

Jan. 24, 1918. Change. 
«ee» -$ 73,551,887+$ 5,438,128 
52 630.493 +- 2,866,723 

5,866.855+ 864,891 
4,612 885+ 240,767 
3,600 826+ 83,053 
8,022 873+ 793.401 
1,930,587 + 147,741 
2.058 701+ 294,028 
798,403 + 109,401 
649,623 + 163,148 
633 343 + 119,958 
§24,949 +- 86,998 


Montreal 
Toronto 
Ottawa 
Hamilton 
Quebec 
Halifax 
London 
St. John 
Brantford 
Peterovoro 
Sherbrooke ... 
Kitchener . 


Se DH NIwentwanae 


East. .$149,880,925+$ 11,208,237 


Western Cities. 
Jan, 24, 1918. 
4-+-8 34,623,508+$ 
8,527,783 + 
6,616,401 + 
3,146,087 + 
1.577 683 + 
2,529,199 +- 
1,524,008 +- 
1,087,165 + 
925,504+- 
716,074+ 
463,590 + 


Total, 


Change. 
2,988,806 
1,831,350 
1,811,236 
802,733 
76 054 
195,798 
170,171 
23,384 
305,405 
889 
184,140 


Winnipeg 
Vancouver 
Calgary 
Edmonton 
Victoria 
Regina 
Saskatoon 
Moose Jaw ... 
Ft. William .. 
Lethbridge 

N. Westm’ster. 


Total, West.$ 61,716,802+$ 8,389,976 


15.7 


10.2 
8.8 


Grand total.$211,597,727+$ 19,598,213 

Year to date..$926,838,849+$ 75,597,284 
U.S. BANK CLEARINGS 

Bank clearings in the United States 
for the week ending January 17 aggre- 
gate $6,102,967,000, against $6,174,508,000 
last week and $6,040,750,000 in this week 
last year, an increase of 1.0 per cent. 
Following are the returns for this week 
and last, with percentages of change 
shown this week as compared with this 
week last year:— 

(000’s omitted) 
Jan.17 LT.orD. Jan. 

New York...$3,383,781 D 6.6 $3,489,132 
Chicago ..... 455,488 498,205 
Philadelphia. 868,576 352,281 
Boston ...... 307,313 269,718 
St. Louis ... 147,483 149,706 
Kansas City. 192,471 203,248 
S. Francisco. 107.060 98,170 
Pittsburgh .. 72,320 73,525 
Cleveland ... 83,970 78,318 
Detroit 54,961 49,373 
Baltimore . 43.733 45,044 
Cincinnati . 45,032 88,437 
Minneapolis... 33,817 36.366 
New Orleans 54,765 53,381 
Los Angeles. 31,730 82.657 
Omaha ...... 44.471 46 938 
Milwaukee .. 25,977 26.684 
Atlanta 55,160 54,689 
Louisville ... 20,748 25,144 
Richmond 41,931 “35,199 
Buffalo 20,088 22,268 
Seattle ...... 28,591 27,140 
St. Paul .... 14,362 14,987 


EXCHANGE 

The chief interest of the exchange 
market continues to centre in New 
York funds. While the latter drop- 
ped back under the 1 per cent. premi- 
um rate*-on Monday and have been 
ruling pretty much under that leve! 
ever since, the rate is still:hien and 
is likely to continue so. At the weck 
end funds were quoted at about 14 
per cent. premium. On Mondov 
they fell back to % per cent. premi- 
um. On -Wednesday, they again 
crossed the one per cent. ‘rate to 
ahout 1 1/32 per cent. but on Thurs- 
day and Friday were back around 
15/16 per cent. 

' The intimation that the break from 

the high noint of last week was due 
to the selline of funds by the Wheat 
Export Association is not regorded a: 
accurate. It came about rather as 
the sentimental result of the meeting 
of the bankers with the Finance Min- 
ister in Toronto. In explanation of 
the situation, the “Annalist” of New 
York has the following in its issue of 
last Monday:— 

Montreal exchange on New York rose 
to a premium of $13.43. per $1,000 last 
week, establishing a new high record and 
disvlaying one of the extraordin>ry move- 
ments which have arisen in these war- 
‘imes. Last November Canedian bonk 
yalances had piled up so high at New 
“ark that-a substantial discount on ex- 
change ‘was qnoted at Montreal, and here 
we hve. within three months, a switch 
around to a severe premium on remit- 
tances which the Canadian merchant hos 
to meet if he desires to make a payment 
in New York. 

The basis of the movement lies, of 
course, in the flow of funds between ®hee 
two cities. In November Canada 
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MONEY, BANKING AND 


drawing against grain shipments sent out 


through American ports when the dis- 
count prevailed, and the effect of expand- 
ing balances here was sufficiently adverse 
to Canadian trade with the United States 
to influence a committee of prominent 
bankers of the Dominion to go to Wash- 
ington, seeking relief through gold -ship- 
ments from this country to Canada. The 
Treasury Department authorized the Fed- 
eral Reserve Board to make $25,000,000 
available for export, and immediately the 
exchange rate approached par. Only $1,- 
000,000 of the gold was shipped, as the 
emergency passed with the righting of the 
exchange quotation, and this process re- 
sulted from the very knowledge in Cana- 
dian banking circles that the gold could be 
secured in settlement of United States 
balances if it was urgently needed. 

Now the balances of Canadian banks 
here have been drawn down through pur- 
chases of steel and other products needed 
rcross the border, largely to be used in 
var munition making. Instead of a sur- 
dlusage-df Canadian funds at New York 
here is a shortage, and the -Dominion 
merchant has to pay a stiff price when he 
buys in Montreal a New York draft. The 
situation may be eased in the near future 
‘y contemplated sales of Canadian provin- 
vial and other municipal securities in this 
»ountry. 

Theré have heen practically no 
chanves in European exchanges dur- 
ing the week. Demand sterling has 
heen ruling at 4.7525 to 4.7530. 
Frances opened at 5.71 for cheques 
ond 5.68% for cables, closing at 
5.71 1/16 and 5.70%. Roubles have 


been steady at 13.00 and 18.50. 


: MONEY 
At the last week end, call money in 


ver cent. On Tuesdav. however. the 
rice began to ease off and on Wed- 
nesday transactions went through as 
Tow as 2 per cent: The ruling rate 
on Thursday was 3% per cent. The 
easier tone in the mid-week was due 
‘9 the distribution of government 
funds: to the banks by the Federal 
Reserve Bank, which deposited the 
»roceets of subscriptions to the lat- 
sst offering of U.S. certificates of 
‘ndebtedness. However, . conditions 
are such that bankers generally view 


‘n time money. Lenders continue un- 
willing to extend accommodations of 
this kind and the total volume of 
transactions comprises a few loans 
for moderate amounts. Industrial 
loans are being negotiated at 6 per 
cent. and mixed loans at 5% per cent. 
A slightly better feeling has prevail- 
~d in commercial paper circles and 
the market is showing a broader as- 
vect. The underlving tone is firm 
and rates are unchanged. 


LIBERTY NATIONAL 

Henry J. Fuller, Vice-President of Fair- 
banks, Morse & Company, and President 
of the Canadian Fairbanks-Morse Com- 
pany, Limited, has been elected a director 
of the Liberty National Bank of New York 
city. 

The directorate of this company among 
others includes President Harvey D. Gib- 
son, who is general manager of the Ameri- 
can Red Cross; Mr. E. C. Converse; Mr. 
Seward Prosser, president of the Bankers’ 
frust Company; C. H. Sabin, president of 
the Guaranty Trust Company, and Mr. 
Waniel G. Reid. 


BANK AT LYONS 


A British bank has been opened at 
Lyons, under the name of Cox & Co. This 
bank has its principal French olfice at 
Paris. In Lyons it is located at the cer- 
ner of Rue de ia Republique and Rue La- 
font, diagonally to the city hall. 


UNION 


The Union Bank of Canada has declared 
its quarterly dividend at the rate of 2% 
per cent., payadue wtarch 1, to stock record 
Books ciose February 16 to 


sebruary 15. | 5 
this is an increase from a 2 per cent. 


26. 
rate. 


MONTREAL 

The regular quarcersy dividend of 2% 

per cent. of the Bank of Montreal has 

been declared, payabie March 1, to hoid- 
ers of record January 31, 


At the annuai meeting of the Bank of 
Nova Scotia held recently, John J. ray- 
ment retired from the presidency, which 
position he has occupied for thirty years. 
Uharies Archibald was elected president, 
and George S. Campbell and J. Walter 
Allison vice-presidents. 


IMPERIAL 

C. C. Fawcett, who for the past fourteen | 
months has been on the staff of the Im-| 
peria! Bank at Redciiff, Alta., has been | 
transferred to the branch~ at Rosthern, | 
Sask. Mr. Fawcett will be succeeded at | 
Red cliff by C. M. Davidson of the Cran- | 
brook, B.C., branch. 


DOMINION 
Owing to the ioronto city authorities 
having recently changed the name of St. 
Patrick street to Dundas street, the 
branch formerly known as McCaul and| 


NOVA SCOTIA ' 


St. Patrick streets, will now be domiciled | 
McCaul and Dundas streets. 

A number of E. H. Baines’ banking 
associates assembled in the board room of 
the Dominion Bank recently to present 
him with a cabinet of silver upon the occa- 
sion of his retirement after forty-four 
years’ service. C. A. Bogert, the general 
manager, briefly expressed in appropriate 
terms the appreciation of Mr. Baines’ | 
long and loyal connection with the bank, | 
during late years as secretary of the in- | 
stitution. In replying, Mr. Baines men- | 
tioned that at the time he joined the ser- | 


vice the staff of thé bank numbered fifteen | 
all told. 


} 
} MARINE NATIONAL 
John T. Dillon, president of DeLaney 
Tron & Forge Company of Buffalo, a sub- | 
sidiary of Canada Foundries & Forgings, 
Limited, of which he is a director, has been 
appointed a director of the Marine Na- 
tional Bank of Buffalo, the leading bank- 
ing organization of that city and said to 





‘he lower rates for call money as 
“emporary. 
There has been no material change 


New York was ruling very firm at 6|'wealth Government that it could not 


York and Chicago. 
. PROVINCIAL 


At the annual meeting of shareholders 
of the Provincial Bank it was decided to 


be the strongest financially between New 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right, to employ us, and our charges are very moderate. 


change the fiscal year, which will in fu- 


ture terminate on June 30 instead of Dec. 
The annual general meeting will here- 
ifter be held on the second Wednesday 
The Board of Directors 
was re-elected, and at a subsequent meet- 
ing of the directors the following officers 
Laporte, president, 


31. 


of September. 


were elected: Hon. 


Montreal Trust Company 


Sir Herbert S. Holt, President. A. J. Brown, K.C., Vice-President, 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


and W. F. Carsley and T. Bienvenu, vice- 


presidents, and at a meeting of the com- 


missioners-censors held immediately after 


the directors’ meeting, Sir Alex. Lacosta 
was elected president and Dr. E. F. Lacha- 
pelle vice-president for the ensuing year. 


AUSTRALIA’S PAPER 


Big Prices Have Prevailed Under 
War-Time Conditions 

SYDNEY.—The annual conference 
of the New South -Wales County 
Press Association was recently held 
in Sydney, and the question of fu- 
ture proper supplies was earnestly 
discussed. During the conference 
it was stated that the normal 
consumption of paper for news- 
papers in Australia was about 
100,000 tons per annum.  Dur- 
ing the first year of the war the 
quantity imported was 70,000 tons; 
in the second it was 60,000 tons; last 
‘year it was 50,000 tons, and .now 
newspaper proprietors are faced with 
a notification from the Common- 


undertake to bring into Australia 
more than 25,000 tons after January 
1 next. In the open market in 
‘Svdney, with an importation of 
50,000 tons per annum, price would 
be about £50 per ton. With a cut- 
ting down to 25,000 tons the trouble 
was goint to be more acute. The 
association buys paper collectively. 
‘and luad it not been that it was able 
last year to obtain some extra. sup- 
plies, at least 100 papers in this state 
“would be out of print. A deputation 
from the association waited on the 
Premier of this state and he spoke 
of the encouraging prospects of 
manufacturing paper. .In the adjoin- 
ing state of North Queensland paper 
pulp was being produced from blady 
erass ‘which it is estimated can be 
manufactured for £7 per ton. It is 
‘also stated that pulp costs 75 per 
cent of the cost of paper, conse- 
quently paper could be produced at 
about £10 per ton. Add the freight 
from Queensland to Sydney £3 per 
ton and: the total cost of the paper 
will be £13 per ton. 


VICTORY BONDS OFFERED — 


Bond House Points Out Attractive 
Features of the Loan 


In a circular to investors, relative 
to the Victory Loan, Wood, Gundy & 
Co. made the following comment on 
the character of the offering:— 

“The fact that over $418,000,000 was 
applied for from approximately 820,000 
subscribers is evidence of the confidence of 
the people of Canada in our national se- 
curity, which constitutes the safest and 
most convenient form of investment. 
Despite the fact, however, that there were 
so many subscribers, there were many 
others financially able to subscribe who 
did not do so, and many more who might 
have subscribed for larger amounts. 

“We are-now in a position to offer the 
bonds, subject to sale and change in price, 
at 98% and interest, which is the practi- 
cal equivalent of the original issue price 
of par flat, so that buyers at this time 
have an opportunity of securing the 
bonds at nominally the same price as ob- 
tained*at the time of issue. At 98% and 
interest the five year bonds yield 5.76%, 
the ten -year bonds 5.65%, and the twenty- 
year borids 5.60%. The bonds may be 
purchased in $50, $100, $500 and $1,000 de- 
nominations;.and we highly 
them to you for 
available funds.” 

The town of Leamington has _re- 
cently sold at par, $22,752 water- 
works and $2,700 natural gas plant 
debentures, bearing interest at 6 per 


cent. 
COKE PRICES UNCHANGED 


President Wilson Says Government 
Arrangement Will Continue 

WASHINGTON.—There will be no 
general revision of coke prices for the 
year 1918. All contracts and sales of 
coke made on or after September 24, 
1917, must conform to the government- 
fixed coke prices. The President on 
that date established prices for coke 
and raw materials used in manufactur- 
ing steel. 

An order issued to-day by Harry A. 


b recommend 
the investment of any 


| Garfield, United States Fuel Adminis- 


trator, provided: 

“The United States Fuel Administrator 
acting under authority of an Executive 
order of the President of. the United 
States dated 23rd August, 1917, appoint- 
ing said administrator, and in further- 
nce of the purpose of said order and of 


| the act of Congress referred to and ap- 


proved August 10, 1917, ° 
“Hereby orders and directs that no pro- 
ducer or yendor of coke shall ask, de- 


| mand, or receive a higher price thon the 


maximum price established by order of 
the Fuel Administrator for any coke de- 
livered on contracts or sales on or after 
September 24. 1917.” 


As a result-of this order the base 
prices of coke fixed by the President 
and as defined by orders of the Fuel 
Administrator on November 9, 17, and 
24 will be continued in force. There 
are some outlying districts in which 


pal bond values is no myth, but a 


cannot sell 4%’s at par, there are eas Oni Faas. 


THE ROYAL TRUST COMPANY; 


EXECUTORS AND TRUSTEES 


HEAD OFFICE, MONTREAL. 
Capital Fully Paid, $1,000,000. Reserve Fund, $1,000,000. 


BOARD OF DIRECTORS. 


Sir Vincent Meredith, Bart., President. 
Sir H. Montagu Allan, C.V.O., Vice-President. 
Sir Charles Gordon, K.C.B.E. William McMaster ; 
Hon. Sir Lomer Gouin, K-C.M.G. Major Herbert Molson, M6, 
>. R. Hosmer Lord Shaughnessy, K.C.V.0. 
E. J. Chamberlin Lt.-Cul. Bartlett McLennan, D.S.O. Sir Frederick Williams-Taylop 
H. R. Drummond A. E. Holt, Manager 


TORONTO BRANCH - - - - - : a a 
BRUCE-L. SMITH - Manager 


R. B. Angus 
E. W. Beatty, K.C. 
A. D. Braithwaite 


59 YONGE ar 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how your property shall be divided. One inflexible rule applies in every 
such case. + 

Whether you, have little or much, make a will—and make it NOW. 


Our booklet, “I Give, Devise and Bequeath,” may be cotained at onr offies or 
will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM. President J.M.McWHINNEY, General Manager 


WILL MAKING 


This is something the average human being dislikes doing; and yet 
how necessary it is if we would dispose of our Estate as we would wish, 
instead of permitting the law to dispose of it for us. 

The making of the Will now, won’t accelerate death a single day, 
but rather tend to make us satisfied with an act timely and properly 
done. 

The corporate Executor is the only ideal Executor. 
Will forms free. 


THE STANDARD TRUSTS COMPANY 


346 MAIN STREET - : - WINNIPEG 


Consult with us. 


\ 


The impartiality of the acts of a TRUST COMPANY and its freedom frow 
improper influences are some of the advantages offered by 


THE MANAGEMENT OF ESTATES 


We will gladly discuss this matter with you. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


$1,171,700.00 
860,225.00 


e = 
The Imperial Canadian Trust Co 
EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
HEAD OFFICE: WINNIPDBG. 


SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA, 


BRANCBES: 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 


We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 
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such operations. 


Toronto granted $1,000,000 to the 
Toronto and York Patriotic Fund. 
The financing of the grant will be 
left in the hands of the Finance Com- 
missioner, though he was inst 
not to include more than half in this 
year’s estimates. 


WATCH THE MARKET 


Municipalities Should Gauge In- 
terest Rate Better 


City governments are often slow 
to recognize the most obvious things, 
such as an upward or downward 
movement of the selling price of 
honds, says “The Bond Buyer.” 
When values climb upward, as they 
‘tid up to last January, you will find’ 
municipalities selling 4% per cent | 
bonds at enormous premiums when 
a 4 per cent bond would sell at bet- 
ter than par. And similarly when 
‘the market sinks to a new low level 
the same places offer 4%’s in a 5 
ver cent market with the result that 
their issues fail to sell and their 
improvements are held up, perhaps, 
while the cost of money and ma- 
terials goes even higher. 

That the 1917 decline in munici- 
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)| was counterbalanced by larger invest- 
ments in the Dominion War Loan in 
other bonds and by a large increase 
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IS FACTOR IN 
BIG CIRCULATION 


Foreigners Keep Large 
Sums of Money in Their 
Possession 


FEAR OF “CONSCRIPTION ” 


Talk of Government Action to Force 
Financial Contributions to Na- 
tional Cause Has Created 


Much Apprehension 


That large sums in the aggregate 
have been hoarded up by foreigners* 


in Canada, that the most of this 


money is in bank bills which auto- 
matically increases the circulation of 
the banks, a useless and rather cost- 
ly procedure under the circumstances; 
and that immediately the war is over 
this will be transferred to their na- 
tive countries, are facts that are ad- 
mitted by the bankers. 

But, in answer to a proposgl that 
the Government should insist 6n this 
money being deposited in the bank 
and Victory bonds being given in ex- 
change for it, the reply is that this 
would be “impracticable.” The main 
difficulty would be to find the money. 
This was not done in the case of one 
foreigner who lived in Toronto under 
circumstances that suggested pov- 
erty until his room was searched 
after his death and $5,000 in bank 
notes discovered. Two men on an- 
other occasion were arrested in 
Hamilton for robbing some foreign- 
ers who had drawn their money out 
of the bank for “safekeeping.” 

One well known banker accepted 
this theory of the “hoarding” of bank 
notes as an explanation of what he 
regarded as the “abnormal” increase 
in the banks’ circulation this past 
year. The greater part was due, he 
agreed, to the higher cost of goods 
and of carrying on business that 
forced larger sums into circulation in 
order to conduct even the same vol- 
ume of business as before, and in 
this he included the. large sums paid 
out for the crops as compared with 
normal years, and for other war pur- 
poses—with all this he considered 
that there remained a_ considerable 
sum, running into millions, that could 
not be explained in any other way 
than that large sums were being held 
back through fear by the public. 


The “Conscription” Scare 


That there has been another type 
of “hoarding” that is not limited to 
foreigners is the belief of many 
bankers. One of the chief causes of 
the withdrawal of funds from banks, 
and the withholding of “new” money 
for future deposits was the fear of 
many people in Canada, native born 
Canadians who had been aroused by 
the indiscriminate use of the 
phrase “Conscription of wealth.” To 
many this connoted a condition that 
would be identical with an anarchist’s 
advocacy of the seizure of all funds 
on deposit in the banks of the coun- 
try, without any guarantee for their 
return, or adequate security. Un- 
doubtedly, this had its effect to the 
extent of hundreds of thousands if 
not millions of dollars during the 
year that has passed. The Victory 
Loan campaign was an unwitting 
ally, as in some quarters people 
were persuaded that this was a thinly 
veiled attempt to impound their 
hard earned cash, and that the banks 
offered too easy an opening to. make 
them bear any resemblance to safe 
deposits vaults. Then the conscrip- 
tion political campaign followed, and 
its influence was felt in the same 
direction. 

The actual withdrawal or passive 
hoarding of specie or notes seems 
to have reached its height, and dur- 
ing the past week bank men report a 
very decided contraction in the circu- 
lation of the banks. There are ex- 
Planations given to account largely 
for this condition, such as the pay- 
ments that are being made on the 
Victory bonds, the second allotment, 
that is being taken care of in a large 
Proportion of cases, not by cheques, 
but by actual cash that has been 
saved up for the occasion; also by 
the fact that the farmers are return- 
ing a large portion of the money that 
they secured on account of crops, 
either to deposit or wipe off out- 
standing accounts. But apart from 
these reasons, it is believed that 
money is following back to the banks 
for deposit that has been held out 
through fear, and that the “scare” 
has for the most part passed away, 
particularly as nothing more is 
paraded up and down the country in 
an irresponsible way as to an in- 


discriminate “conscription of wealth,” 
and the Victory Loan is out of the 


Cost of Circulation 


The increase in the circulation of 
the banks is a rather expensive 
matter if there are no returns in 
compensation, as there would not be 


in the case of hoarding. In the first 
place the banks may issue notes to 


the amount of their paid-up capital, 
and by an amendment made in 1913 
they may, in addition, issue to the 
amount of the Federal Gold Reserve, 
deposited with the Government, and 
paid in gold or Government notes. 
An “emergency” issue has been al- 
lowed during the war to the extent 
of 15 per cent. of the combined paid- 
up capital and the gold reserve, but 
there is a Government charge of 5 
per cent. against this. Thus the 
abnormal inflation of the bank’s cir- 
culation bears on it rather heavily in 
the way of interest, either lost or. 
paid out. 


FINANCIAL SUPPORT 
FOR RETA'L MERCHANTS 


Unique Organization With Million 
Dollars Capital Proposal in 
Manitoba 


A financial concern organized with | 
a capital of $1,000,000 is outlined in 
proposed legislation to be submitted 
to the next session of the Manitoba 
Legislature in connection with plans 
to give financial support to retail 
merchants in that province. Of this 
sum the provincial government will 
supply $250,000 and the remaining 
$750.000 will be split. between the 
wholesale houses and the retail mer- 
chants. 


The retail store is the heart of 
country life, and in order that the 
attractiveness of rural districts 
might be maintained it has been 
thought necessary to give the retail 
merchant financial support which 
will assist him in offsetting the 1n- 
roads of mail order houses. In the 
past the small town retail merchant 
has been financed by the wholesale 
house, which in turn has been finan- 
ced by the bank. For this teason 
the retail merchant has been unable 
to take cash discounts and has gen- 
erally bought at prices which were 
too high to allow him to compete 
successfully with the large houses. 

A country merchant who belongs 
to the new organization will secure 
the endorsement of that organization 
on all his financial transactions and 
will go direct to the bank. Obtain- 
ine money from the bank with this 
endorsement he will buy goods where 
he likes for spot cash. He will then 
be in a position to compete on more 
even terms with mail order houses 
and aid in maintaining the country 
town which is essential to healthy 
and happy country life. 

Such country merchants will be 
compelled to conduct their business: 
on a strictly efficient basis and satis- 
factory to the auditors of the cen- 
tral organization. These auditors 
will make periodical visits to all 
country stores and see that proper 
books are kept and that no undue 
credit is extended. 





U.S. NATIONAL BANKS 


Charters For 291 Applied For In 
1917—194 Granted 

WASHINGTON.—During the cal- 
endar year 1917 the office of the 
Comptroller of the currency received 
291 applications for charters for 
new national banks, with capi- 
tal of $19,895,000, as compared with 
248 applications received during the 
year 1916 with capital of $12,525,000. 
There were granted 194 charters, with 
capital of $12,085,000. Fifty-seven of 
these banks, with capital of $3,205,000, 
were conversions of state banks or re- 
organizations of state and private 
banks.” This compares with 122 char- 
ters granted during the year 1916 
with capital of $6,890,000, 48 of 
which, with capital of $3,080,000, 
were conversions of state banks or re- 
organizations of state and private 


banks. 


In 1917, 175 national banks increas- 
ed their capital stock in the sum of 
$22,934,990, against 92 banks increas- 
ing their capital by $14,785,000 during 
1916. Thirteen banks reduced their 
capital by $750,800, against 18 banks 
reducing their capital $915,000 the 
previous year. : 


Seventy-four national banks went 
into volufttary liquidation (exclusive 
of those consolidated with other na- 
tional banks) during the year 1917, 
their aggregate capital being $6,522,- 
500, as compared with 102 such banks 
liquidating during 1916, with an ag-| 
gregate capital of $9,233,000. Twen- 
ty-five national banks with a capital 
of $5.370,000 liquidated and were con- 


solidated with other national banks, 


while during the previous year the li- 


quidations of this class were 38 banks 
with capital of $8,525,000. 


SUGGESTIONS FOR 
IMPROVEMENTS IN 
LOAN MACHINERY 


Branch Manager Refers to 
Recent Collections For 


- Government 
RECEIPTS GAVE TROUBLE 


Suggests a Simpler Method With Re- 
gard to Them and That Managers 
Be Allowed to Arrange “Sub- 


sequent” Payments 


in cash on hand. Loans _on stocks 
and bonds and holdings of municipal 
bonds were somewhat lower. Liabi- 
lities revealed that savings deposits 
and currency debentures hhad each 
decreased by about $10,000; sterling 
debentures showed little change. The 
addition of $55,000 to the reserve fund 
brought the total up to $830,000 or 
83 per cent. of the capital stock. 


MONTREAL TRUST COMPANY 


Profits of $164,086 Shown for Past 
Year With $67,511 Carried 
! Forward 
The report submitted at the annual 
meeting of the Montreal Trust Com- 
pany indicated that the first year’s 
operations of the company in its new 


A number of suggestions in connec- | building had been the most success- 


tion with the possible simplification 
of the machinery for the flotation of 
Dominion issues have been received 
by THE FINANCIAL POST as ihe 
result of the experience of branch 
bank managers in connection with 
the Victory loan. One of these, from 
the manager in one of Ontario’s manu- 
facturing cities, deals with a number 
of points which have been brought 
out in the collection of the recent 
payments and the distribution of re- 


ceipts. This manager’s suggestions 
are as follows: 


1. In only one case out of twenty- 
five is a receipt asked for, and the 
making out and mailing in every case 
entails a lot of unnecessary work on 
che banks, 


2. Receipts which are issued should 
be automatically void say ten days af- 
ter the time for second payments has 
expired, and it should not be neces- 
sary to have them returned and re- 
forwarded to the Deputy Minister of 
Finance as at present. Many people 
have destroyed their receipts or do 
not understand that they have to be 
returned and this means a lot of ex- 
tra trouble and unnecessary confusion 
to both the bank and the purchasers 
of War loans. Everything should be 
done to make it easy to buy this loan 
and it must be borne in mind that the 
majority, numerically, of the purchas- 
ers are not business people. 

3. In many cases we found that sub- 
scribers who had bank balances and 
who signed the cheque form attach- 
ed to the application for the initial 
payment expected the bank to take 
care of all subsequent payments. In 
the next loan I would suggest that 
there be a form similar to the one 
now used for the initial payment, 
authorizing the bank to charge up the 
subsequent payments either monthly 
or otherwise as designated. 

The adoption of these suggestions 
would in my mind make the machin- 
ery run as smoothly as is possible 


for a large proposition like this to 
run. 


LANDED BANKING 


Record of Gross Assets Maintained in 
1917 

The statement of the Landed Bank- 

ing -and Loan Company for 1917 show- 


ed a continuation of the record of in- 


creasing profits which has marked the 
affairs of the institution for some 
years. The income amounted to $143,- 
711, as compared with $148,158 in 1916 
and $133,833 in 1915. After payment 
of taxes and contributions to patriotic’ 
funds, the sum of $55,000 was appro- 
priated for reserve; this amount was 
$5,000 larger than in 1916 or 1915. 
Under the circumstances the addition 
to surplus was somewhat smaller than 
in recent years. However, the totai 
now amounts to $7,232 as compared 
with $6,348 brought forward. Fol- 
lowing are comparative figures: 


1917 1916 1915 

$143,711 $138,158 $133,833 
2,006 = -2,804 
8,164 826 


$143,328 
$ 79,905 
2,709 
850 
3,516 
50,000 
6,348 


$136,963 
$ 78,642 
2,591 
2,566 
50,000 
3,164 


$150,059 $143,328 $136,963 

The following summary indicates 
the outstanding features of the com- 
pany’s earnings record for the past 


six years. Profits are shown after de- 
duction for taxes. 


Paid-up 
Year _— Capital 
1912.. $ 700,000 
1913.. 929,126 
1014.. 978,500 
1915.. 987,970 

1,000,000 


191¢.. 
1917.. 1,000,000 186,884 8 138.6 


The changes in the balance sheet 
are not of particular importance. As- 


sets amounted to $3,794,472 as com- 
pared with $3,761,614 at the end of 


1916. Mortgage loans were about 
$185,000 lower. This curtailment of 


% Profits 
Aver. Earn, 
Cap. 

14.3 


Profit Div. 
$100,587 7 
106,242 *74%% 
120,189 8 
128,676 8 


131,984 8 138.2 


12.6 
12.6 


13.1 


ful in its history. ‘ 
Sir Herbert Holt, the president, 


The most noticeable increase of 
business during the year was in the 
department, that has charge of the 
administration of estates and trusts, 
and as this is the most important 
branch of the company’s work, the 
gain in business was regarded as spe- 
cially satisfactory. 


The statement, which is for the 
year ending Dec. 31, 1917, showed 
profits after providing for expenses 
of management, accrued interest and 
all other charges of $164,086.59. This 
added to $70.336.80 carried forward 
at the credit of profit and loss at the 
end of the previous year made the 
total available for distribution of 
$234,423.39. From this amount divi- 
dend distribution required $80,000. 


Special war taxes amounted to $ 


The board of directors was elected 
as follows: 

Sir Herbert S. Holt, President; A. 
J. Brown, K.C., Vice-President; Lord 
Beaverbrook, J. E. Aldred, Geo. 
Caverhill, C. A. Crosbie, Hon. N. 
Curry, Hon. N. Dandurand, G. H. 
Duggan, F. G. Donaldson, Hon. W. J. 
Hanna, F P. Jones, Wm: Molson 
Macpherson, C. E. Neill, E. L. Pease, 
Hugh Paton, Jas, Redmond, F. W. 
Ross, Hon. W. B. Ross, A. Haig 
Sims and Stuart Strathy. 


The province of ‘Alberta has join- 
ed Quebec and Saskatchewan in pro- 


| testing against the . order-in-council 


711.96; $7,000 was contributed to the ‘regarding the issue and sale of, pro- 
Canadian Patriotic Fund; $200 was| vincial securities. 


EN ———_—————— 


The Thrift Car 


To use this wézléty car is Good Bus- 
iness and Good Health! 


Its roominess, comfort and beauty 


make it as deszvable as it 


ful! 


7 Light Four Model 90 Touring Car 


IS USe- 


The Overland Sales Co., Limited 


Distributors 


Phone Adelaide 661 


Willys-Overland, Limited 


94-100 Richmond St. W., Toronto 


Willys-Knight and Overland Motor Cars and Light Commercial Wagons 


Head Office and Works, West Toronto, Ont. 
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THE BANK OF RE-DISCOUNT 

HE suggestion for the establishment in Canada of a 
bank of re-discount seems unlikely to be adopted— 
‘ at least so long as the war lasts. There can be no doubt but 
that such a system generally appiied would tend to lead 
to further inflation if the volume of current funds were 
greatly increased and this would be a doubtful policy at 
this time. If in the future, say during the period of re- 
construction, there should be a serious shortage of funds 

such a scheme might be adopted with advantage. 

The argument that Canada needs such a scheme as 
adopted in the United States does not take into con- 
sideration the fact that most of the Canadian banks 
are national in their scope and have internally the ma- 

_chinery which was established for the benefit of 
the individual institutions in the States nor does it 
recognize the other fact that already the banks have the 
privilege of rediscounting securities in their possession 
with the government when they desire to do so. 


THE HYDRO-ELECTRIC QUESTION 

T has been proposed that the Dominion Government 

finance the Chippewa power project and the radial 
railway scheme. The province of Ontario and the muni- 
cipalities are unable to undertake this enormous task, in- 

volving many millions of money, estimated as follows:— 

Chippewa power scheme:— 

1st Development 250,000 H.P. .......$25,000,000 

2nd Development 250,000 H.P......... 25,000,000 

Radial Railways, 1st development.... 50,000,000 

Radial Railways, 2nd development.... 50,000,000 
(With others to follow) 

The original Hydro project has not been a success, 
no matter how plausibly it has been defended by its chief 
sponsor. There have been fundamental weaknesses in its 
conception, necessitating confiscatory legislation, and much 
high-handed action such as the refusing of fiats and the 
closing of the courts, to carry it along. 

Shortage of power has resulted through want of fore- 
sight, and munition makers and manufacturers have suf- 
fered heavily through the breaking of power contracts 
upon which they have relied. 

THE FINANCIAL POST is published for the bene- 
fit of the individual investor and his interests are identical 
with larger interests. He lends money and makes invest- 
ments upon sound financial considerations, and the finan- 
cial centres of the world lend money in the same way. 
It follows. therefore that the Dominion Government, as 
a borrower, is interested with the small investor in the 
protection of credit and in sound finance. 

The province of Ontario has assumed obligations iA 
respect of the Hydro-Electric Commission which they may 
later on be called upon to meet and to pay, and the same 
is the case with the municipalities. The power question 
is of national importance and could better be under- 
taken by the Dominion Government, but after the ex- 
perience of the province, this should be considered only 
after the most careful consideration of all of the basic 
principles involved. This can only be done in a suffi- 
cient manner by an independent commission, entirely 
free from political influence, advised by business, fin- 
ancial and engineering experts. When a report from 


such a body is made public, the power situation will | 


become clear. 


AGRICULTURE’S PART 
ANADA’S important part in the world scheme of things 


is that of a producer of foodstuffs—she embraces one of | 
Our present prosperity 


the great farms of the universe. 
has been largely brought about by the funds which we 


have been realizing for agricultural products; the pros-| 


perity of yesterday was largely built on borrowings for 
which these lands were the security. For the future our 
ability to maintain prosperity will depend largely upon 
exports of the products of the farm—not- only upon the 
volume of these exports but upon the prices realized for 
them. 

Under these conditions it is encouraging to increased 
production that the outlook is for at least two or three 


years of continued high prices whether the war is con- | 


cluded in the interval or not. In this connection we quote 
from a letter from the Food Production Department, 
Lendon: 

“We are threatened with a shortage of food throughout 
the world, and not in 1918 only, but in 1919 and 1920. The 


danger of shortage extends beyond the period of war. In 
% some respects it may be greatest after peace is proclaimed.” 


By increasing agricultural production Canada not only 
plays a vital part in the Allied campaign against Germany 


SATS eee 


‘but st the same time does much to insure a continuation 
of national prosperity. There is reasonable assurance that 
high prices will continue, but where this assurance is not 
sufficient to encourage the farming community to its 
utmost efforts the Government. should consider special 
action. 

Increased production is the only solution to the food 
problem. Canada can aid in that solution to her own 
mutual benefit. 
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FRANK VANDERLIP’S ADVICE 

oo strenuous efforts on the part of the United 
States Government to induce saving are not being 

met with the desired co-operation by the majority. To win 
this war it is essential that every individual put his 
shoulder to the wheel by accepting his share of personal 
responsibility. Frank A. Vanderlip, president of the Na- 
tional City Bank and chairman of the national movement, 
speaking recently to banking officials at the Chamber of 
Commerce, made it plain that the people of the United 

States are not saving as they should. : 
“This war must be fought and wen on the difference 
between the income and the outgo of the people of the United 
States,” said Mr. Vanderlip. “By foregoing non-essentials the 
labor of their making can be turned to war needs. You, as 
bankers, in considering application for loans, should carefully 
| consider whether the loan is for a non-essential, Business 
men who are dealing in non-essentials must awaken to the 
fact that a part, at least of their business, must be converted 
to aid the Government.” 


Many persons do not realize that saving is not merely 
an injunction but a necessity and as urgent a one as is 
the task of filling the ever recurring vacancies in the 
ranks, The young manhood of the country has responded 
cheerfully to their country’s call. This is an opportunity 
for civilians to do their bit and give the boys at the front 
the support they are entitled to and saving and investing 
our savings means a sure income in the days to come wher. 
we may need it more than to-day. : 

Economy is no reason for despondency—rather the con- 
trary. If it is hard to go without luxuries how will it 
feel to go without necessities ? 


THE SHIPBUILDING PROGRAM 
ry SE Government, through Hon. C. C. Ballantyne, 
Minister of Marine, has announced its policy for na- 
tional shipbuilding. J. W. Norcross, a recognised author- 
ity on the question of inland water transportation, en- 
dorses the policy but calls for national support for 
private enterprise rather than government construction. 

As between the two THE FINANCIAL POST favors 

Mr. Norcross, recognising the practical weaknesses ot 

government administration from the standpoint of effi- 

ciency. 
It has remained for J. T. McCall, of Drummond, Mc- 

Call & Co., a well known authority in the iron and steel 

trades, to bring up—as he did in his letter in THE FIN- 

ANCIAL POST last week—the economic question of 

the advisability of Canada launching into the ship-build- 

ing on the scale which has been indicated (involving the 
| construction of plate mills and other facilities). Mr. 
McCall agrees that: while the need lasts every effort 
should be made to produce ships. He refers to the future. 
It is well to look ahead. 

On the face of it the argument of Mr. McCall that 
Canada could in the future buy such materials as ship 
plates, or even the completed ships for that matter, more 
cheaply in outside markets that she could build them is 
technically sound. Economically other principles are in- 
volved. It is open to serious question from the economic 
standpoint as to whether there are advantages in a nation 
buying in a foreign market if she has raw materials ani 
labor available of her own, even though the price for the 
completed product may indicate a direct saving. 

We recall that- some years ago George Drummond, | 
partner of Mr. McCall, when he was prominent in the 
affairs of the Manufacturers’ Association, was an adyo- 
cate of the policy above outlined; in other words he be 
lieved that Canadian industry should be fostered by the 
tariff when the country’s raw materials were being con- 
sumed. “At that time the publishers of THE FINANCIAL 
POST were in favor of going a step further to the extent 
of encouraging industries where labor alone might be 
available; for instance a factory where female labor could 
be employed in a community where the great majority of 
the plants were employing men only. 

A further point in connection with the shipbuilding 
proposals is that our present great need has been caused 
by the upsetting of the world’s trade and we have nec 
assurance that there will in the future be no such dis-. 
organisation; without it there is no reason to feel safe 
that the time will not come again when we will badly wart 
our own ships. Such a future contingency might not 
mean a break with such great friends as now stand with 
| us among the nations of the world but the need seems 
only to be emphasised from the fact that in the present 
crisis these friends are hardly able to look after them- 
| selves. 7 

Besides, though the trend of world trade has generally 
| indicated that an exporter of staple foodstuffs can bring 
foreign commerce to her ports a manufacturing nation 
| must be prepared to deliver the goods. And Canada should 
| look to becoming an exporter of manufactured products. 





EDITORIAL NOTES 

| AGRICULTURAL crops in the United States in 1917 were 
valued at $21,000,000,000, or double the total of any year 
| prior to the war, which cannot be. construed to indicate 
| that the farmer is having a very hard time of it. 

} * * * 

| THE Western Food Controller says that the consumption 
| of bacon in Canada will be prohibited before long. Had 
| this been done months ago there would not have been 
| such a fuss about the. price. 

| * os * 


| ENDORSATION of the policy advocated by THE FINAN- 





| CIAL POST in connection with the Halifax disaster by 


| the Manitoba Free Press comes with good grace from a 
| Paper published, so far removed from the scene of the 
explosion. It indicates emphatically the broad acceptance 


| of Canada’s national responsibility in the matter and the 


| need for the Dominion Government to assume that re- 
| sponsibility promptly. In so doing the Free Press says 
that the government will have “the support of the peop!- 
he a completely generous attitude.” 


, POST OF CANADA 


VICTORY OF LLOYD 
GEORGE OVER ASQUITH 


How the Old-fashioned Political Incompetent Had to 
Make Way For the Energetic Constructive 
Welshman 


Almost from the beginning of the 
war the West Canadian opinion was 
strongly opposed to Asquith as Im- 
perial Prime Minister and voicing 
that opinion THE FINANCIAL 
POST urged the calling in of Lloyd 
George as being the best man in 
sight. 

In the early days THE FINAN- 
CIAL POST was much criticised, but 
as time went on the public began to 
realise how incompetent was Asquith 
and how capable Lloyd George. That 
is Asquith was proven to be respon- 
sible for failure after failure; and 
Lloyd George showed continued suc- 
cesses in all the varied duties he 
undertook. 

Asquith continues to-day to play 
politics. It is his fad. He is quite 
indifferent or incapable of grasping 
that the war must be won. He has, 
unconsciously no doubt, played right 
into the hands of our enemies. 

Our English correspondents, who 
are in touch with things, tell us that 
he would like to defeat Lloyd George; 
but he realises that the country is 
entirely with Lloyd George. 

One’ of the best informed and most 
experienced political writers in the 
United States is Judson C. Welliver. 
He has spent many years in state 
capitals, in Washington and abroad. 
Latterly he has been in London as 
the representative of the New York 


“Sun.”’ 

He has just contributed a very in- 
teresting article on Lloyd George’s 
victory over Asquith which is given 
herewith: 

Just imagine a teapot inhabited by a 
colony of animalculae that, having always 
lived there, think their teapot is the uni- 
verse. , 

They are engaged in all the imaginable 
activities of such ‘a community, when 
along comes a big, boisterous, noisy man 
who has seen the Milky Way, considered 
interstellar space, grasped some implica- 
tions of geology and biology, even strain- 
ed his poor brain trying to conceive infin- 
ity and eternity. He has a pair of lea- 
ther lungs, a five-inch expansion thereof 
and a sense of humor. 

This brute applies his lips to the tea- 
pot’s spout and biows a great blast from 
the outside worid into the pathetic little 
universe of the animalculae. 

Earthquakes, cyclones, voleanic erup- 
tions, the wreck of the little universe in- 
stantly ensue. The surviving animalculae 
pick themselves up as soon as the hurri- 
cane has subsided, hold a caucus and de- 
cide that there has not been a crisis! 

That’s what happened the other day in 
the parliamentary teapot. Mr. Lloyd 
George blew down the spout. 

It was my first erent view of a Brit- 
ish political crisis, and it wasn’t at all 
what I had expected. Now that it’s over 
I’m a bit confused, because the editors 
and other folks who said, before the 
Premier had let off his biast, that it was 
a crisis insist that it wasn’t. Seemingly 
a crisis isn’t a crisis unless the teapot 
microcosm explodes and the man at the 
spout gets undone. 

When the Premier’s Paris speech was 
published.in the English papers on Tues- 
day, November 12, | was among those 
innocent enough to assume that it was a 
timely and needed reminder of needs and 
actual conditions. What one could see 
and judge of the temper of the British 
people had been convincing me for 
months that the war feeling, the deter- 
mination to go on to victory, was 
stronger than at any previous time. I 
had felt that the time was ripe for 
straight talk, for looking conditions 
squarely in the face, for warning the 
nation, and along with it America, of 
the great effort and sacrifices ahead. 
The voice of the Premier was certain 
to be heard and heard all over the 
world. 

Challenge From Asquith 

What was my astonishment—and, it is 
fair to add, the astonishment of nearly 
everybody else with whom I talked—to find 
on reading the newspapers the next morn- 
ing that there was apparently a violent 
divergence of opinion about the speech. 
A considerable section of the press tore 
the Paris speech to tatters. There was‘a 
strange variety of expressions from the 
hostile elements. They were agreed only 
on one point: that the Premier had done 
the wrong, the unforgivable thing. 

Some accused him of telling the Huns 

too much. Others found that he had be- 
littled the achievements of the army, tell- 
ing it that it hadn’t done anything worth 
while. There was in one quarter a hor- 
rid suspicion that Britain’s allies would 
be grievously offended. The army, some 
of the military “experts” and “organs” 
assumed, was going to be tinkered with; 
civilian bunglers were trying to get the 
supreme command away from the profes- 
sional soldiers and muddle matters beyond 
hope of ever accomplishing results. 
_ The fury of the onslaught was astonish- 
ing. It burst out in some rather unex- 
pected quarters as well as in those that 
had been persistently hostile to the gov- 
ernment. Some of the Premier’s ‘ sup- 
porters, too, seemd a trifle dazed; they 
apparently feared consequences. There 
were ardent defences of the army and its 
leaders against an “attack” which, re- 
reading the Paris speech, I didn’t think 
had been made. ‘ 

Mr. Asquith in the Commons rose to 
say that he should want at the earliest 
opoprtunity to ask the Premier some 
questions about the important matters he 
had discussed at Paris. I was present 
at the Commons, and Mr. Asquith seemed 
distinetly to be repressing something. i 

It was proper enough for him to want 


| to know more as leader of the Liberal 


party. But his manner was not as on 
some occasions, when I had admired his 
seeming determination to rise above re- 
sentments against the government that 
had turned him out of power and to hold 
his followers loyally to support the new 
regime. The tone of challenge would not 
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position in the financial world 1s not m- 


He was 


have been plainer if Mr. Asquith had 
thrown his glove in the Premier's face. 

Instantiy the cue was taken by the op- 
position and the assauits redoubied their 
tury. At this stage the French Govern- 
ment of M. Painieve, which had whoie- 
heartedly united with Mr. Lloyd George 
in adopting the plan of an altied generai 
staff, was defeated, and resigned. De- 
feated, it is true, on Other and unrelated 
issues, but the synchronization of events 
on both sides the Channel seemed to 
serve the British opposition as weil as if 
the French chamber and a dozen British 
by-elections had declared against the 
British Premier. 

Filup to Fading Crisis 

All this time conversation with plains 
folks outside the life of politics contirm- 
ed my impression that the fuss was all 
inside the teapot. Nobody seemed taking 
the press clamor so seriously as I in my 
innocence was taking it; but even I with 
all my innocence was convinced that 
uloyd George would come out an easy 
winner. I merely guessed wrongly as to 
the measure of his victory. 

The week-end came with the daily press 
opposition cooling off a trifle. There seem- 
ed to be a suspicion that maybe after all 
the Premier wasn’t going to submit 
meekly and be chucked out of office. Kven 
the idea gained limited circulation that 
tnings were going quite to the govern- 
ment’s satisfaction. 

But just at this juncture came along 
the crop of weekiy papers, the tremen- 
dously able, erudite, owlish British 
weekiies that illumine their essays on af- 
fairs with-quotations of original Greek 
and Horatian Latin and such tike without 
ever deigning to intimate the translation 
on suspicion that somebody might really 
—_ re they ee want any 
readers who are not thoroughly familiar | eonci i i i 
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We on this contine 
throes of @ coal fami 
country is wasting coaly 
of at least one ton p 
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A Loss of $50, 
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coal bill for Canada 
something like $256,10 
a 20 per cent. waste, 
ing- away the sum 4 
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ia University, 
ares . H 

of Nova Scotia in 1887 
pd K.C, in 1907, t . 

till 1909, where he 

lers of the Bar and for 
» was Recorder of the Town 
Halifax in 1900. and Joined 
Harris, Henry, Rogers and Harris, 
gers is a director of the N 
teel Co., of the Brandram-Hen 
Ltd., of the Amherst Boot and 
y.. of the Acadia Sugar 


pentane: Trust and athens te 
e is an executor ‘ trustes 
_ large estates. He aw 


the Reconstruction - ne 
ms Relief Committee of 
McCONNELL, whose 
nizer of the Victory Lene aia 
r the Island of Montreal in No- 
last was warmly praised by the 
n chosen 


of Finance, has 


er of the special commiss ve 

to Washington to study tae 
of war organization that have 
opted there. Mr, McConnell’s 
ties, when he is not called off to 
tside” organizations, are in con- 
with the St. Lawrence Sugar 
2s, Ltd., of which he hag been 

for the last three and. a half 
nd he is now only 40 years of 
is first acquaintance with Mon- 
s in 1900 when, at 23 years of 
A was appointed munager of the 
Wood Chemica: Company. In 
d ptered the financial fieid. Apart 
WAnterests in the refineries, Mr 
| is president of Goodwi 5 
one of the most progressive of 
riment stores of Montreal, and 
e vice-presidency of the Mon- 
ramways Co. Four other vice. 
cies have been conferred upon 

Imperial Trust Company, the 
‘tramways. Co., the Canadian 


Mills Co., and Montreal Island ~ 


o, and he is president of 
Tube & Iron Co. He ig - 
or of the Sherwin-Williams Go, 
da. As an indication that a high 
in the financial world 1s not in- 
mt with theological interests, Mr, 
ell occupies a position as a 
of the Wesleyan Theological 
and in addition is a vernor 
Montreai General Hospital, the 
Generali Hospital and ped 
i; and a governor of the joint 
» the Theological College affiliated 
Bl ateeneny and a director 


. BLACK, the new president of 
treal Board of Trade, a position, 
way, to which ne was elected 
opposition, is known as one of 
t of the younger business men 
real. His most active work is as 
Sident and managing director of 
ie Flour Mills. Company, with 
pid growth and remarkable suc- 
credited with being one of the 
tors. His force of character and 
knowledge of Western Canada, 
as of the East, should prove of 
service to the Board of Trade 
lems that will come before ‘it in 
sent year. Mr. Black began his 
s career at the age of seventeen 
trattic department of the Grand 
fnk Railway Co.,-in_ Montreal where 
ne remained for three years until he 
Mred the employ of the C.P.R..in a 
department at Winnipeg. 
ained for three years when he 
the staff of the Ogilvie mills. 
ars later he was appointed secre- 
1887, and general manager of 
stern division in 1902. In 1910 
ne a director; was appointed 
manager of the entire company. 
and his rapid promotion was 
at an end, for in the following 
was chosen as managing direc- 
vice-president at the same time, 
sition he holds to-day. Mr, 
Western connections include a 
wip in the Grain Standard and 
3oard, and the Council. of the 
« Grain Exchange, as well as 
esidency of the Manitoba Cold 
Co. of Winnipeg. 
meaico his services have been in 
for other corporations, and he 
ositions as managing director of 
ministiquia Power Co., and as & 
r of the Dominion Textile Com- 
he Molsons Bank, the Keystone 
yrtation Co., of which he is vice- 
t; the St. Lawrence Investment 
Co., and the Home Investment & 
Association. Mr, Black belongs 
toyal Montreal Golf Club, but his 
far has prevented much* time 
evoted to play. 
FAKRY AUGUSTUS GARFIELD, 
rder shutting down the industry 
e of more than half the United 
for fourteen working days takes 
one of the most extraordinary 
ations in modern history, was pre- 
f Williams College when he was 
id Federal Fuel Administrator by 
ht Wilson on August 23 last. He 
rs old and one of the most vigor- 
res among those whe have been 
o handie big war measures. Dr. 
can best be described as repre- 
the unusual combination of  stu- 
1 practical worker. His business 
» in early life proved that he 
to handie affairs of large pro- 
‘rom 1888 to 1903 he was one 
ding lawyers and business organ- 
‘leveland, Ohio. During his resi- 
Cleveland he served as president 
hamber of Commerce and was or 
and first president of the Munici- 
iation, now. the Civie Association. 
son of the martyred President 
and was an undergraduate at 
when the nation was shocked es 
er's assassination, He wen 
MSt. Paul’s School at Concord, N. 
was graduated at Williams in 
e taught Roman and Latin history 
aul’s for a year and then studi 
olumbia University and at Ox- 
_ the Inns of Court, London. He 
tted to the Ohio Bar in 1888 and 
e practice of law as a r of 
of Garfield, Garfield & Howe. 
in Cleveland was es lly de- 
the improvement of municipal 
8, and when in 1903 he aban- 
usiness to accept the chair of po- 
risprudence at Princeton he pos- 
special training in public affairs. 
he left Princeton to accept 
y of Williams College. Since his 
ent as Fuel Administrator he has 
ed upon v0 tase sienetinns —. , 
coal supply, production and con- 
of the nation that have called 
fall acstuston '9€ a omens 
nh November last managed 
rbances at coal mines which 
ed to develop into serious s 
ng out to the miners and owners 
as their patriotic duty to put 
sonal grievances during the war. 
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Argument Advanced For a 


Federal Heating Engineers 
. 


Department to Deal With Canada 
Great Fuel Problem 


By EDWIN NEWSOME, Editor Sanitary Engineer. ~ 


We on this continent are in the 
throes of a coal famine; the whole 
country is wasting coal to the extent 
of at least one ton per person per 
year, and still we are not trying to 
save; not even trying. 

According to the most reliable fig- 
ures we learn that the total amount 
of coal mined on this continent is 
600,000,000 tons. Of this Canada 
uses and wastes 42,500,000 tons. She 
mined last year according to figures 
given out by the Minister of Trade 
and Commerce 13,800,000 tons, which 
js mostly used by our power plants 
for industrial purposes.: This leaves 
us with 28,700,000 tons of hard coal 
most of which is used to keep our 
homes and office buildings warm. 

These figures seem almost astound- 
ing, but let us read on—according 


about what 
should not be done, the chief and 
best thing to do, however, is to sug- 
gest a practical 


is being done which 


remedy, one that 


can be carried out and that would 
result in not only a saving of fuel, 
but in a healthier condition for every | 
human being. 

When the average owner or = 


proposes to erect a building, either 
home, office or factory building, he 
generally consults an architect. This 
architect is supposed by his client to 
know everything under the sun about 
buildings, but he doesn’t and does not 
even profess to know what is in his 
own mind. But of course he does 
not tell his client so. 


No, he gets a number of furnace 


manufacturers to prepare him a set 
of piping plans. Then these plans 


to the very best authorities, at least are sent out to a heating engineer, 


20 per cent. of this fuel is wasted, in-'and tenders are called for. 


In 99 


fact from a number of average tests | cases out of 100, there is no thought 


made in different parts of Canada, 


given to the conservation of fuel, 


we are told that at present there is!tenders are simply asked for the in- 


only 66 per cent. of the heat units in} 


coal really being put to useful ser- 
vice. But for the sake of being fair 
in our deductions we will assume that 
only 20 percent. is being wasted. And 
to still be within the mark we will 
value coal at the prices paid in 
normal times, soft coal at $4 and 
hard coal at $7 per ton. 
A Loss of $50,000,000 

These figures show that the annual 
coal bill for Canada amounts to 
something like $256,100,000 and with 
a 20 per cent. waste, we are throw- 
ing- away the sum of $51,220,000. 
This sum, remember, is the very low- 
est figure as every heating engineer 
on this continent will agree. If we 
were to try to prove or show the 
maximum amount of waste, the fig- 
ures would be 36 per cent. instead of 
20 per cent. But the writer desires 
most of all to keep within the mark. 

Nor is this all. To permit of all 
this waste we require to be furnished 
with extra transportation facilities, 
more cars, more engineers, etc. 

As to Transportation 

Let us look at this phase of the 
matter. We are wasting approxi- 
mately 8,500,000 tons of coal every 
year. To carry this quantity of coal 
requires, at 25 tons per car, that 
340,000 cars be loaded and unloaded, 
to haul that number of cars at 30 
cars per train load would require 
that 11,333 train loads of coal be 
drawn from the mines. 

Just imagine for one moment the 
waste of time in hauling this quant- 
ity of coal from the railways to our 
coal bins; then the ashes that have to 
be sifted and hauled by our city 
cleansing depertments; the cost to 
the consumer in paying for stoking 
this coal whether the furnaces be 
fired by mechanical stokers or other- 
wise; then look at the dust which the 
housewife would not have to clean up 
if we did not waste this big amount 
of fuel. 

Let us return to the transportation 
problem for a while. There has been 
a shortage of cars for such commo- 
dities as food stuffs which we hope is 
not wasted to the extent that coal is. 
We could haul 340,000 cars of grain 
to our seaboard, and on quicker 
schedule, railway tracks would be 
freer, men handling this coal would 
be engaged to handle this grain; the 
farmer could cash in on his crops 
much quicker. In fact, we, could 
spend the sum of $51,220,000 every 
year at present population in almost 
any old way to make this Canada of 
ours a better place to live in. 

The Only Remedy 
But it is very easy to quote figures 
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stalling of a furnace, pipes, radiators 
and furnishing labor. No heat con- 
trolling devices are demanded or 
asked for. Why? Simply because of 
the fact that heat controlling devices 
are looked upon as “frills,” which is 
very far from right. 

The installing of a furnace whether 
it be a warm air, hot water or steam 
furnace without a thermostatic tem- 
erature controlling device is like 
building a locomotive without a 
throttle valve and allowing full steam 
ahead until the fire goes out, or else 
turning out a team of-shorses. with- 
out reins. 

Then in connection with our fac- 
tories and power eguipment, there 
are as stated before millions of tons 
of fuel wasted because of improper 
steam plant installations. 

The writer stood on the top of one 
of our large buildings a few days 
ago and noted scores of jets of steam 
belching out into the atmosphere. 
Such conditions prove that those 
plants are not properly equipped and 
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that steam is being generated and 
then being wilfully wasted. Not very 
long ago a firm in Toronto had an 
expert go over their plant which 
comprised 3 150 horse power steam 
boilers. Before the expert left he 
showed the proprietor how at least 
a saving of one-third in fuel could be: 
effected. The changes were made and 
one of the three boilers has not 
been in operation since. Such cases 
are legion. 


The average person keeps too keen 
an eye on first cost, he wants some- 
thing for nothing when his heating 
system is being installed, and the 
cost’ of upkeep is never ending. 
Every radiator, too, on a steam 
heating system should be fitted with 
a good type of thermostatic return 
trap, and there should be laws to en- 
force such appliances being fitted up 
properly. 

If coal is to be conserved, every 
furnace in Canada should be properly 
inspected and passed as being of 
such a design as will give proper and 
economical service. The same re- 
mark applies to power plants as well 
as to heating systems. 


Save a Ton Per Head 


‘Until we have a Federal depart- 
ment of sanitary and heating en- 
gineering, with practical, tried men 
of experience at the head we can 
never hope to conserve our fuel. 
These men would be able to draft 
laws which would ensure every 
furnace being properly _ installed, 
chimneys being properly built, proper 
ventilation being provided and no 
fuel wasted. The result would be 
first, a saving of at least one ton 
per year for every man, woman and 
child living on this continent, proper- 
ly controlled heating systems would, 
along with proper ventilation, stamp 
out in at most 25 years every case of 
tuberculosis. Pneumonia would be a 
disease of the past and increased effi- 
ciency on the part of every worker 
would be the outcome of such regu- 
lations, providing of course that poli- 
ties played no part in the depart- 
ment. 

This is no far fetched story. It is 
‘the actual truth, and the Canadian 
people have the matter in their own 
hands. It is based upon over 25 
years’ actual experience. It is a 
story which shows the reason for 
our coal shortage, and how this 
state of affairs can be remedied. 
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Universal Steel 


D. G., Lucknow.—Would be greatly 
obliged if you would furnish me with some 
information regarding the followin 
companies: Candian Malleable Iron 
Steel Company, Toronto. Has the stock 
any, value? Is it still in existence? If 
not, when was it wound up? Canadian 
Bearings. Ltd., Hamilton. In existence? 
Any value? Henderson Roller Bearing 
Manufacturing Co., Toronto. In _ exist- 
ence? Any value? Is there any con- 
nection between these three companies? 
Canadian Tool & Steel Company, Toronto; 
this company paid three 2 per cent. divi- 
dends about a year ago. Since the 
shareholders have had no_ information. 

as the stock any value? What are the 
prospects? 


‘ 

Without going in to all details ii 
would appear that an answer to the 
last inquiry will serve at least in 
part for the o‘fhers. When you refer 
to the Canadian Tool and Steel hav- 
ing paid a dividend you probably 
refer to the Universal Tool Steel 
Company, which was organized un- 
der charter of April 17th, 1914, with 
an authorized capital of $10,000,000. 
This company, it appears, was in the 
nature of a reorganization of the 
Canadian Tool and Steel Company, 
and the shareholders of the latter 
have or will receive stock on the 
basis of two new shares for one of 
old. The dividends paid by the Uni- 
versal Company were of an interim 
character and it was never corsider- 
ed that the stock was on a dividend 
basis. A capital of $10,000,000 for 
such a comany would naturally be 
very largely water, and it was ‘too 
much to hope that a distribution 
could be continued on such a basis 
with the munitions business,. out of 
which such large profits were made 
by many concerns for a time, being 
brought down to a much closer bssis. 
The plant is now being operated in 
Toronto and reports indicate thai 
business is being conducted on a 
profitable basis. However, it would 
be nothing more than guess-work to 
speak of a dividend in the future. 
As to the present market there are 
no reports of recent sales upon 
which a price could be based; it is 
seemingly a dead issue for the time 
being. 

Looking to the antecedents of the 
Universal Company we find trace 
of the two other companies you 
refer to. They are connected with 
the name of Henderson, eee De 
tents or processes appear 1 ve 
been a considerable asset in the 
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organization of the Universal. Hen- 
derson, it is reported, was some 
years ago identified with the ‘To- 
ronto Roller Bearing Company and 
Henderson Roller Bearings, Limited, 
and also Canadian “Malleable Iron 
and Steel Company. The Canadian 
Bearings, Limited, does not appear 
to have come definitely in this group 
but miay possibly have done so. As 
to Canadian Malleable and Hender- 
son Roller Bearings, they have been 
wound up and the securities are very 
probably worthless.. 

The Universal Company as now 


organized would seem to be too 
heavily capitalized but the men be- 
hind it include Sir Donald Mann, 


Hon. F. H. Phippen, S. C. Wood, Sir 
William Mackenzie, D. A Cameron 
and James Curry, in addition to R. 
I. Henderson. The future may hold 
something; however, profits which 
have been made were the fruits of 
munitions contracts rather than of 


the development of Henderson pro- 
cesses. 


CURRENT OPINION 


GREED AND FREE TRADE THE FOES 
OF CANADIAN INDUSTRY. 
Winnipeg Telegram 
Protection has enemies in the Union 
Government, and in the Western backers 

of the Union Government. 

Free trade, as the worst theorists of 
Western Canada want it, consists main- 
ly of these three great cardinal prin- 
ciples:— 

Everything we can buy in the United 

States should ‘be put on the free list. 

Everything we can buy in England 
should come in under a 50 per cent. 
preference to the Old Country manu- 
facturers. 

Everything that cannot be advan- 
tageously bought in Britain or the 

United States should be made in Can- 


ada. 

CANADIANISM IN THE NATION’S 
INDUSTRIAL LIFE is an ideal threaten- 
ed in one direction from the extreme free 
trade greed of the consumer and in the 
other direction from the extreme pro- 
tectionist greed of the producer. 

THE STOCK TICKER IS HITCHED 
TO THE AGENCIES OF PRODUCTION. 
Canada’s so-called high finance perverts 
the true activities of large sections of 
the industrial system of this country. 
The exploiter is interested only in the 
manufacture of securities that the banks 
and their allies wish to sell. The ex- 
ploiter is becomi a much bigger figure 
in Canada’s life than the industrialist 
who is interested in the manufacture 
of products that the people of the coun- 
try wish to buy. The acture of 
securities is carried to such ah extreme 
that industries are over-capi d until 
20 ner cent. per annum must @e earned 

n the actual cash invested in the actual 


s 


‘ 


foundations of these industries. The con- 
version of blank eer into stock cer- 
tificates worth 1 cents on the dollar 
is a greater menace to the future of 
Canadian industry than is the conversion 
<a intellects into yells for free 
trade. . 


DON’T DISTURB STATUS OF C.P.R. 
Wall Street Journal 

“Not all of the co-operative socialists, | 
advocates of state socialism and propo- 
nents of what is called communality, from 
all the farmers, mercantile and lumber 
associations combined, could transfer the 
Canadian Pacific Railroad to the govern- 
ment, even were the government itself 
willing,” the editorial insists. “They 
could eat it up, but they could not hold it 
a single instant, as it is known to-day 
and at its value to them to-day, after they 
got it.... Canadians need not go one 
step beyond their own border to decide 
whether a government-owned road can 
maintain its most valuable asset. It is 
just because it cannot be done that part of 
the prairie press has for some months 
past wished to make up the deficits of the 
government-owned roads by expropriating 
the Canadian Pacific’s current profits. 
The idea is a chimera. There would be 
no profits to divide up. 

“Less than one-sixth of the company’s 
stock is owned by Canadians; less than 
one-seventh of the shareholders are 
Canadians. Canadians are both honor- 
able and capable in business matters. 
Certainly they would not disturb that one 
security which has contributed most to the 
country’s growth, and has by its stability 
and merits lifted Canadian investments 
to a position of great repute and strength 
in the financial markets of the world, 
without at least consulting these share- 
holders. i 

“If they did no one would suffer more 
than the great farming classes of the 
west, whose exports would no longer re- 
ceive price stimulation from a growing 
foreign investment market which con- 
stantly rectifies the inequalities of ad- 
verse Canadian trade balances. Western 
Canada’s deadliest enemy has been the 
ghost of single tax. It has successfully 
withstood that temptation to reaction and 
Aecay. On grounds of both good faith and 
expediency, it will not ‘transcontinental- 
ize’ the Canadian Pacific.” 





VICTORY OF LLOYD GEORGE 
OVER ASQUITH 


Continued from page 10. 


the British Imperial General Staff had 
drafted the plan into practically the form 
in which it was adopted! 


So much for the “politicians trying to | 


interfere with the soldiers.” 

But it had been alleged further that Mr. 
Lloyd George had done the whole thing off 
his own bat; didn’t consult the cabinet 
about it; went out on the limb and sawed 
the limb off between him and the tree. 

Opposition Was Trapped 

Here again the Premier was _ loaded. 
He turned to the long line of Ministers 
flanking him on the government benches— 
they were all there—and assured the 
Commons thatthe plan had been submit- 
ted to the cabinet, discussed line by line, 
word by word and unanimously approved! 

And so on through the whole series of 
charges aginst the government and the 
Premier. Every one of them was com- 
pletely, crushingly answered. 

The House was cheering almost every 
sentence. Plainly it was a field day for 
the Premier. He had everything his own 
way. Men said afterward it was the 
greatest speech he had ever made. But 
its most effective touch, the thing that | 
gave it just the necessary dramatic touch | 
to set the House on fire, was the announce- 
ment, dragged in where it would do pre- | 
cisely the most good, that on the preced- 
ing Saturday five submarines had been de- | 
stroyed! j « 

The galleries ought to have been clean- 
ed out and the spectators sent to the) 
Tower, the way they behaved. But every- 
body else was too busy joining in the un- 
seemly enthusiasm to notice the breach of | 
decencies. Even the gallery custodians | 
and doorkeepers, in full evening dress and 
each wearing a huge gold badge of office 
hung about his neck by a heavy chain and 
resting immediately over that part of the | 
anatomy which responds most gratefully | 
to the sense of having dined well, lost | 
their dignity for one awful moment and | 
with it sacrificed all discipline. 

The long and short of it was that the 
Premier had trapped the opposition. For | 
a good many years I have been reason- 
ably familiar with the transactions of 
congresses, legislatures, national and! 
state conventions and the like. I have | 
seen conventions stand defeated, legisla- | 
tures organized, programmes forced 
through unwilling congresses or jockeyed 
to defeat in perfectly willing ones. In|} 
all that time I count myself to have seen 
four great parliamentary performances 
by men of first-class ability. 

I have said that Lloyd George had trap- 
ped his antagonists. If ever a political | 
ambuscade was skillfully laid and scien- | 
tifically camouflaged that one was. From | 
the beginning of the assault on the gov-| 
ernment following the Paris speech hardly 
a word had been said in authoritative de- | 
fence against the extremest charges of 
the opposition. It was alleged that Lloyd 
George intended to unhorse the seasoned | 
military commanders and himself take! 
over into his civilian hands the direction | 
of strategy. It was a silly charge, but it | 
was not denied. The. authors of the| 
charge themselves came to believe it; com- | 
mitted themselves to it. 

It had been stated that Lloyd George’s | 
cabinet were not sympathetic with him; | 
that he had hot-headedly committed him- | 
self to a dangerous program that could | 
not even command the support of his own | 
lieutenants. Still there was no denial, | 
no defence. Again, the opposition came | 
to believe its preposterous charge. 

It had been charged that the Rapallo | 
plan of military co-ordination was. militar- 
ily impossible, would not work, would | 
hamper the military commanders and dis- | 
courage the army. Alleged military crit- | 
ics were found in plenty to elucidate and | 
support'this hypothesis. Still the govern- | 
ment made no sign. Again its enemies 
were allowed to convince themselves that | 
they had touched a weak spot, to commit 
themselves to this theorem. It had been 
charged that under any such project of 
co-ordination as Lloyd George had accept- | 
ed England would somehow be forced into 
a subordinate relationship of the war's) 
management; that France, perhaps ulti- | 
mately America, would become the real | 
leader and Britain would tail end the pro- 
cession. 

And still the government showed never 
the corner of any card in its hand. To all 
these and various other counts the indict- 
ment of Lloyd George’s administration 
definitely committed itself. Perhaps Mr. 
Asquith, who has known the ra 
and has not observed him mak- 
"political blunders, 
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suspected. .His‘demeanor when he arose | 
to initiate the discussion suggested it. 

But meantime his following had so com- 
pletely mesmerized itself into the belief 
that at last it “had the goods” on the 
Premier that it wa’ too late to retreat. 
Mr. Asquith had to go ahead to make the 
best he could of his case and to hope that 
the Premier was not loaded. 

The Premier was loaded. He had re- 
served his fire until the enemy had gone 
over the top and got into point blank 
range. Therf he turned loose his machine 
guns. One by one he brought forward, 
simply, clearly, with the completest vin- 
dication the refutation of every charge 
that had been made. The military com- 
manders were not to be interfered with. 
They were being given precisely what they 
wanted,. what they had long been urg- 
ing; not only the British military lead- 
ers but the general staffs of Italy, 
France and the United States. 


Teapot Tempest Over 


Far from Britain’s being relegated to a 
secondary place in the control of the war 
and even of its own forces in the war, he 
showed that Britain’s Kitchener had first 
proposed, even demanded, just such a plan 
of concentrated counsel; that the plan in 
the form adopted at Rapallo had been 
drafted with the assistance of the British 
General Staff; that it had been submitted 
to Mr. Lloyd George’s cabinet and after 
exhaustive consideration adopted without 
dissent. And so on through the long list 
of counts in the indictment against the 
Premier and his programme. 

Mr. Lloyd George hammered home his 
points one by one. His language was 
simple, his manner intensely earnest but 
never theatrical. -He squarely defied the 
Comomns and indicated his willingness to 
appeal to the Allies and the country, if it 
chose to make the issue. But his defi- 
ance was not after the manner of Chat- 
ham, who had a way of terrorizing the 
Commons into accepting his dictation. The 
man who is saving the empire is as dif- 
ferent from the man who founded it as 
midday is from midnight; perhaps it were 
better to say as simple minded, straight- 
forward twentieth century methods are 
from the stilted, egoistic, pedantic, orator- 
ical methods of the eighteenth. century. 

Mr. Lloyd George did not take the 
House of Commons by the nape -of the 





neck, shake it up until its teeth chattered, 
and then set it down stunned to keep its 
place while he went about serious busi- 
ness. That would have been the way of 
the first Pitt. Lloyd George had set for 
himself the task of winning the Com- 
mons, of bringing it willing and even en- 
thusiastic to his side. And that he ac- 
complished. 

| It is not necessary to sayr that the 
twentieth century Premier outshone Chat- 
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Tax 
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this synopsis is equally 
important to you. 
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copies which we shall be 
pleased to send free to 
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ham, but it is fair to say that Chatham’s 
methods would not have won Lilo 
George’s victory; as perhaps also 
methods of Lloyd George would not have 
turned the disasters of the Seven Years’ 
War into foundation stones for the great- 
est empire the world has ever seen. 

But there was this in common between 
Pitt and the Welshman, that each was a 
man of the people, each had the people 
behind him, each knew that he was right, 
each believed that with the people he was 
sure to be vindicated; and each dared put 
it to the touch. 

The teapot tempest is past. There was 
no vote, no need of a vote, to test the atti- 
tude of the House. Mr. Lloyd George to- 
day stands in a stronger position before 
the country than ever before. Nobody 
wants a general election during the war, 
and everybody knows that the success 0: 
any intrigue against the Premier would 
force one. 

Likewise, everybody is convinced that 
the result of an election would be the re- 
turn of Mr. Lloyd George to power, 


Finally, the exasperated opposition, cast- 
ing about for a leadership around which 
to centre its efforts, shrugs its shoulders 
and hopelessly demands: “And, anyhow, 
where is there another man?” 
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NOT YET NOON 


but many of his employees are 


already on the street—who-: pays 
for the lost time ? 


This executive ought to read a remark of Mr. 
Howard Elliott’s, one of the best known railroad 


men on the Continent, ten years President of the 
Northern Pacific, member of the Railroad War 


Board: 


‘‘What we want to save is money, but our first 


object is to save time. You know, he who runs 
against time has an antagonist not liable to casual- 


ties.’’ 


The way to get all the working time paid for is 


to use 


International 
Time 
- Recorders 


which give a printed record 
of the time spent on the 
premises by every employee 
—without favor or mistake. 


This “double drum” Recorder 
has two time records; yester- 
day’s and to-day’s. Yester- 
day’s drum can be taken off 
and computed without dis- 
turbing to-day’s. Very use- 
ful for large, shifting, labor 
fields. Only one of many dif- 
ferent styles and sizes of 
Internationals which are built 
to suit any business. 


Send for our latest folders. 


International Business Machines 
Company, Limited 


TIME RECORDER DIVISION 
270 Dundas St. W., Toronto, Frank Mutton, Gen’! Mgr. 
Also at Montreal, Winnipeg, Vancouver. 





NEW BOOKLET 


“CANADA'S WAR LOANS 
Including VICTORY BONDS” 


Interesting things about them 


This booklet includes tables showing the Total Funded Debt 
of Canada, the Domestic War Loans of Canada, Income Tax 
Tables, a Comparison of the Price of British Consols, French 
Rentes and United States bonds prior to, during and after 
war periods. Record of subscriptions to the Victory and Do- 
mestic War Loans by provinces—Record of subscriptions to 
the Victory Loan—How to buy and sell, etc. 


820.085 people out of total population of 7,891,000 bought 
Victory Bonds. This is a measure of the Canadian people’s 
practical] interest in their own loans. 


Every Victory Bond holder should call or write 
or a copy. If you are interested, we shall 
6 glad to supply a copy on request. 


A. E. AMES & CO. 
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.74 Broadway - New York 


Investment 
Securities 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 


Dealers in Municipal and School. Bonds. 
263 St. James Street MONTREAL 


Business Founded in 1795 
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OTHER MONETARY DOCUMENTS. 
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HEAD OFFICE and WORKS 


OTTAWA 


ranches! 
MONTREAL 


H. O'HARA & CO. 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, ete., Bonds always on 


hand for investment. Write for particulars and list of 
offerings. 


Royal Bank Building, Toronto 


DEALERS IN : 


GOVERNMENT, MUNICIPAL 


AND 
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Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Ill, 


Life Insurance 


does for a man what he cannot do for himself— 
protects dependent ones against want after he is gone. . 


There is no substitute for a Life Insiirance Policy. 
The Policies of The Great-West Life bear the closest 
scrutiny. The more carefully they are examined, 
the more clearly apparent is their liberality and 
value. 

Ask for rates at your own age. 


The Great-West Life Assurance Co, 


Dept. ‘‘G.”’ 
Head Office - Winnipeg 


Ask fora 1918 Des Calendar—free on request. 


Protect Your Investments 


If you invest in the securities of steel, pulp and paper, textiles, 
transportation, milling, mining stocks, electrical railways, then in 
THE POST each week you will get the best news and opinion to 
—_ you in your buying and selling. Each group mentioned above 

an introduction giving conditions and news affecting all securi- 
ties in the group. In addition to this each individual security has a 
news item written by a member of the staff intimately acquainted 
with the affairs of company referred to. 


You get news, opinion, information, counsel in a readable and 
ing way. You learn tendencies and how to interpret con- 
ditions. But see this for yourself by sending for a free sample copy. 
THE FINANCIAL POST OF CANADA 
ke _ Mailed every Friday. $3 per year. 
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BOND MARKET . — 
IS SHOWING A 
BETTER TONE 


Somewhat More Business is 
Now Being Transacted 


by Bond Dealers 


VICTORY BOND TRADING 


Windsor Sells Fairly Large Issue 
This Week at a Price Which 
Establishes New Level for 
Ontario Cities 


While the volume of business being 
transacted by Canadian bond houses 
is by no means large, conditions gener- 
ally are decidedly better than they 


were a month ago and sales are being 


put through with more frequency. 
Buying is confined largely, if not en- 
tirely, to imstitutional investors, 
though there ‘is good reason for be- 
lieving that, as Victory Loan money 
gets into circulation, the private in- 
vestor will again become somewhat 
more of a factor. There are few new 
issues in sight and, as these will 


doubtless be fed out cautiously, there 


should be no reason for fearing any 


further serious decline in pricés for 
the present. The Windsor sale was 
the feature of the week’s business. It 


has established a new standard for 
smaller Ontario cities, 


Thou:th Victory Bonds have not 
been listed on the exchanges and 
will not likely be so listed until after 
the definitive bonds are issued. buying 


and selling of the bonds has been 


going on this week through the regu- 
lar bond-dealing channels. The price, 
as intimated last week, at which the 
bonds are selling is 98% and in- 


terest. which is practically the equi- 
valent of the issue prices. Dealers 


report a fair inquiry for the bonds, 
particularly from the rural districts. 
A number of circulars have been 
used by dealers directing attention 


to the favorable nature of the invest- 
ment. 
A Warning Issued 
A warning to the people of the 
United. States not to trade their 
Liberty bonds for other securities 


has been issued by Secretary of 
the Treasury McAdoo. The Secre- 
tary states that it has been brought 
to his attention that a large number 
of patriotic citizens who had _ sub- 
scribed were being approached from 
time to time by agents, “who have 
with too frequent success” induéed 
them_to sell their Liberty bonds and 
take in exchange securities which in 
a number of cases have been of very 
questionable value. 


“Tt is of the utmost importance,” 
says Secretary McAdoo, “that invest- 
ments of this. army of patriots 
should be safeguarded in every pos- 
sible way, and that their action in 
lending their mioney to their govern- 
ment should not be taken advantage 
of by irresponsible people seeking 
solely a profit for themselves. 

“IT therefore warn investors in Li- 
berty Loan bonds against exchange 
of these evidences of their patriotism 
for any securities or so-called secur- 
ities. While some of the securities 
or so called securities offered in ex- 
change for Government bonds are of 
sound value, there is no doubt that a 
large percentage of them are worth- 
less. 

“TI believe it is for the best inter- 
ests of the people at large as well 
as for their actual protection that 
they disregard all such offers and 
hold fast to the best investment in 
the world—that is, bonds of their 
own Government.” | 


: Would Use Local Committees 


The United States proposes to 
make use of the services of local 
committees in curtailing the number 
of applications for authority po make 
capital issues. A committee of the 
Federal Reserve Board, which is 
working out definite methods of con- 
trol has under consideration a sug- 
gestion that committees of business 
men and bankers in each community 
and State be entrusted with the task 
of cutting off at the source propos- 
ed expenditures which can be elimin- 
ated during the war. Since the war 
savings committees already are or- 
ganized and consist of representa- 
tive men, they are considered the 
most available for the work. 

Advocates of the scheme point out 
that without some such plan the 
treasury will be besieged by thou- 
sands of applications for approval 
of security issues, the merits of 
which it will be difficult to judge 
at a distance. committees 


whether 


important to the war or could be 
postponed easily. 

The verdict of city or county com- 
mittees might be appealed to a 
State agency and to the Federal Re- 
serve Board as a last resort under 
the suggested plan. The entire pro- 
cedure would be bdsed on moral per- 
suasion and not on legal force. 


BIG ISSUE COMING 


Greater Winnipeg Waterways Author- 
ized to Borrow Six Millions - 


Authority has been granted the 
Greater Winnipeg Water District 


board by the minister of finance to]. 


borrow $6,000,000 for the completion 
of the work on the aqueduct, and ar- 
rangements have already been made 
to issue $2,000,000 worth of bonds 


to cover the first loan required to 
proceed with the undertaking. 
Mayor Davidson and Commission- 
ers Waugh and Ashdown reported to 
the board at a special meeting last 
Thursday that they had obtained the 
necessary permission from.’ Sir 
Thomas White to negotiate the loans 
and further announced that Wood. 


Gundy & Co., of Toronto, had offered 
to sell $2,000.000 worth of the securi- 


ites and a recommendation to accept 
that offer was adovted by the board. 
Wood, Gundy & Co. are authorized 
to sell 5 per cent 5-year gold bonds. 
This offer is to hold good until the 


end of June, 1918, subject to the 
right of the Bank of Montreal to 
cancel such authority to sell on 


March 15, providing Wood, Gundy 


& Co, has not sold one-fourth of 


the amount of the bonds, and by May 
15 if less than $1.000.000 has been 
disposed of. 
sale of the securities the Wood, Gundy 


company has associated with other 


leading houses. 


It is understood that arrangements 
have been completed for the sale of 
the bonds and that a public offering 
may be expected shortly. 


THE WINDSOR SALE 


Places Large Issue With Two 
Toronto Bond Houses. 


After failing to sell its bonds in De- 


cember, the city of Windsor tried. on 
Monday of this week and succeeded 
in placing issues aggregating $355,- 
000 with the Dominion Securities Cor- 
poration and W. A. Mackenzie & Co., 


Toronto. When tenders were opened 


on Monday it was found that only one 
nouse had put in a straight bid for the 
whole issue, that being W. A. Macken- 
zie & Co. In addition, A. E. Ames 
& Co., Brent, Noxon & Co. and Domin- 
ion Securities Corporation’ offered for 
parts of the issue, with options on the 
remainder. The best offer was at a 
price to cost the city 7 per cent. This 
the finance committee refused. The 
bond house représentatives were then 
given another opportunity to tender 
and after the council meeting in the 
evening an offer from W. A. Macken- 
zie & Co. in conjunction with the Do- 
minion Securities Corporation was ac- 
cepted. This was at 6% per cent. 
The bonds include board of education. 
vatriotic fund, waterworks and local 
improvement debentures and are of 
varying maturities. Another block of 
$190,000 will be put out a little later 
and it is understood that the present 
purchasers will handle them at the 
same price. 


City 


CONCISE INFORMATION 


Useful Little Booklet Issued by To- 
ronto Bond House 

A commendable piece of work has 
been done by A. E. Ames & Co. in 
placing in handy booklet form a lot 
of useful information about Canada's 
war loans, and particularly the Vic- 
tory bonds.. The booklet describes 
what a bond is and tells about. the 
various features of Dominion of Ca- 
nada bonds. It then gives statistics 
of each of the four war loans, of the 
distribution of the Victory loan and 
of Canada’s funded debt, with tables 
showing the effect of the war income 
tax. 


WANT HIGHER TAXES 


Delegation Urges Congress to Raise 
the Bases of Income Tax Levy 
The United States Government is 

being urged to increase the income 

and excess profits tax rates in that 
country. Last week a delegation from 
the Association for an Equitable In- 
come Tax Law, headed by Benjamin 

C. Marsh, called upon Chairman Sim- 

mons of the Senate Finance Commit- 

tee and Chairman Kitchin of the 

House Ways and Means Committee 

urging Congress to make a decided in- 

crease in the income and excess profits 
taxes during the war. 

The delegation proposed a flat rate 
of 80 per cent. on excess profits and 
that the income tax law be amended 


from $50,000 to $1,000,000 


For the purpose of the. 


-"INEWS OF THE BOND MARKETS 


ALBERTA CITIES’ 
PROPOSALS MEET 
WITH APPROVAL 


City Council of Edmonton 
Endorses Measures That 


Have Been Proposed 


LIGHTEN LOAD OF DEBT 


Provincial Treasurer Has Gone to Ot- 


tawa to Discuss Matters With 
the Dominion Authorities 
and Seek Relief 


Interest continues to attach to the 


efforts of Alberta cities to straighten 
out and place on a sound business 
basis their financial affairs. A se- 


cond conference of civie officials was 


held last week in Calgary, while Hon. 
C. R. Mitchell, provincial treasurer, 
has gone to Ottawa to discuss the var- 
ious proposals with the Dominion au- 


thorities. 

In laying before the Edmonton coun- 
cil the reSult to date of the confer- 
ences, Mayor Evans stated that the 
proposals for legislation are provin- 


cial. They ars not intended only for 


Edmonton but for all the larger cities 


of the province. The tax enforce- 
ment proposals and limitation of the 
moratorium. act emanate from the 


provincial government. 


Income Tax 


One of the most far-reaching of the 
proposals is the scheme for imposition 
of an income tax. This would be 


graduated, and under the suggested 
provisions no one would escape the 


payment of at least one dollar per 
year, but the man with the biggest 
income would have to pay the largest 
percentage, 


This proposal, however, may not be 
dealt with by the provincial house, as 


Mayor Evans explained that, follow- 


,ing the plan in vogue in England, 


where the income tax has been col- 


lected by the imperial authorities, and 


grants made to the counties, that it 


was likely the matter would be 
brought before the Dominion govern- 
ment, that they should levy .the tax 
and a proportion go to the cities. 


The idea was agreed to unanimous- 
ly. Council also agreed, though—not 
unanimously, to the proposal to ask 
for power to assess buildings up to 
50 per cent. of their value. 

Mayor Evans said that the cities 
had reached a point when every means 
possible of securing additional revenue 
had to be-developed, and also some 
relief given to land. . They had to re- 


adjust things so that the man who’ 


had a building should pay more than 
the man with a vacant lot. If the man 
with the vacant lot was.to be kept in 
the game, he must be given some re- 
lief. 

Sinking Fund 

The aldermen endorsed the idea that 
legislation should be~procured to se 
cure a uniform lengthened period for 
sinking fund payments. A large sum 
would be saved annually by extend- 
ing the debt to 50 years. Six months 
before the time to maturity, fresh 
bonds would be issued to cover the 
remaining debt, and these would be 
guaranteed by the provincial govern- 
ment. 

Ald. Grant suggested that the same 
principle might apply to the school 
debts and the mayor agreed, saying 
that he would place this before the 
conference, 

Council agreed to support the pro- 
posal for the limitation of the pro- 
visions of the moratorium act, so that 
‘'t will cover, so far as taxes are con- 
cerned, only’ men on active service, 
and their dependents. Conscripts will 
be included in those to be protected. 

The tax enforcement regulations 
suggested by the provincial govern- 
ment were also endorsed and it was 
agreed to support the application for 
the provincial house to pass an act 
wherein the machinery would be set 
up which would enable a city to con- 
sult its bond-holders. 


Mayor Hardie’s View 


Mayor Hardie of Lethbridge, on his 
return home, expressed satisfaction at 
the result of the conference. In an 
interview with the Lethbridge Herald 
he stated that he had suggested to 
Premier Stewart the suspension of the 
sinking funds of the cities of the pro- 
vince for five years as the one best 
available method of helping them over 
the rough spots. This was generally 
acceptable, but there was some doubt 
as to whether such a provision could 
be made without an amendment to the 
British North America Act. How- 
ever, if this was impossible, some 
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cover a 30 year period. By giving 
them 50 years to pay it would cut 
the annual payments into the fund 
in two. In Lethbridge this would re 
sult in a reduction of about five mills 
on the taxes, as the present annual 
payment to the sinking fund amounts 
to about $100,000. 
Issue New Bonds 

If this plant were followed, it can be 
seen of course that at the date of ma- 
turity of the debentures there would 
not be enough money in the fund to 
retire them. But this could be over- 
come by issuing bonds to cover the 
difference, and in most cases these 
would be accepted by the holders of 
the original debentures. 

On the question of the enforcement 
of the payment of tax arrears, Mayor 
Hardie states that legislation will be 
brought down this session to apply to 
all the cities'of the province. It is 
Premier Stewart’s idea that taxes of 
191% which are unpaid by July 1st, 
1918, should be put up for tax sale im- 
mediately, and it is likely that the 
new act will provide for such enforce 
ment. Mayor Hardie will be satisfied 
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Assistant Manager—WILLIAM J. BSSAME 
has 41 Branches in VICTO » 


w S, 19 in QUEENS 
LAND, 14 in SOUTH AUSTRALIA, 2 & 
WESTERN AUSTRALIA, 3 in TASMANTA 
and 4 in NEW ZBALAND. Drafts upon thes 
Branches are isswed by the Head Office, and 
may be obtained from the Bank’s Agents 
throughout the world. Commercia) and Cir 
cular Travelling Credits issued — availaly 
thronghout the world. Cable Transfers are alm 
made. Bills on the Australian States anc 
Dominion of New Zealand are purch or ee:* 
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One of the best AUTHORIZED 
Sennen for TRUST FUNDS 
8 our 


5% DEBENTURE 


Ask for Booklet ‘About Debentures”’ 


$2,410,925.31 
685,902.02 
7,426,971,18 


THE GREAT WEST 
PERMANENT LOAN 
COMPAN 


WINNIPEG TORONTO 
VICTORIA REGINA CALGARY 
VANCOUVER EDMONTO 





Paid-Up Capital 
Reserve - - 
Assets - - 


N 
LONDON, ENG. EDINBURGH, SCOT. 





|Debentures Issued 


In sums of $100 and upwards. 

For terms to suit convenience of in- 
vestor. 

Interest paid half-yearly. 

Interest computed from the date on 
which money is received. 


These Debentures are a Legal 
Investment for Trust Funds. 
They are a favorite investment 
of Benevolent and Fraterna! Insti- 
tutions, and of British, Canadian 
and United States Fire and Life 


Assurance Companies, largely for 
deposit with the Canadian. Gov- 
ernment, being held by such in- 
stitutions to the amount of more 


than ONE MILLION AND 
HALF DOLLARS. 


A 





We shall be glad to mail a specimen 
debenture, copy of annua] report, and 
any further information desired to any- 
one sending us their address. 


Canada Permanent 
Mortgage Corporation 


Established 1855S 





Montreal | reached its 


Control and aldermen, the Bureau 
finds that this two-board idea enables 
the members of both boards to shift 
responsibility for misfeasance and 
non-feasance.” It continues: “The 
Board of Aldermen does not funetion 
as the representative branch of the 
government,” while the Board of 
Control “cannot administer the de- 
partments efficiently because of the 
very fact that it is a board, and that 
its members are elected instead of 
being appointed.” 

A spirit of jealousy had developed 
towards the Controllers on the part 
of the aldermen which hampers the 
work of the commission. 


Cannot Elect Proper Executives 

Touching on the Board of Control, 
it is stated that the members spend 
hours daily covering many small 
questions that in a business organiz- 
ation would never come before a 
board, mere routine affairs. These 
should be handled through a central 
complaint office. It was unfortunate 
that these men were not appointed. 
“Experience everywhere shows con- 
clusively that popular elections, how- 
ever democratic the plan be, cannot 
be depended on as a means for se- 
lecting properly. qualified executives. 
Particularly is this true when the al- 
luring attraction of $7,500 or $10,000 
salary is included.” Efficient busi- 
ness executives are loath to stand 
for election. It is far easier to se- 
cure a competent executive by ap- 
pointment than by popular election. 

Some of the deplorable results of 
the present system of government of 
the city are pointed out-as: A great 
burden of bonded debt without com- 
mensurate assets; very” inefficient 
service to the public; large amounts 
of money wasted in undertakings; 
partisan and personal politics carried 
into”every nook and corner of the 
government so as largely to destroy 
public confidence. 

One of the causes of this failure 
that the Bureau seeks to meet in its 
proposal is the lack of responsibility 
for executive leadership. 


The Ward System 

In dealing with the ward system 
it is stated that as only one alder- 
man is elected from each of twenty 
wards the minority is not represented 
in each case; the Board is too large 
and sectional legislation is encourag- 
ed by the system. 

The Bureau deals with a very 
strong demand that the real estate 
proprietors should be given repre- 
sentation to the extent of the balance 
of power by the suggestion that four 
out of seven,-or five out of nine of 
the elected council should be chosen 
by the proprietors, and the others by 
those not proprietors. Or a majority 
of members of council could be elect- 
ted at large and four from four dis- 
tricts. In any case far more effi- 
cient government could be obtained 
from a small body than one as large 
as composes the present council of 
25 members. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
TINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 


will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


BY-LAWS PASSED OR DEFEATED 


Fort William.—$225,000 to wipe out 
the street railway deficit, carried by the 
ratepayers on January 7 by 301 to 132. 

Port Rowan.—$12,000 for extension 
and improvement of roads in the village, 
passed on January 7 by 125 majority. 

Belleville.—$28,000 to. provide aid for 
Albert College, finally passed by council, 
January 13. 

Vancouver, B.C.—$120,000 grant to the 
Y.M.C.A. in order te assist in completion 
of building; $26,500 for constructing and 
equipping a high school; $58,500 for 
heating and ventilating and general 
school purposes and $66,000 for con- 
structipg and equipping additions to 
school buildings, defeated by ratepayers, 
January 10. 


DEBENTURE NOTES 

Penticton, B.C.—Ratepayers at the 
annual elections on January 19 voted 
on two money by-laws. One was to pro- 
vide $20,000 for the construction of cer- 
tain works in connection with the 
domestic water system and the other to 
provide $36,000 for works in connection 
with the corporation’s irrigation system. 
The result of the voting has not, yet 
been received. 

Winnipeg.—The school board has de- 
cided to make avvlication to the Minis- 

r of Finance for permigsion to issue 
debentures. The citizens authorized the 
expenditures at the last election day. 


BOND SALES 


$3000 Canada Cement at 96% to 96; 
$3,000 Can. Converters at 82; $250 Do- 
minion Textile, Series A, at 98; $250 
Dominion Textile, Series B, at 98; $300 
Montreal Trams. debs. at 72%; $800 
N: S. Steel at 82; $38,300 Riordon at 
95% to 95; $1,000 Sherwin-Williams at 
97%: $14,000 Winnipeg Electric at 94%; 
$10,100 War Loan (1925) at 95; $9,400 
War Loan (1931) at 93% to 93%; $55,- 
800 War Loan (1937) at 93% to 93. 


SMALL COUNCIL 
AS BEST SYSTEM 
"FOR MONTREAL 


Bureau of Municipal Re- 
search Condemns Idea of 
Provincial Commission 


CANNOT ELECT EXECUTIVE. 


Best Men Never Chosen, But Must be 
Appointed—Weaknesses of Dual 
Control Pointed Out in 
Report 














Interest in the controversy over the 
best method for the reorganization of 
the civic government of Montreal 
height this week when the 
Bureau of Municipal Research threw 
into the arena its own proposal for 
the government of a large munici- 


the plan for a commission appointed 
| by the Quebec Government on which 
|most of the civic bodies had agreed. 
| The document presented by the 
| Bureau is of unusual interest -and of 
| value to all municipalities, inasmuch 
as this is the first attempt that has 
‘been made ‘by this body. of experts 
to lay out a proposal for a civic go- 
yernment in Canada. The Bureau 
stands strongly for an elective body 
jas the general legislative factor, 
| while it insists on the “executives” 
| being appointed and not elected. 

| City Should Retain Voting Rights 
| As the proposal for the commission 
|appointed by the provincial govern- 
ment has received widespread ‘publi- 
city over the country, and strong sup- 
| port among the business men of Mon- 
| treal, the attitude of the Bureau in 
|opposition should be stated first. 
|The plan should only be considered 
|as a last resort,” it declares. “It 
| would be a serious move to take away 
|from the city their right of franchise 
|and self-government, A commission 
|appointed by outside interests would 
be considered by many the same as 
|the appointment of a receiver. It is 
| believed that such action would mil- 
itate against the development of the 
city and would tend to hurt the city’s 
credit. The city is not bankrupt, nor, 
| indeed, is it even in desperate straits 
if those in authority immediately 
organize a government along efficient 
lines,” 

What the city needs is more cur- 
|rent revenues, it declares, and adds 
'that these will readily be granted if 
a form of government is established 
that will meet the confidence of the 
cities, 





Small City Council 

In place of an outside appointment 
of a commission the Bureau pro- 
poses: 

A small City Council of seven or 
nine members. i 

A city manager appointed by coun- 
cil. 

Four administrative departments 
with a director at the head of each 
| who would be appointed by and be 
‘responsible to the city manager. 
| This form of government it is be- 
lieved would dispose of the evils of 
| the ward system. 
| Would tend to a high standard in 
the personnel of the council. 

Would transact the city’s business 
more quickly and efficiently. 


City Manager’s Powers 

| The candidate who. received the 
|most votes would be designated “as 
Mayor, but he would have no execu- 
tive power. The city manager would 
be the executive officer. The ap- 
pointment of such a man would be 
adopting the same methods that had 
'made for success in the business 
| world. The ‘City Council would only 
determine policies and exercise a 
general supervision. It would be for 
\the city manager to devise the plans 
|and policies, and after approval by 
|council to make them effective. “He 
ij would supply the executive leadership 
| that is lacking in the present go- 
'vernment and in most of the plans 
'thus far suggested in Montreal.” 


| Four Departments 


Under the manager would be four 
administrative departments: Finance, 
Public Welfare, Public Works, and 
Public Safety. 

The City Attorney and the City 
' Auditor should be elected by Council. 
| ‘Phere should also be a Civil Ser- 
'vice Commission that would wipe out 
all political patronage and preference. 
i“The trail of political patronage ‘is 
‘apparent in every branch of the 
government to-day. The survey has 
found it to be the strongest deterrent 
factor against efficient government.” 


Weakness of Present System 
In-its criticism of the present sys- 
tem of civic government, a Board of 


| 
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PRESENT CONDITIONS 
WE RECOMMEND THE 


RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES» 
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OF CANADA 


RETRENCHMENT 
PREACHED BY 
LONDON’S MAYOR 


In His Inaugural Urges 
Council to Stop all Pos- 
sible Expenditures 


MILLIONS OF UNSOLD BONDS 


Safety First, He Points Out, Requires 
Wise Decisions Regarding Bond 
Issues and Then an Immediate 
Sale When Ready 


At the inaugural meeting of the 
Londen city council, “Mayor C. R. 
Somerville made a strong plea for 
civic economy. The keynote of his 
address was retrenchment and in this 
connection he urged that no deben- 
‘ures be issued this year or local im- 
provements constructed. The debt 
statement of the city was summar- | 
ized as follows: 


1898—General, $2,552,609.62; local im- 
provement, $210,566.06; total, $2,763,175.- 
68. Per capita, 71.6; amount issued, 
$165,384.70. 

1908—-General, $2,759,824.63;- local im- 
provement, $660,789.59; total, $3,420,614.- | 
22. Per capita, 71.6; amount . issued, 
$420,451.54, | 

1916—General, $7,037,602.13; local im- | 
provement, $864,267.46; total, $7,901,- 
869.59. Per capita, 136.11, amount issued, | 
$1,152,137.14. i 

Amount of debenture debt, December, | 
1917, $8,287,445.91. 

Debentures authorized but not passed— 
$130,000 London Railway Commission, and 
$150,000 (estimated) soldier and patriotic | 
grants. 

Fourteen per cent. of the assessment as 
fixed in the city of London bill as _ the 
maximum of the city’s indebtedness, 
would amount to $5,694,668.98. From 
time to time the city of London bill has 
exempted certain debenture issues from 
- calculation covered by the 14 per cent. 
imit. 








No New Issues 


“I submit,” declares Mayor Som- | 
erville, in dealing with the debt; 
“that the council of the City of Lon- 
don should resolutely determine that 
no issue of debentures be made in| 
1918 that can possibly be avoided. | 
First—Because the debenture debt) 
is becoming unwieldy. Second—Be-| 
cause it is our duty to bend all -our| 
energies for the successful issue of | 
the great war. Third—For several 
years. debentures hace been issued 
eovering capital expenditures © but} 
the debentures have not been sold) 
but used as security for short date | 
loans. This, in the face of conditions | 
during these years, was bad judg- 
ment. It is said they could not be 
sold. If that was the case, why con- 
tinue to issue them? The first lot 
that could not be sold was a storm 
signal that should have prevented 
others being issued until a market 
was found. Money is fickle, and 
when we most meed it, it is hardest 
to secure, and the taking care of 
these short loans will lead to severe 
losses to the city. 

Millions Unsold Now 

“We have millions. of unsold de-| 
bentures now, and to incur capital 
expenditures and issue more is to 
speculate on the financial position of | 
the world after the war, or during 
the war if itis prolonged, and the 
chances are all against us. The safe 
rule in municipal finance is, before | 
you incur the liability, find out if| 
you can properly finance it, and then 
sell the debentures immediately and| 
pay the cost of the work. That is| 
safety first. | Fourth—Because the | 
order-in-council of the 22nd of De-| 
cember, 1917, is intended to stop the} 
issue of all debentures, excepting in 
cases of absolute necessity. Fifth—| 
The cost.of construction of local im-| 
provements will be at least twenty- 
five per cent higher than in 1917, 
and these costs will be charged to the 


ratepayers.” 
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WILL INCREASE RATE 





Hamilton May Have to Tack on an 
or Three Mills to Tax Rate 
There is a possibility that it may | 
be necessary to make a levy of 25 or 
26 mills this year in Hamilton in 
order to meet all demands. Last 
year the tax rate was 23 mills, in- 
clusive of the provincial war tax of 
one mill. - Another mill will probably 
be necessary for general purposes 
and to pay off last year’s overdraft. 
while still another mill. may be ad: 
ded to meet the city’s contributior | 
to the Patriotic Fund, British Red | 
Cross, etc. Heretofore the money) 
required for patriotic grants has heen | 
raised by: issuing debentures, but as 
the city has to pay heavy interest | 
on money borrowed in this way, it 
has been suggested that it would be 
better business- and more economical 
in the long run to slightly increase 
the tax rate and take these grants 
out of the current revenue. 
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Credit-Canada, Limitie 


Government, Municipal 
and School Bonds 


President. Hon. H. B. Rainville 
E. A. Ouimet 


Managers{ F Saint-Pierre 


179 St. James Street, - 


Montreal, Canada 





A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published §n New York City a daily and weekly newspaper which he 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority-in its field. Municipalities 
consider it the logical medium in which to announce bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 















Make the Most 
of Travel 


G HE passenger to the Pacific Coast is today offered a choice of routes that 
renders it unnecessary to re-trace his steps and opens up a wealth of new scenery 
and outdoor sport. . 
Do not fail to visit Jasper and Mount Robson Parks with their wonderful moun- 
tains, gorges, glaciers and cataracts. * 


Here the protection given to game has increased the quantity and reduced the 
fear of man. Mountain sheep and goat, the most wary of animals. are seen feeding 
on the hills, and coming down to the railroad in view of passing trains. 


¥or further particulars see our booklet ‘‘The Canadian Northern Rockies,"’ or apply to 
che General Passenger Department, Montreal, Que,; Toronto, Ont.; Winnipeg, Man. 


CANADIAN NORTHERN RAILWAY 


MOODYS MANUAL | 


1918 Edition 
RAILROAD SECTION 


Ready for delivery first week in January. 
Income tax references completely revised. 
First Railroad Manual to be published 
for 1918. ‘i 


MOODY MANUAL CO. 
33 Broadway New York 


Executor’s Fees. 


The proper management of an Estate entails skill, experience and 
labor on the part of the Executor, whether he be an individual 
or a corporation. The Executor’s remuneration, in either 
case, is a small percentage and it is fixed by the 
court so that in appointing your Executor the 
efficiency of the organized Corporation costs 
no more than the service of an individual. 
In drawing up your Will, we solicit 
appointment as your Executor 
and refer to our thirty-five a 
years’ experience as a 
recommendation. 


THE 


Toronto General Trusts 


sown u cermin CORPORATION «x sk Shier 
oronto 
Branches : Ottawa Winnipeg Saskatoon Vancouver 





THE FINANCIAL POST 


The Canadian Newspaper for Investors 
Send for free sample copy to the Publishers, or sign and mail attached coupon. 


~_ se se = =§ SS oo 


THE FINANCIAL POST OF CANADA, ° 
143-153 University Avenue, Toronto. o 


Please enter me as a regular subscriber, commencing at once. If I am satisiied 


with the paper I will remit $3.00 te pay for my subscription on receipt of bill. 
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THE EDITOR REMARKS 


insurance com the n Ministers 

No higher aeration could be given any insurance company. What, 

our splendid New England mutual companies are to American, the 

Mutual Life of Waterloo, Ontario, is to Canada. We unhesitatingly 

commend to attention of the insuring public the _ Policies and 

protection of this company as an insurance investment “suns peur et 
” 


sans reproche. 


—The New York “Insurance Times,” November, 1917 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


WATERLOO, ONTARIO 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


‘HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 
? 


APPLICATION FOR AGENCIES INVITED. 


Results secured during the past year reaffirm the 


position of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. ae 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of Canada 
Policies are safe and 


profitable Policies to 
uy. 


SUN LIFE Assurance 
Company OF CANADA 


H=AD OFFICE -MONTREAL 


The New Dominion. Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter shall show the value of Land, Buildings: and Plant separ- 
ately from Goodwill, Patents, Leases, Franchises, ete. Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 
pany’s Appraisal and Certificate-of Values with respect to the 
permanent or fixed assets. 


The Canadian Appraisal Co., Limited. 


TORONTO-— Royal Bank Bldg. MONTREAL—17 St. John St 


THE FINANCIAL POST OF CANADA 


surance in this case had never actu- 


WHEN DOES RISK ally arrived. His Lordship deferred 


OF LIFE COMPANY judgment for the time being. 


~~ PROPERTIES 
ACTU ALLY BEGIN HEALTHY YOUNG COMPANY | ARE ACTIVE 
Se oe | sents Excellent Statement 


Saskatchewan Life Insurance Co. Pre- | * 
: A Good Many Properties 
Interesting Case Comes! When it is considered that the Sas: i 
Into Court in Hamilton | *tchewan Life Insurance Company Are Changing Hands Just 
Affecting This Point only started to operate in May, 1914, Now in Toronto 


the progress that it has made in its AERIS 
three and one-half years of existence BUILDING IS VERY SLACK 
LONDON LIFE INVOLVED | must be regarded as exceedingly sat- 
oT | isfactory. The statement of the com- | City Architect to Secure Uniformity in 
Policy Had Not Been Formally Issued| P2ny’s business for 1917, just issued, the Numbering of Floors of Office 


. | will be received with pleasure by eg 
When Insured Died, Though both shareholders and policyholders Buildings by New By-law 
Application Appears to Have for it shows substantial growth ” = 
Been Accepted 


all departments of the business. Interest in the real estate market 

° The amount of new insurance issued | in Toronto at present centres around 
A case of considerable interest to| uring the year, which was all se-|the salé of residential properties, 
life insurapce men was heard at the| cured in Saskatchewan, was $1,198,998, | which, for the time of year, show 
Winter Assizes of the Supreme Court} bringing the ie in force - 38 considerable activity: All real estate 
cree mae Wes, He Snveleee veaetr ta oe ai ‘natant ab ri pail brokers are advising buyers of houses 
~ _ eee Sn , a vious year, the gain works out at| to purchase now, because the general 
3 Bega . any vegins. Mrs.| over 57 per cent. of the new busi- | opinion seems to be that there will be 
John E. Robinson, a widow, brought ness. | an advance in prices with the opening 
action against the London Life In-| 0. 


The company’s income was $91,430. | of the usual onet h 
. : pring rush. Some even 
: 16 yas derived from ‘ 5 e ; 3 
surance Co. to recover $1,000, being| of which ra 5 was de bh = | Geure that a-reisdentiél bee ta & fale: 
the amount of an insurance policy| PTeMUMS. AhIs compares with a ' ae 
Shed iin tee Makes ot d tal premium income of $41,226 in 1916 | ly good investment this winter. 
ee eee en usband| and a total income from all sources | Prospects are not very bright for a 
but not received at the time of his 
death, on the ground that her husband 


of $63.674. Disbursements amounted | lively building season. The appli- 
had béen duly accepted and insured. 


RESIDENTIAL 


to $53,306, or only about $1,000 more | 


- | cations at the City Architect’s office 
than in 1916. Payments to policy- | = . J 
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Western Assurance 


Company 
Explosion, Ocean Marine 
Inland Marine Insurance) 7 
Incorporated 1851 
HEAD OFFICE, .TORONTO, ONT. 
Assets over - + - § 5,000,000.00 
Losses paid since organi- 
zation over - - 66,000,000.00 
BOARD OF DIRECTORS: Ww. § 
Meikle, President; Sir John 4 
Robert Bickerdike, M.P. (Mo: 
Alfred Cooper (London, Eng.), H. C. 
Cox, D. B. Hanna, E. Hay, John Hos. 
kin, K.C., LL.D., Z. A. Lash, K.C 
LL.D., . A. Morrow, Lt.-Col. the 
Hon. Frederic Nicholls, Brig.-Gen, | 
Henry Pellatt, C.V.0., E. R. Wood, 


(Fire, 


ay 


os 


After hearing the evidence, Chief Jus- 


tice Falconbridge deferred judgment. 


Mrs. Robinson in the witness box 
told of her husband being advised by 


her brother who lives in Preston to 
take out an insurance policy. . The 
application was written by a_ local 
agent in Preston and was forwarded 
to thé head office. Mrs. Robinson 
had gone on a visit to Preston, tak- 
ing with her the money to cover the 
first premium on the policy. While 
there she was unable to make the en- 
tire payment, the balance due with 
the application being covered with a 
note. 

On her return to her home at Van 
Wagner’s Beach, she made the dis- 
covery that her husband was dead. A 
Coroner, Dr. Thompson, of Stoney 
Creek, pronounced that death had 
been caused by coal gas, which es- 
caped from a. small opening in the 
base of the self feeder. The doctor 
did not consider an inquest necessary. 


Application Made 


The evidence showed that the ap- 
plication had been made early in Feb. 
1917, the medical examination for 
insurance having been made Feb. 38. 
J. B..Calvert of Preston, wrote the 
application. This had gone to the 
head office, and had been delayed by 
reason of an additional payment on 
the premium being demanded to cover 


holders were $4,497, as against $6,- 


0 in 1916, so that expenses of man- | 


agement were about $2,500 greater 
The excess of income over expendi- 
ture was $38.123, which. compares 
with $11.351 in 1916. 


The balance sheet indicates assets | 
of $204,423, of which the principal | 


item is bonds and debentures, which 
total $127,700 or well over half. Dur- 
ing the year assets have increased by 


presents investments in bonds and de- 
bentures. Policy reserves have been 


from $35,652 to $69.637. 
a contingency reserve fund of $7,500 
has been created. The surplus, over 
liabilities and capital. stands at $22,- 
356, as against $29.439 at the end of 
1916. Omitting the contingency re- 
serve fund,.the surplus would have 
been maintained, which considering 
the comparatively heavy increase 
which has had to be made to the 
policy reserves makes a very satis- 
factory showing. 





BEST YEAR’S BUSINESS 


Continental Life Wrote Up More Than 
in Any Previous Year 

Like most Canadian life companies, 

the Continental for 1917 reports the 

largest amount of new insurance ever 

written by the company in a single 


about $36.000, of which $29,500 re-| 


practically doubled. having increased | 
In addition 


| have not been coming in in lange 
numbers during’ the present year, 
| and the outlook is not what might be 
| called encouraging. The officials hope, 
| however, that things will take a bet- 
ter turn before many months have 
elapsed, owing to the great dematid 


accommodation for the people. Some 
large buildings are also in contempla- 
tion, among them the Dominion Ship- 
building Company’s plant and a great 
mail order building for the T. Eaton 
Company, both on the water front. 


The Record ¥ear 


Toronto’s record year in the build- 
ing business was 1913. The boom 
had then reached its climax and the 
value represented by the permits is- 
sued was the large sum of $27,038,- 
624. That is almost three times as 
much as it was in 1916, and almost 
four times what it was during the 
year just closed. Building operations 
during the past three years combined 
have not been equal to what they 
| were in each of the boom years of 
| 1912, 1913 and 1914. The growth of 
Toronto during the past eleven years, 
| however, as told by the number and 
|value of the buildings erected is 
phenomenal. The total number of 
building permits issued in that time 
| was 59,790, the number of erections 





} 
| 


| forhousesandthe necessity of finding 


British America Assurance Co, 
(Fire, Hall, Ocean Marine and 
Inland Marine Insurance) 
HEAD OFFICE . TORONTO 
BOARD OF DIRECTORS: W. B, 
Meikle, President and General Man. 
ager; Sir John Aird, Robert Bicker. 
dike, M.P. (Montreal), Alfred Cooper 
(London, Eng.), H. C. Cox, D. B, 
Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash; K.C., LL.D., Geo. 
A. Morrow, Lt.-Col. the Hon. Frederic 
Nicholls, Brig.-Gen. Sir Henry Pellatt, 

E. R. Wood. 


Assets, Over - - $ 2,700,000.00 
Losses Paid Since Organi- 

zation, Over - - 40,000,000.00 
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**Safety First’’ Ratio 
A high ratio of Assets to Liabilities 


indicates safety of Policyholders’ 
Funds. In this ratio 


The Dominion Life 
Assurance Company 


stands first of all companies 
in Canada 


Head Office, - Waterloo, Ont. 
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of total liabilities to the 
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vious year were 44.88 a 
spectively. The actual 
immediately availabie 
$19,459,079, and in total 
675,518; the grand tota 
reached $138,297,245. 
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Government Telephones 
The Experience of Manitoba 


’ Politics vs. Service 


Students of public ownership problems should give careful 
consideration to the experience of Maniteba in the operation of 


its telephone syste m—the largest under government ownership in 
America. 


They should read how the usual evils of politics and patronage 
undermined the efficiency of service and the stability of finances. 


They should learn from the results of a careful and thorough 


extra hazardous émployment at the 
Steel Plant. All these adjustments 
had been made to the satisfaction of! 
the company, which had put. the ap- 
plication and policy through its var- 
ious departments to be O.K’d by the 
several heads, and was on the point 
of being signed by the managing di- 
rector, on the 27th of February, 
when a telegram from Mrs. Robinson 
acquaintefl the head office’ of the 
fact that Mr. Robinson was dead. If 
this telegram had been a few hours | 
belated, the policy would have been 
mailed to Mrs. Robinson. 

As it was, the last clerk through 
whose hands it was to pass for final) 
signature to the managing director 
learned of the telegram, destroying) 
policy immediately on his own initia- 
tive, he claimed, and substituting the 
name of another applicant on a fresh| 
policy bearing the serial number of 
the Robinson policy, 41,200. 


Remittance Received 
One peculiar incident which C. W.| 


mounted to $2,917,589 or $646,030 
more: than in 1916. Insurances in 
force at the end of the year totalled 
$12,031,151, a gain of $1,465,277, or 
practically 50 per cent. of the new 
business added. 

The company’s income has shown a 
substantial growth. From premiums, 
$406,564 was devised, or 44,000 more 
than in 1916, while interest, rents, | 
etc., brought in $109,153, a gain of} 
over $11,000. 
the heavier death claims, this increas- 


|}ed revenue would undoubtedly have} cleaning bass of confusion regarding | 
produced a larger excess of receipts | the numbering of floors in office build- 
Un- | ° * 

fortunately death claims, of which | ¥-law will commence with the first 
over 60 net catit; atone fiom the was! floor, that is the floor on a level with 


over expenditure than in 1916. 


amounted to $128,576, which is rough- 
ly $72,000 more than in 1916. Divi- 
dends to policyholders and surrenders 
were also larger, so that total pay- 


'ments to policyholders were $100,000 


greater than for the previous year. 
The net result was to reduce the ex- 
cess of receipts over expenditure from 


Tad. it ‘wot: been dee! drafted a section for the revised build- 


| dent that the Assessment Commis- 


| tive policy in the assessment of build- 
ings, as the value of all the buildings 
in the city returned by the assessors | 
for this year was $224,472,311, which 
| is only $34,616,501 more than the value 
of the buildings erected in the last 
eleven years. 
Numbering of Floors 


The city architect of Toronto has | 


ing by-laws having as its object the 


ings. The numbering under the new 





| sioner has been pursuing a conserva-| 





the street, which will be numbered 
“1,” the floor above being numbered | 


“2” and so on up. 


| 


Toronto seems to have both the! 
English and American systems of | 
designating and numbering floors. In| 
| England the ground floor is never 


| called the first floor and in the United 


Offices Tavewgheot the Civilized 
orld. 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successfu) werk, 


* Thomas C. Irving 


General- Manager Western Canada 
TORONTO 


A Prime Need of the Age—Health! 


IF HEALTH IS WEALTH, YOU CAN- 


NOT AFFORD TO TRIFLE WITH YOUR 
HEALTH, 


One of the worst forms of deterioration re 
sults from neglect of physica] development. 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


CONSULT COWAN ST. CLAIR 
86 BLOOR ST. WEST, TORONTO. 
Phone North 2908. 
Consultation 12.80 to 2.30 p.m. Private 
work a specialty. Nurse in attendance. 


COWAN ST. CLAIR 1S A PHYSICAL 
CULTURE EXPERT 


whose system, practised for over three 
years in Toronto, has given health, strength 


, N. cir. dep. 
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and current loans else 
Canada by $1,464,078. 
on grain and staple co 
creased by $2,516,745. 
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the gold reserve grew 
000 to $6,500,000. F 
comparative figures of 
sheet: 
Immediateiy Available L 

1917 19 
..$ 9,701,042 $ 7,18 
10,426,962 1 

$21,015 
1,508,880 
7,928,753 
3,435,721 
2,002,382 
12,704,328 
6,689,873 
6,500,000 
10,310,598 


Specie 
Dom. nts. 


Notes bk. 
C. Ins. abd. 
Bank bal. 


$ 71,529,554 
% total assets 51.82 
% total liab. 


to publie .. 60.10 


Other 


| 
| 
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States the first floor is never called 


Bell, acting for T. B. MeQueston, at-| $209,356, as in 1916, to $143,355. the'eround Sleot.> The sdestion Goliaae 


torney for Mrs. Robinson, the plain-| The effect of this reduction in net : 243 
tiff, brought out, was that when the! inconte, due wholly to :the: war; has in the British Isles is to call the 
final remittance had been received a! had its influence on the balance sheet,| .0OF immediately off the street the 
rubber stamp on an office form an-| ’| ground floor and the. next up the first 


2. 40 | where the surplus which includes capi- | : es 
nounced that the communication had/ tal stock and shareholders’ fund has floor. In American cities the floor | 


study by an eminent authority of actual conditions kept from 
the public by astute politicians. 


| By James Mavor, Ph.D., Professor of Political Economy in the 
| University of Toronto, author of “An Economic History of 
Russia,” ete., etc. 


and energy to a number of Toronto's lead- 
ing business men. Abundant testimonials 
from patrons and the Medical Profession. 





Pub. sec.$ 13,004,847 $ 10,56: 
Other sc. 3,804,296 4,76 
TCall Ins. 3,927,565 
Current.. 34,145,582 
Elsewhere 1,373,289 
Over dts. 129,639 
Lts. ered. 644,829 
Real est.. 
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The, Independent Order of 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 


Total 
Benefits 
Paid 

53 Million 


Dollars 
8. H. PIPE, F 
-AS., ALA. 


Furnishes 
A Complete 
System of 


Insurance 
FRED J. DARCH, 


Foresters 


been received, and had been answer- 
ed on Feb. 26th. None of the office | 
staff could remember whether the an-| 
swering letter had been mailed or not | 
—nor to whom it was addressed. 

Mr. Calvert, the Preston agent, de-| 
nied receiving it, but stated it was| 
possible that the district superinten- | 
dent, A. J. Arnold, might have receiv- 
ed it. Mr. Arnold was not present to 
testify. Various clerks and several 
officials of the company were called! 
as witnesses, Mr. Bell finally es-| 
tablishing the fact that the policy| 
would have been issued in a very | 
short time. | 

The defence submitted that the! 
contract between the two parties 
never got to the point of consumma- 
tion. The payment of the premium, 
argued Mr. McEvoy, was only a part 
of the necessary offering to carry out 
the deal, which could be accépted or 
refused, and that the moment of in- 


072, or by about $88,000. 


course been necessary to increase the | 


reserve to take care of the added in- 


surance and this has been advanced | 


during the year from $1,813,424 to} 


$2,025,475. 
serve has been created, presumably! 
o take care of. the extra war risk. On 


In addition a special re-| 


| the other side, the company’s assets! 


have been increased from $2,220,166) 


which is on the street level, or near] 
} 5 9.) ‘ y y 
been reduced from stake ei so, is the first floor and the next floor 


up ¢known as the first floor in cities 
(in the British Isles) is the second 





| floor 


By the provision in the by-law pro- 
viding that the ground floor shall be 


| known as the first floor, City Archi- 


tect Pearse hopes to have uniformity. 
This can be secured by checking over 
plans of new buildings in accordance 


approval. In buildings which are al- | 


to $2,376,161. The gain has been pre with the by-law when submitted for | 


duced almost wholly from the enlarge- 


ment of holdings of bonds and de-| jorge ere’ Otherwise, he can, | 


bentures, which have gone up from 
$764,699 to $923,096. Mortgage in- 
vestments are unchanged. 


however, effect no change, as that 
would be beyond the jurisdiction of 
the City Council, and the by-law there- 
fore cannot be made retroactive. 

The -1-40 year, serial, bonds of the 
county of Carleton, which were offer- 
ed without success on October 3, have 
been sold to the Bank of Ottawa as 
at at 91.66 or a basis of 6.24 per 
cen 


Capital (paid up) - 
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Capital (authorized) - $6,000,000 
- $1,431,200 
Rest and Undivided Profits $848,554 


DIRECTORS. 
President, Capt. Wm. Robinson. 
Vice-President, John Stovel. 
W. BR. Bawif, A. McTavish Campbell, 
Sir Douglas Cameron, K.C.M.G., 


E. F. Hutchings, Geo. Fisher. 
General Manager - - Robert Campbell 


Four Branches in British 
co Alberta, seven in 


89,600 
501,205 
2,991,419 
65,420 


Lns. Gov. 
Premises... 
Other ass. 


$ 66,767,691 $ 64,55 


Total ass.$128,297,245 $116,62 

Liabilities to F 
Cir, ..:.$ 12,171,423 $ 7,9 
Dem. dep. 26,102,809 21,2 
Sev. dep. 78,235,362 66,5 
due bks.. 511,554 20 
Due else.. 1,341,991 7 

644,828 f 


$119,007,967 $ 97,: 


To Sharehol 
Capital .$ 6,500,000 $ 6,54 
Reserve 


. 12,000,000 12.0 

P Dividends. 229,009 24 

Balance . 560,269 5§ 

$ 19,289,278 $ 19.3 

To. Hab..$138,297,246 $116,6 

| _*On grain and staple © 
7On bonds. debentures 
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PROFIT OF BANK 
“OF NOVA SCOTIA 
AGAIN HIGHER 


farnings for the Year Were 
19.9 Per Cent. on 
Capital 


DONATION TO HALIFAX 


- $100,000 Was Devoted to Relief Fund 
in Stricken City—Position as to 
Liquid Assets Strengthened 
During Year 


An earnings record which may be 
regarded as remarkable in view of 
the war conditions which have pre- 
yailed now for some years is that of 
the Bank of Nova Scotia. Profits 
for 1917 reached a total of $1,295,315, 
which, compared with $1,252,039 in 
1916 and $1,220,057 in 1915. In fact 
the history of the institution shows 
that the figures have been increas- 
ing steadily under both war and 
peace conditions, with the single ex- 
ception of 1914, and the decline in 
that year was more than made up 
in the fiscal period immediately fol- 
lowing. Also it may be pointed out 
that the enlargement of profits has 
not been accompanied by any ex- 
tending of the bank’s position as re- 
gatds proportion of liquid assets, 
even though there is a very large in- 
crease in total assets—the largest 
increase in the history of the insti- 
tution since incorporation in 1832. 

According to the analysis of THE 
FINANCIAL POST, the proportion, 
of immediately available liquid assets 
reached the high ratio of 51.82 per 
cent of tota) assets and 60.10 per cent 
of total liabilities to the public. The 
percentages at the end of the pre- 
vious year were 44.88 and 53.67 re- 
spectively. The actual increase in 
immediately available assets was 
$19,459,079, and in total assets $21,- 
75,518; the grand total of assets 
reached $138,297,245. 

Comparative figures revealed that 
the increased deposits had permitted 
the broadening of the bank’s field of 


. activity; these increases were $11,- 


689,284 in savings and $4,824,007 in 
demand. At the same time there was 
also an--inerease- in circulation 
amounting to $4,226,342. These 
three items largely made up the 
total increase of liabilities. 

Of the increased available funds 
amounting to $21,675,518, war-time 
financing of national requirements 
took more than half, there being an 
increase in holdings of government 
securities of $9,593,585 and of public 
securities of $2,525,779. Current 
loans showed little change, being 
smaller by $785,055. Call loans on 
bonds, debentures and stocks were 
lower by $591,891. Call loans 
abroad were increased by $137,579 
and current loans elsewhere than in 
Canada by $1,464,078. Demand loans 
on grain and staple commodities in- 
creased by $2,516,745. Holdings of 
specie were larger by $2,514,011, and 
the gold reserve grew from $2,000,- 
000 to $6,500,000. Following are 
comparative figures of the balance 
sheet: 

Immediately Available Liquid Assets 

1917 1916 Change 
Specie ..$ 9,701,042 $ 7,187,081+$ 2,514,011 
Dom. nts. 10,426,962  10,339,227+ 87,735 
N.cir.dep. 321,015 360,867— 39,852 
Notes bk. 1,508,880  1,225,088+ 283,797 
C. Ins. abd. 7,928,753 7,791,174+ 187,579 
Bank bal. 3,435,721 8,556,059 120,338 
2,002,882 8,286,876— 1,283,994 
12,704,828 3,110,743+ 9,593,585 
6,689,873 5,420,062+ 1,269,811 
6,500,000  —2,000,000+ 4,500,000 
10,310,598 7,793,858+ 2,516,745 
$ 71,529,554 $ 52,070,475 + $19,459,079 
% total assets 51.82 44.88 + 6.94 
% total liab. 
to public .. 


60.10 53.67 + 6.43 


Other Assets 
Pub. sec.$ 13,094,847 $ 10,569,068+$ 2,525,779 
Other sc. 3,804,296  4,767,081— 962,785 
Wall Ins. 8,927,565 4,519,456— | 591,891 
Current.. 34,145,582 34,930,687 785,055 
Elsewhere 7,878,289 5,909,211+ 1,464,078 
Over dts. 129,689 103,089 + 26,550 
Lts. cred, 644,829 559,888 + $4,941 
Real est. 89,600 $26,250— 236,650 
Las. Gov. 501,205 168,543+ 337,662 
Premises.. 2,991,419 2,687,307+ $54,112 
Other ass. 65,420 65,722— 302 


$ 66,767,691 $ 64,551,2524+$ 2,216,439 


Total ass.$188,297,245 $116,621,727 + $21,675,518 


Liabilities to Public 


Cir, ....$ 12,171,428 $ 7,945,081+$§ 4,226,342 
Dem. dep. 26,102,809 21,278,802+ 4,824,007 
Sav. dep. 78,235,362  66,546,078+ 11,689,284 
due bks.. 511,554 201,904+ 309,650 
Due else.. 1,341,991 776,920+ 665,071 
Accept. . 644,828 550,888 + 84,940 


$119,007,967 $ 97,308,673 $81,699,294 


Te Shareholders 
Capital .§ 6,500,000 $ 6,500,000 $ 
Tve . 12,000,000 12,000,000 
Dividends. 229,009 228,899 + 
Ralance . 560,269 684,654— 24,385 


$ 19,289,278 $ 19,818,058-—-$ 23,775 


To. liab,.$138,297,245 $116,621,727 + $21,675,618 


—_ 


_ *On grain and staple commodities. 
fOn bonds. debentures and stocks: 


Large Appropriations 
The comparative figures of the 
profit and loss account indicate that 
the directors have taken advantage 
of the large income to make some 
uritisual appropriations, and it is 
noted that, in addition to $150,000 
written off, $100,000 has been de- 
voted to the relief fund in the city 
of Halifax. After making further 
appropriations for pensions, divi- 
dends and, war taxes there was a 
surplus available of $560,269 which 
was some $24,000 lower than that 
brought forward, which was $584,653 
Following are comparative figures: 
Income Account 
1917 1916 1915 


Bal. prev. yr...$ 584,654 $ 896,114 $ 201,057 
Net profits - 1,295,815 1,252,089 1,220,057 


$1,879,969 $1,648,153 $1,421,114 


Dividends 

Patriotic fund.. 
Pension fund.. 
Halifax relief... 
War tax on cir. 
Written off .... 


$ 910,000 $ 910,000 $ 910,000 
44,700 38,500 
50,000 50,000 
100,000 
65,000 
150,000 


$ 560,269 $ 584,653 $ 
The Earnings Record 


Following are outstanding figures 
of the company’s earnings record for 
the past fourteen years: 

% on *% on 
Capital. Div. Invest. 
19.9 14 6.8 


Surplus 96,1114 


Profits. 

$1,295,315 

1,252,038 
1,220,057 
1,196,116 
1,210,774 
970,544 
815,519 
662,301 
604,123 
559,577 
681,709 
653,516 
478,507 
401,560 


S017 ie 
1916 ... 
1915 .... 
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yh ee 
A012... 
aORL Ss 
1910 . 
1909 . 
1908 .... 
BOOT 54's" 
1906 +... 
1905 .... 
1904... 


eee 


20.1 
ROYAL LOAN AND SAVINGS 


Profits For the Year Higher Than Best 
Previous Record 


Not only were the profits of the 
Royal Loan & Savings Company, of 
Brantford, higher in 1917 than in pre- 
vious years in which war conditions 
have prevailed, but they were also 
substantially above the best previous 
record under normal conditions, being 
nearly $10,000 higher than in 1913 
Gross earnings of $16,747 compared 
with $146,195 in 1916 and $141,646 in 
1915. Interest charges and other ex- 
penses were about $3,000 higher, leav- 
ing net profits of $75,487 compared 
with $63,957 in 1916 and $60,490 in 
1915. In addition to appropriation 
for dividends, war taxes, Red Cross 
contributions, reserve, etc., allowance 
was made for $5,000 written off 
premises, this being a new item in the 
profit and loss account. Compara- 


tive figures of earnings and distribu- 
tion follow: 


1915 
Gross earnings. ...$141,646 


1916 
$146,195 


1917 
$161,727 


$ 64,538 
21,702 


$ 62,411 

18,745 

$ 81,156 

60,490 

961 
285 


$ 63,485 
Expénses 18,758 
$ 82,238 
63,957 
917 

4,140 


$ 86,240 
75,487 
3,184 


Net, profits 
Bal. forward .... 
Premiums ......... 


$ 61,736 $ 69,014 $ 78,671 

Distribution— 
Dividends $ 46,854 $ 47,488 $ 48,000 
1,641 1,677 

15,000 15,000 

3,250 
5,000 
5,744 


Red Cross 
Premises ......... 
ignht Feds 3,184 


A 


$ 61,736 $ 69,014 $ 78,671 


The principal features of the com- 
pany’s earnings record for the past 
six years were as follows: 


%e 
Profits Earn. 

Cap. *Rate 
11.1 7.3 
11.4 

9.9 
10.3 
10.6 
12.5 


Paid-up 
Capital 
$580,000 
581,700 
585,250 
586,200 
600,000 
600,000 


Profits Div. 
$63,907 q 
66,241 q 
57,814, 7% 
60,490 8 
63,957 8 
« 75,487 8 


Year 

1912.. 
1913.. 
1914... 
1915.. 
1916.. 
1917.. 


*Per cent. of capital, reserve and balance 
at credit of profit and loss. 

The balance sheet did not indicate 
any very important changes. Loans 
on mortgages were about $60,000 
higher and loans on stocks and deben- 
tures about $40,000 lower, investments 
in the Canadian War Loan and other 
debentures increased over $140,000 
Cash in the bank was also substantial- 
ly higher. Total assets stood at $2,- 
562,732 compared with $2,503,264 in 
the previous report. Liabilities show- 
ed that public deposits had increased 
over $40,000 and debentures about 
$10,000. 


POST-WAR TRADE 


Australian Chambers of Commerce 
Endorse Preferential 
Tariff 


MELBOURNE.—In the course of 
an interim report on trade during and 
after the war, the standing commit- 
tee of the Associated Chambers of 
Commerce of the Commonwealth em- 
phasizes the necessity for replenish- 
ing, as soon as possible, the sepleted 
wealth of the Empire, and at the 
same time of preventing a repetition 
of our anti-war conditions of de- 
pendence on foreign sources of sup- 
ply for things essential to our na- 
tional existence. 

Complementary to these views, the 


y" 


committee recommends, in general 
terms, the continuance of preferen- 
tial tariff treatment to the United 
Kingdom and its extension to other 
parts of the Empire; the creation of 
an Imperial ministry for trade and 
industry; the adoption of special 
measures to discourage the invest- 
ment of British capital in enemy 
countries; the registration of alien 
immigrants, and the licensing of 
alien companies, firms or persons in 
business; the immediate introduction 
of a decimal system of coinage, 
weights and measures, and the pre- 
vention of any interference with the 
free interchange of products between 
the states of the Commonwealth. The 
committee also expresses its hearty 
approval of the effort being made to 
determine the practicability of satis- 
factorily establishing the shipbuild- 
ing industry in Australia, and urges 
that the terms of peace should re- 
quire from our enemies substantial 
reparation for all British shipping 


HITS-TWIN CITY CO. 


President Lowry Explains Factors 
Responsible for Large Decrease 
in Earnings 
Gross income of the Twin City 
Rapid Transit Company for 1917, as 
indicated by the annual statement 
just issued, was slightly below that 
of the previous year, while net earn- 
ings*due to increase in operating ex- 
penses have shown a large decrease, 
the figures being $2,542,150 against 
$3,225,313 in 1916. Consequently the 
dividend on the common stock was 
earned by the smallest margin in 
years. The total income for the year 
was $2,567,996 compared with - $3,- 
251,738 in 1916. Comparative fi- 
gures of the principal items for the 
past two years follow: 


1917. 1916 
Gross @evenue. ...$10,181,866 $10,188,054 
Net after tax.... 2,542,150 3,225,313 
Other ine. ....... 25,846 26,425 


improperly destroyed, with the view 
particularly to the early replacement 
of tonnage lost. 


Total ine. .<... $ 2,567,096 $ 3,25%738 
Interest, ete. . 1,029,946 1,014,190 
Balance 2,237,548 
Pref, GIVG@is4 scx: 210,000 
Com.. divs, ~...... 1,320,000 
Surplus 907,548 
which obtain power from the Public| President Horace Lowry in his re- 
Service Corporation and which have! marks to the shareholders’ stated 
been notified that power will only be that the company had suffered to a 
supplied three days a week are likely , large extent from increases in taxes, 
to run only half-time until summer. \ materials, wages, fuel, and other 


Industrial plants in New Jersey 


supplies, but that the physical con- 
dition of the property had been 
maintained. New. trackage was 
constructed and put in operation ag- 
gregating 6.87 miles and 86 new 
passenger cars were put in service. 
He further stated that the city of 
Minneapolis completed the valuation 
of the company’s property — lying 
within the city, but on account of 
generally disturbed conditions the 
city authoritiés were moving slowly 
with the franchise negotiations. 
Ample steps had been taken to pro- 
tect the interests of the company in 
the negotiations - 


MORTGAGES IN HALIFAX 


Loan Companies More Careful About 
Placing Their Money 


The money market, so far as the 
‘loan companies in Halifax are~ con- 
cerned, is restricted but not excessive- 
ly so. Before the Victory Loan, if a 
man who proposed building a house 
applied to one of these companies 
and his security was good,-he would 
be given funds equal to two-thirds 
of the cost. Now the application 
would be more carefully looked into 
jand the advance made by the com- 
pany would not exceed 50 per cent. 
| ~The losses by the loan companies 
,on account of the recent disaster in 
the city are not so large as might be 


expected. A large proportion of the 
houses in the devastated district were . 
owned outright by their occupants, 
who were free of mortgage debt. The 
secretary of one of the loan com- 
panies informed THE FINANCIAL 
POST that there were not more than 
half a dozen properties in the whole 
area where the companies in the end 
stood to lose. Any mortgages cover- 
ed the land as well as the buildings, 
and the land is intact, more valuable 
perhaps in view of the reconstruction 
that is to follow than it was before 
the explosion. 


As showing the strong financial 
condition of Halifax, it is stated that 


| of the $4,592,500 subscribed in the 


city to the Victory Loan the banks 
found that nearly 60 per cent. had 
been paid in full, the subscribers thus 
taking advantage of the discount. 


The total of 45,438 subscribers 
compares with 2,427 for the last loan 
—nearly 20 times as many. The total 
number of subscribers to the Victory 
Loan in the province of Nova Scotia 
totals more than that for the whole 
Dominion for the last loan, which 
was 40,800. 


The Oregon State Public Service 
Commission has granted the Portland 
Railway, Light & Power Company the 
right to charge six-cent car fares in 
the city of Portland. 


Report Submitted by the Board of Directors 


TO THE GENERAL ANNUAL MEETING OF THE SHAREHOLDERS 
of the 23rd January, 1918. 
Gentlemen: Re 


: id 

In accordance with the Bank Act, we submit to-day our accounts for the 
financial year 1917, ending on the 31st December last. This is the eighteenth 
statement issued since the organization of your Institution. 

During the last year, as in fact since the beginning of the European war, we 
have in co-operation with the other Canadian banks, lent our services to the 
State in order to place at its disposal, all the resources which it required under 
the circumstances, while at the same time giving to our commercial and indus- 
trial connection, the necessary support to meet the present and future situation. 

During the past year, as you know,*the Minister -of Finance invited all 
Canadian Banks to co-operate in the subscription to the Victory Loan, the great 
success of which has astonished the whole world. We placed our branches at 
the disposal of the subscribers and we have had the satisfaction of being able to 
turn in subscriptions amounting to the imposing figure of nearly $2,000,000, 
This result shows the patriotic spirit of our customers as well as the abundance 
of savings in the localities in which our Bank is established, when we take into 
account that notwithstanding the withdrawals necessitated by these subscriptions 
the deposits made with your institution show an increase of over $3,200,000 during 
the past year. 

The total of our liabilities on the 31st December last reached the sum of 
more than $21,000,000. You will no doubt see in this increase evidence of the 
confidence inspired by the Provincial Bank of Canada in-the Provinces of Quebec, 
Ontario and New Brunswick, where it is now established. 

We pointed out last year the remarkable prosperity then existing in the 
Agriculture, Trade and Commerce of our country. This prosperity has been 
generally maintained during the past year. 

Under the present circumstances, and relying on the approval which you, the 
Shareholders, have always given to your Directors, we have continued to hold a 
large amount of cash on hand, and a considerable proportion of other assets 
readily convertible into cash; in fact, you will notice in the general statement 
liquid assets amounting to $13,000,000, being more than 6844% of our obligations 
to the public. 

As usual, the Bank Inspectors have made their annual inspection of each 
branch and of the head office, and moreover in conformity with the Bank Act, 
the two special Auditors chosen by the Shareholders have examined the securities 
and accounts comprised in the general statement of your institution. The cer- 
tificate duly signed by them appearing at the foot of the statement testify to their 
entire satisfaction. 

Our inventory has been prepared with the same care as in former years and 
all expenses in connection with the erection of buildings, purchase of safes and 
furniture are being gradually written off. 


After deducting general expenses, interest paid to depositors, provision for 
losses, etc., our profit and loss account shows a surplus of more than $207,000, 
being nearly 21% on the paid-up capital of the Bank. 

From the profits the sum of $50,000 has been added to the Rest, which now 
amounts to the large sum of $750,000, being 75% on the paid-up capital of the 
Bank. 

The Board of Censors (the permanent controlling commission for the savings 
department) have given most devoted attention to the interests of the institu- 
tion, as shown by their monthly task in the examination of the investment 
securities. ' 

During the difficult period through which our country is now passing, when 
the efforts of all should tend to the same object, our staff has given us fullest 
satisfaction; the fine spirit which animates it, its Andustry, its zeal and devotion 
have greatly contributed to the result shown by the statement which we lay 
before you and with which undoubtedly you will be satisfied. 


for the Board of Directors, 
H. LAPORTE, President. 


TANCREDE BIENVENU, Vice-Pres. and General Manager. 


REPORT of the COMMISSIONERS-CENSORS for the year 1917. 


Gentlemen: 

Unfoitunately, it is again during the war that we have to submit our 
Report for the past year. 

However; we have much pleasure in saying that.the business of your Bank, 
as in the past, has increased considerably; this is the natural result of the wide- 
spread activity in the business of the country, which had been pointed out to 
you in 1916 and which has continued in 1917. 

The management of the Bank has always kept, as we have seen from the 
monthly statements, a large amount of cash in hand, in order to be ready for all 
contingencies; in this we are sure that they meet with your approval. 

We have regularly gone through the process of verifying monthly, during 
the year 1917, the investment securities, such as Government Bonds, Municipal 
Bonds, etc., held by the Bank. At all times, as shown by the minutes of our 
meetings, the total amount of those securities and of the cash on hand was 
more than sufficient to meet the requirements of your by-laws regarding the 
control of the Savings Department. 

It is with pleasure that we draw your attention to some interesting figures 
in connection with the increase in the business of your institution. The state- 
ment of the Provincial Bank of Canada has reached to-day, the imposing figure 
of twenty-one million dollars. The liabilities to the public, including the 
deposits, show an increase of more than three million, two hundred thousand 
dollars, and the number of depositors is now over seventy thousand; and lastly, 
the reserve of accumulated profits is at present of seven hundred and fifty 
thousand dollars, notwithstanding the fact that the shareholders have never been 
asked to contribute to this fund, the shares representing the actual capital of 
the Bank having all been subscribed for at par. 

We therefore advise you, Gentlemen, to approve the genera] statement and 
the accounts for the year 1917 as they have been submitted to you. 

issioners-Censors, 

For the Board of Commiss tBigned) ‘LACOSTE Preithait 

, 


PROFIT AND LOSS ACCOUNT AS ON DECEMBER 3ist, 1917 


Balance at credit of Profit and Loss Account, December 
30th, 1916 

Profit for the year ended 3ist December, 1917, after de- 
ducting charges of Management, Interest due to 
Depositors, Rebate on Current Discounts ($86,186.14) 
and provision for losses . 


$ 17,520.33 


Appropriated as follows:— 
For quarterly dividends in all 7% 
War Tax on Bank Note Circulation 
Written Off Bank Premises, 
Fixtures 


$ 70,000.00 
10,000.00 


Real Estate, Furniture and 


Carried to credit of Securities owned by the Bank, and 


provision for Contingencies 
Contribution to Patriotic Fund 
Reserve for Pension Fund 
Transferred to “Reserve Fund” 


Balance of Profit and Loss carried forward 


Reserve Fund:— 
Balance at credit 30th December, 1916 
Amount carried 3lst December, 1917 


COMPARED WITH THE BOOKS AND FOUND CORRECT: 


50,000.00 
$205,000.00 


20,004.00 
———-——— $225,004.00 
$700,000.00 

50,000.0 

$750,000.00 


(Signed) J. R. CHOQUET, Chief Accountant. 
(Signed) M. LAROSE, Chief Inspector. 
FOR THE BOARD OF DIRECTORS: 
(Signed) H. LAPORTE, President. 
(Signed) TANCREDE BIENVENU, 


Vice-President and General-Manager. 


The§GeneraljStatement of the Bank on December 31st, 1917 
; LIABILITIES 


Deposits not bearing interest 


...-$ 3,959,508. 21 


Deposits bearing interest, including interest accrued 


to date 
Balance due to Dominion Government 


Balance due to Provincial Governments 


11,983,125.14 
2,000,946 .34 
239,162.19 


Balance due to Banks and Banking Correspondents in 


the United Kingdom and Foreign Countries .... 


Notes of the Bank in Circulation 
Unclaimed Dividends 


Quarterly Dividend, payable January 2nd, 1918 


Total obligations to the Public 
Capital paid up nh 
Reserve Fund 
Reserve for Pension Fund 


Balance of Profit and Loss Carried forward .. 


Liabilities not included in the foregoing 


500,000.00 


$1,157,278 .00 

1,979.54 

17,500.00 

$ 5,824,620.65 

aia $19,859,499. 48 
$1,000,000.00 
750,000.00 
30,000.00 

20,004.00 


$21,659,503 . 42 
11,492 .15—____-— 
$21,670,995 .57 


$18,682,741 .88 


ASSETS 


Gold and Silver Coin current 
Dominion Government Notes 
Notes of other Banks ... 
Cheques on other Banks 

Due by other Banks in Canada 


Balances due by Banks and Banking Correspondents 


elsewhere than in Canada 


Dominion Government Securities 


dian 


Railway and other Bonds, Debentures 


not exceeding market value 


01 
-00 
.00 
58 
1,542,575. 
649,218.08 
$ 5,824,620.65 


778,868. 


82 
26 


2,993,014. 
1,307,191. 


and 


Call and Short Loans in Canada on Bonds, 


tures and Stocks 
Grand Total 


Loans to Cities, Towns, Municipalities 


Less rebate of interest on both items 


Deposit with the Dominion Government to 


Bank Note Circulation 


Overdue debts, estimated loss provided for 


Real Estate other than Bank premises 
Bank premises, including furniture and fixtures, at 

not more than cost, less amounts written off .. 
Mortgages on real estate sold by the Bank 


Other Assets not included in the foregoing 


2,787,808 .18—=-——___—_~ 
$13,691,503.61 


$ 305,486.15 
6,889,371 .21 


7,194,857 .36 
36,136.14 

—_———$ 7,158,721 .22 
16 


.40 
-42 


and 


. 


secure 


65—_____—_ 
$21,670,995 .57 


COMPARED WITH THE BOOKS AND FOUND CORRECT: 
(Signed).J. R. CHOQUET,, Chief Accountant. 


(Signed) M. LAROSE, Chie 


Inspector. 


FOR THE BOARD OF DIRECTORS: 
(Signed) H. LAPORTE, President. 
(Signed) TANCREDE BIENVENU, 


Vice-President and General Manager. 


SHAREHOLDERS’ AUDITORS’ CERTIFICATE 


To the Shareholders of 
TH 


E PROVINCIAL BANK OF CANADA. : 
In accordance with the provisions of sub-sections 19 and 20 of section 56 of 
the Bank Act, we report to the shareholders as follows: 


We have examined the above 


and with the certified returns from the branches. 


balance sheet with the Books-at Head Office 


We have obtained all the in- 


formation and explanations that we have required, and are of opinion that the 
transactions of the Bank which have come under our notice have been within 


the powers of the Bank. 


In addition to our. verification as on December 31st, 1917, we have during 


the year checked the Cash at the Chief Office and verified the securities 
senting the investments of the Bank at its Head Office 
and found them to agree with the books of the Bank. 

The above statement to which reference is made in 
tors is properly drawn up so as to exhibit a true and correct 
the Bank’s affairs according to the best of our information 
given to us as shown by the books of the Bank. 


ontreal, January 12th, 1918. 


re- 
and principal branches, 


the report of the Direc- 
view of the state of 
and the explanations 


Signed) ALEX. DESMARTEAU, L. 1. C., Montreal. 
sion rs A. LARUE, C. A., Quebec. 





NEW RECORDS OF 


Partial 
Payment Plan 
You can buy Securities at 


present attractive prices, 
by the instalment plan. 


Write for particulars. 
CAMPBELL, THOMPSON & co. 


Investment Bankers i 


Canada Life Building. - Toronto 


ERICKSON PERKINS 
& £0. 


Members New Yor Stook Exchange 


STOCKS 
AND 


BONDS 
Private Wires 


6 KING STREET WEST 
TORONTS 


Industrial Plant Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS WANTED 


Trust & Guarantee 
Standard Reliance Mortgage 
Dominion Permanent Loan 
Dominion. Sugar 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


Canada’s 
Victory Bonds 


How good are they? 


Interesting information will 
be mailed you on request. 


C.H. BURGESS & 60. 


Bank of Hamilton TORONTO 
Building Canada 


By Men 
Who Know 


In every issue of THE POST listed se- 
curities are dealt with at length by the 
individuals best able to obtain and 
assimilate knowledge and opinion and 
apply them to the current market 
situation. These securities are grouped 
under these headings— 
Steel, Textiles, Milling, 
Mining Stocks, Pulp and Paper, 

Electricil Railways, Transportation 
The independent, clear-cut and con- 
structive comment of these men of 
special fitness to discuss the affairs of 
business includes other departments of 
concern— 
Real Estate and Mortgages 

Field of Municipal Finance 
Money, Banking and Exchange 
Investors’ Insurance Notes 
Investors’ Inquiries 

It is the soundly-informed knowledge 
characteristic of THE FINANCIAL 
POST and the intelligent application 
ef this knowledge to business that 
gives THE POST its distinction and 
surpassing value as a newspaper for 
investors. 
This week’s issue on news stands to- 
day, 10c, or send for a free sample 
copy to the publishers— 


FINANCIAL POST 


OF CANADA 


1438-183 University Ave., Toronto 
Telephone Main 7324 


reste aS 


DOMINION BANK 
IN PAST YEAR 


The Profits Were Over 
_ $1,000,000 and Assets 
Above $100,000,000 


NATIONAL FINANCING 


Holdings of Government and Public 
Securities IncreaSed About $10,- 
000,000, Equalling the the 
Increase in Deposits 


Profits crossing the million dol- 
lar mark and assets which put the 
institution in the ranks of the hun- 
dred million dollar banks, were out- 
standing features of the annual 
statement of the Dominion Bank for 
1917 As with other Canadian banks 
the improvement in earnings was 
not accompanied with any extending 
of the position as regards imme- 
diately available liquid assets. In 
fact, there was a marked improve- 
ment in this respect, the immediate- 
ly available assets, according to 
THE. FINANCIAL POST’S analysis, 
improving from 23.57 per cent to 
87.33 per cent of the total assets 
and from 27.60 per cent to 42.47 per 
cent of the total liabilities to the 
public. 

The profits, which totalled $1,087,- 
477, compared with $969,065 in 1916 
and $870,966 in 1915. Further, not 
only were they higher than in the 
two years referred to, , when ‘war 
conditions were experienced, but 
they were also higher than the best 
previous record of $950,402 in 1913. 
Under the circumstances, the direc- 
tors have taken advantage of the 
oceasion to set aside $200,000 to be 
written off premises as compared 
with $100,000 in 1916. Otherwise the 
deductions for dividends, patriotic 
subscriptions, and pensions show 
little change. Provincial taxes are 
also about the same but there is an 
increase in the circulation tax to 
$60,000. The surplus has been in- 
creased from $363,442 to $393,004. 
Following are comparative figures: 

1917 1916 1915 


. +++ -+$1,087,477 $ 969,065 $ 870,966 


Profits 
taxes.. 22,415 21,450 22,225 


Prov. 


$ 947,615 $ 848,741 
54,112 43,618 

$ 898,503 $ 805,123 
844,439 284,316 


$1,065,062 
Cir. tax .... 60,000 
$1,005,062 


Bal. forward. 363,442 


$1,089,439 


$1,237,942 
720,000 
29,500 

25,000 

~ 100,000 
363,442 


$1,368,504 
.--$ 720.000 $ 
30,500 
25,000 
200,000 
$93,004 


Dividends 
Patriotic .... 
Pension 
Premises .... 
Balance 


$1,368,504 $1,237,942 $1,089,439 


A number of interesting figures 
are brought out in the analysis of 
the figures of the balance dheet. The 
improvement referred in the  posi- 
tion regards immediately available 
liquid assets may be emphasized by 
reference to the fact that the in- 
crease of these first rank assets is 
greater than the increase in all as- 
sets, the figures being $18,811,522 
and $16,569,452, respectively. Re- 
ference to ordinary assets shows that 
the bank’s current loans. decreased 
by $3,385,474, hdldings of miscellan- 
eous securities by $786,925 and call 
loans by $338,532. On the other hand 
there was an increase in holdings of 
public securities, in which depart- 
ment is included the treasury bills 
of the British government, issued 
through the Imperial Munitions’ 
Board, of $2,389,089. 


Government Financing 

The important increase in imme- 
diately available assets was in hold- 
ings of Government _ securities, 
amounting to $8,791,640. Other 
large increases were $4,259,769 in 
holdings of Dominion notes, $2,393,- 
218 in call loans abroad and $2,800,- 
000 in gold reserve; the only de- 
creases were in bank bialances at 
home and abroad.- 

The important part which the 
bank has been playing in national 
financing is perhaps best illustrated 
in the fact that the holdings of go- 
vernment and public securities, to- 
talling over $19,000,000, compared 
with about $8,000,000 at the end of 
1916, the increase being about 
$11,000,000. 

Apart from an increase in savings 
deposits of- $9,540,490 and in demand 
deposits of $1,933,992—the total be- 
ing in round numbers the same as 
the increase in investments in  go- 
vernment securities referred to—an 
interesting feature of the statement 
of liabilities was an item of $1,816,423, 
being “balance due to.Dominion g0- 
vernment.” This was a new item 
and without detailed explanation, 
but it probably represented pay- 
ments to the bank on account of the 
Victory loan which were being held 
until the turn of the year before be- 


‘enlarged 


Gold res... 


The liabilities also -showed an in- 
crease of $2,299,542, representing) 
circulation due ‘to the’ 


IN PORCUPINE. 
greater, detuande for ete aiee| CROWN PROFITS 


Following are comparative figures Materials and Labor 


f the balance sheet: : 
‘ Ca sae Liquid Assets | sumMped While Gold Was. 
at Standstill 


1917 1916 Oe 
‘as’ CROWN RESERVE DROPPED 


.. 8 1,932,683 $ 1,915,648+$ 17,086) 
13,479,952  9,220,183-+. 
304,500 263,900-+ 
1,027,092 $35,396 + e 
8,644,968 1,251,761 Net Profits Only $8,000 as. Porcupine 
Crown Dividend Was Cut in Two 
—Low Grade Silver Now Brings 
Profit—Mining Conditions 
Due to War 


Specie 
Dom. notes 
N. cir dep. 
Notes bk.. 
C. Ins. abd. 
Bank bal.. 

Do., abd. 
Gov. sec... 
Cheques .. 


9,459 10,582— 
2,132,807  2,729,602—- 
9,403,914 612,274+ 
4,455,142  3,539,659+ 
4,300,000  1,500,000+ 


8,791,640 | 
915,483 | 
2,800,000 | 


$ 40,690,518 $21,878,995 + $18,811,523 | Z ree Te ra 
% total assets 37.38 23.57 + 13.76; A falling off of over one-third in 


% total liab. | production, from $575,604 in 1916 to 
we ellie <x | $364,703 in 1917, and a decline in 
sec...$ 9,889,858 $ 7,500,764+$ 2,389,089 | Mining profits from $270,630 in 1916 
3,397,460 4,184,383—  786,925| to $109,421, were the outstanding 
8,987,122 . 4,825,654—  338,532| features of the annual report of the 
Na ay eee eh | Porcupine Crown Mines, Limited, for 
89,932 115,598— 25,666| the year ending Nov. 30, as present- 
362,561 307,047+ 55,514/ ed to the shareholders at Montreal, 
antes ue on Wednesday. Moreover, as the 
5,317,785 5,482,352— | general manager, Samuel N. Cohen, 
stated to THE FINANCIAL POST, 

the history of this mine for the rest 
To, assets.$109,436,145 $92,866,692 + $16,569,453 | Of the war period is certain to show 
Liabilities to Public ..|@ continuation of the condition that 

Circulat’n $ 9,417,684 $ 7,118,232+$ 2,299,452| marked the policy for the last half 
Govt.. 1,816,453 ae vear, when the main operations were 
an 9,540,490 | discontinued, and activity limited 
Due banks 671,753 | chiefly to development work. The 
Due else... 28,186 | reason for this step, as explained by 


514 ° 
Bills pay rea} Mr. Cohen, is that the cost of labor 
Other liab. 


42.47 27.60 + 14.87 


Other Assets — 
Pub. 
Other sec. 
Call loans. 
Current .. 
E!sewhere.. 
Over debts 
Lets. cred. 
reale estate 
Mortgages. 
Premises . 


$ 68,745,627 $70,987,697—$ 2,242,070 


Due 
Dem. 
Sav. 


15,216,784 13,282,792+ 
66,731,812 57,190,822+ 
868,468 196,715 + 
815,743 787,557 + 
362,561 307,047-+ 
233,352 138,912+ 1 ( 
399,152 300,233 + 98,924; and supplies has increased so great- 
eon ial | ly, the former by nearly 50 per cent., 
0 Seaenees ph soar “| and the latter in some cases by as 
$ 4 cee 9 5.000net |mudh as 300 per cent., while gold 
"7,000,000 7,000,000 has remained stationary, that it pays 
181,627 180,940+ 
393,004  363,442+ 


Capital 
Reserve .. 
Dividends... 
Balance 





29,562 | -erve to remain idle and not resume 
$ 13,574,631 $13,544,382 +$ 30,249 | until the costs of operation fall to 
' — 4 | such an extent that the profits will 
To. liab.. .$109,436,145 $92,866,692 + $16,569,453 | return to normal. That is, the con- 
The Earnings Record _ | tinuance of operation at a minimum 
Following are the outstanding) of profit would serve to exhaust ore 
features of the bank’s earnings re-| that should be maintained even for 
cord since 1904,- The splendid com-| years when it could be mined at a 
parative showing of 1917 is illus- | profit that would amount to several 
trated. ‘times whiat would be lost in interest 
- %on %0n | accumulations in the intervral. This 
Capital Invs*| policy, he told THE FINANCIAL 
15.8 7.1 | POST, would mark the operation of 
14.1 6.4 |the Porcupine Crown Mines _unti! 
ates a |the war was at an end and more 
17.8 ". |normal conditions returned. In the 
16.5 {case of silver mines, it was only the 
set ‘abnormal selling price of the silver 
16.2 | that made mining profitable, and in- 
17.7 |deed enabled the mine to handle 
coe ‘low grade stuff at a good margin of 
15.3 | profit that ordinarily could not be 

|toudhed without a loss resulting. 
~~" On~-shareholders’— funds re- | The. mining and operating account 

serve and-baiance brought torward at the | for the year was as follows: 

beginning of year. : d 4 ~ 1917 1916 
7 War tax on circulation not deducted. -. $364,703 $575,604 
MIDLAND LOAN 304,174 
$270,430 

1916 
$267,464 


270,430 
4,574 


$542,445 


Profits 
| +1917 . $1,065,062 
41916 .. 947,616 
T1yl5.. «= 48,741 
1914 .. 925,364 
1Y13-.. 960,402 
1912 .. 901,529 
1911 .. 704,405 
1910 .. 659,800 
1y09 .. 620,927 
1908 .. 641,818 
i907 .. | 686,235 
1906 .. ~63Y,360 
1905 .. 490,495 
1904 . 459,67 


| Bullion production 
| Min., mill, taxes, etc.. 255,281 
A Further Slight Decrease Shown in| Mining ek se 
Earnings in 1917 1917 
Although the net profits of the Mid- ee a ua toes 
land Loan & Savings Company have | Interest 5,199 
shown a slight decrease in each of the. ae 
last two years under the conditions| p'vidends sd 7 ¢<Steeee e <6 
which thave prevailed, the company) Taxes ...... ee eae 4,563 
made a fair showing in 1917 as in- aknecemen ta 
dicated by the annual statement. The Surplus forward ...$265,206 $297,882 
profits were $41,299, compared with The assets of $2,296,008 include 


$42,043 in 1916 and $43,890 in 1915, the | ng rg Cec pg ae wi 
i pS 398, and gold valued at 
latter figure having established a re $51,400; ° materiale and supelies of 


cord. After the payment of dividends | 08 70 : 

and setting aside $10,000 for reserve, | * 26,758 ene insurance and | compen- 
° sation, $1,631. In the liabilities are 

there was a balance of about $2,500 to Ithe capital stock of $2,000,000: ac- 

be added to surplus. The surplus now lcounts payable of $13,174: ee 





amounts to $21,472 as compared With | pecopve of $17,627, leaving a surplus 


$18,974 brourht forward. Following! o¢ gog5 206. 
are comparative figures: The Crown Reserve 
1917 1916 1915 While th ducti 
$43,048 $48,800 e ore production of the 


Net profit $41,299 ey 
I 15,731 10,641 | Crown-Reserve Mining Company 


Bal. forward .... 18,974 


es i showed an increase from $191,822 in 
$60,273 $57,774 $54,531 | 5 2 8 Sa? 
Se eat: waaes “eaten she to $265,155 and the minin~ 
10,000 10,000 10,000; Profits” increased from $2,973 in 
21,473 18,974 15,781 | 1916 to $82,573 in 1917, the net pro- 
ses artis $54,501 | tS available for dividends showe4 
_ |@ decided reversal of position and 

As compared with an 8 per cent. di-|chrank from $36,628 in 1916 to 
vidend paid, the company earned 11.4/ $8,179 in 1917, on a capitalization 
per cent. on capital and 6.5 per cent.| outstanding of $1,768,814. Thus. 
on investment. Following are out-| while in 1916 the per cent earned 
standing features of the company’s| on stock was 2.7, this past year it 
earnings record for the past six years: | works out at less than % of 1 per 
| cent. 

There were two reasons for this: 
‘9 | one, the loss of six months’ dividend 
6s |from the Porcupine Crown Mines, 
1p +3 | which reduced a revenue of $165,414 
1916... 360,000 42.043 8 116 68 | from investments” in “1916 to 
1917..... 360,000 41,209 8 114 6.5 eee last year. Another was thit 

The balance sheet shows that liabili- the ae account was greatly 
ties to the public, which declined from | Ineveased for 1917, so that head of- 


$874,972 in 1915 to $855,782 in 1916,| fice administration, taxes, prospect- 
increased to $897,915 during 1917. | 12% and exploration and depreciation 
charves rose from $111,759 in 1916 


Funds available for both deposits and | : 

debentures were larger. The state-| ‘° $168,314 in 1917. The net result 
metn of assets indicated a further de- | “5 that the surplus of $773,586 of 
cline in mortgages from $1,108,769 to | 1916 stood at $781,765, or $8,178 
$1,017,010. Investments in govern- | ™0re at the close of 1917. 
ment and municipal bonds increased|, [he chief items compare as fol- 
from $282,738 to $375,188. lows: 

Mining and Cocesting acount 


1916 
$265,155 $191,822 
182,582. 


188,849 
$ 82,573 $ 2,973 
73,919 


Dividends 
Reserve 
Bal. forward ... 


% age. profits 

to-av. Earn. 
Div. Cap. Rate 
11.0 
10.8 


Paid-up 

Capital 

$360,000 
360,000 
360,000 
360,000 


Profit 
$39,610 7% 
$9,016 8 
42,957 8 
43,890 8 


Year 

1912.... 
1918.... 
1914,... 
1915.... 


Before the war there were about 
30,000 workers in the Krupp plant at | 
Essen, Prussia. In the spring of 1915 | 
there were 46,000 night and day toil- | 
ae mae estimates place the num-| 145,414 

er of employees at between 70,000 to | 
90,000. In all the Krupp industries Admin., deprec., ete. ertT rh wine 
there are said to be 800,000 depend- | s ieeuteneniion 

y Avail. for divs. .... $ 8,178 


ents. $ 36,628 
Surplus $781,765 $773,586 


Ore production .... 
Min, and other exp. 


Mining profits .... 
Interest, invest., ete. 


687/ a gold mine with a limited ore re-|. 


The Bank of Toronto 
Dividend No. 146 


Notice is hereby given that a Dividend of Two and 
Three-quarters Per Cent. for the current quarter, being at 
the rate of Eleven Per Cent., per annum, upon the Paid-up 
Capital Stock of this Bank, has this day been declared, and 
that the same will be payable at the Bank and its branches 
on and after the Ist day of March next, to Shareholders of 
record at the close of businéss on the 12th day of February 


next. , 
By order of the Board, 


THOS. F. HOW, 
General Manager. 


The Bank of Toronto, Toronto. 
January 23rd, 1918. 


5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRELOAN COMPANY, Winnipeg, Man, 


THE 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 


CAPITAL, - $ 6,500,000 
RESERVE, “« ° 12,000,000 
TOTAL ASSETS, - - 115,000,000 


HEAD OFFICE, HALIFAX 


BOARD OF DIRECTORS: 


Charles Archibald, Vice-President 
W. W. White, M.D. 
W. D. Ross. 

Hon. M. C. Graut 


John Y, Payzant, President 
G. S. Campbell 
Hector McInnes 
James Manchester 


8. J. Moore 
J. Walter Allison 
Hon. N. Curry 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. Richardson, General Manager. J. A. McLeod, Asst, General Manager. 


A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings~Bepwsits opened by 
deposit of $1 or over, interest added 
half yearly. 


Vhen Dividends Rose to 60 Per Cent. rent assets amounted to $2,248,008 as 
In his last report the general against current liabilities of $235,798, 
manager, Mr. Cohen, stated that 25 which leaves $2,012,210 as working 
per cent of the ore was high grade, capital. The property account is in 
and only the high price of silver en- creased from $4,191,528 to $4,226,104; 
abled the low grade to be mined at inventories are decreased from $781; 
a profit. 901 to $755,225; and _ investments 
While the profits for dividends from $199,408 in 1916 to $115,274 
work out so poorly this year, it is last year. 
interesting to recall “the past.” As In the liabilities the accounts pay-' 
high as 60 per cent has been paid able are $103,633 instead of $88,987; 
for three years each, 1910, 1911, and and reserve, depreciation, inc 
1912; and 45 per cent in 1913; down from $248,091 to $329,377. Another 
to 1915, when only 6 per cent was} strong point is the action of the com-| 
paid, and none thereafter, until Jan.| pany in retiring $248,000 of bonds im. 
15, 1917, when 5 per cent was paid. ; 
In the absence of the President, ee 
Major-General Sir John W. Carson, 
Col. W. F. Gear, the vice-President, 
was in charge The old Board was 
re-elected. 


STRONG PQSITION OF 
NATIONAL BREWERIES 


Amount Available for the Past Year 
Was 1.5 Per Cent. on 
the Common 


$8,010,559 as against $7,971,287 last 
year. The only point where doubt 
may be “expressed is the valuation of 
good-will, trade marks, etc.; at $1- 
500,000, the-same as last year. Under 
present conditions this looks m 
too high, in the face of the possible 
enforced retirement of those trade 
marks, at all events in the “percent 
age” form they represent at present. 
There has been no reduction in this 
trade- mark item since last year; of 
course that would have seemed ad 
visable. One of the big milling com- 
vanies has set down the valuation 
its trade marks at $1; this is ome 
extreme, it may be said, but 
course of another in reducing 
valuation each year by $50,000 # 
$100,000 may be commended a8 * 
conservative act, and a wise one, % 
the latest legislation by the Food 
Controller has shown. On the other 
hand it should be stated that the 
most of the $2,254,300 of common 
stock is in the hands of the or 
owners of the companies that 
tered the merger. 


The rough figures of $30,009 given 
‘n THE FINANCIAL POST last 
week as the decline in the profits of 
National Breweries for the past year 
turned out tobe substantially correct,. 
as the actual figures announced this 
week showed net profits for 1917 as 
$417,225 as against $446,002 for 1916. 
The net surplus, after deducting bond 
interest, preferred dividends and de- 
preciation, was $33,048, which works 
out at 1% per cent. as compared with 
$57,895 for 1916, or 2% per cent. 
The figures of profits for the past 
three years are as follows: 


1917 1916 1915 
$417,225 $446,002 $652,400 


See 7 


Less bond int.....$108,640 $113,600 $11 4 . 

Less pref. div.... 194,250 194,250 viecase . in the Superior Court at Meatiae’ 

Less deprec.-res... $1,287 80,257  79,953/@ grocer, Onezime ee tot 
—— ——— —— awa inst the C.P. 

Surplus $ 33,048 $ 57,895 $ 59,797 | +h, = banal —— streets 

Previous surplus.. 631,033 573,138 513,341 sing oO Soe ne , he 
initia ee | years ago by which he claimed 
$664,082 $631,033 $573,138| had lost business with men coming. 

from the boats, wharves, etc., and 
had to start up on another street. 


en 


Total surplus 


A study of the’ balance sheet shows 
some strong points for the investors 
in the face of a future drop in busi- 
ness that would appear to be almost 
inevitable. During the year the cash 
has increased from $653,241 one year 
ago to $803,059, as compared with 
$135,461 four years ago; and the cur- 


The United States Shipping Boar 
has decided to appropriate $1,200; 
to provide housing accommodations 
for shipyard workers at N 
News. : 


The total assets are set forth as 4 


VOL. XII. Srnare 


AMALGAMA 
SCOTIA A 
AGAIN 


Story of Steel 
vived in Mon 
: Week 


‘IRON” TAKES 


Latest Reports Indicat 
Goes Through It V 
Canadian Intere 
Foregrow 


Special to THE FIN 


MONTREAL.—Wi 
activity in the marke 
Iron this week and the 
stock three more p 
rumor was revived 4 
for the amalgamatio: 
Scotia. This has be 
months past, but T 
POST was informed 
that negotiations had 
opened between the 
Iron, Mark. Workmz 
who is regarded as 
financial genius of 
N. Bruce MacKelvié, ¢ 
ners of Haydn, Stone 
are reputed to contro 
the stock of Scotia. 

The original propos 
stood, looked to the 
two big coal and stee 
Nova Scotia as the 
This suggestion was 
tained, and now the ai 
that is entertained is 
over Nova Scotia, on 
for stock. It is sugge 
that the combination v 


the advantage of the’ 


of the new manager 
Crockhard, with the 
that Mr. Workman 
Mr. MacKelvie is figu 
his financial skill to the 

A large shareholder ¢ 
fon Steel Corporatio; 
name for “Iron,” 
thinks of using exce 
of directors’ meetings, 
the project to THE 
POST declared with 
the merger would go t 
was enthusiastic in fz 
is a natural consumn 
clared. “Here are 
panies with iron ore d 
side at Conception & 
land, with Dominion 
ly holding the cream 
but with Scotia in pc 
natural development c 
is much the same w 
posits in Cape Bretc 
together. Not only 
ditions favorable to a 
of the two, but there 
saving in the overhe:z 
penses. I am told 
that is being consi 
stock for stock trans 

Dominion Steel 
organized in 1909, t 
minion Iron & Steel, 
ion Coal Company. 
000 of the preferred 
ion Coal and $5,000 
Steel Company. In « 
ular preferred stoc 
Steel Federation amo 
000, with common 
Nova Scotia Steel & 
*15.000.000 of comr 
$1,000,000 of preferr 
total: stock issue of 
be over $57,000,000 
$16,000,000 of prefe 
of the Dominion Stee 
set down at $83,526 
Scotia’s at $28,379,6 
ion Steel still has ne 
of common stock aut 
unissued the possibili 
tion are sufficient to 
detail of such a step 

In the matter of 4 
ion Steel Federation 
more uniform record 
to Jan. 1, 1914, 4 pe 

there was a b 

last year when 4p 
sumed again, and for 
cent. has been dec! 
cent. was paid on th 
1901 to July 15, 1914 
after until Dec. 30, 
per cent. was paid, 
cent. in the follow 
common has ranged 
to 1 in 1909, 3 in 1 
cent. last year. 





